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The board of directors (the “Board” or “Directors”) of China Healthwise
Holdings Limited (the “Company”) is pleased to announce the unaudited
condensed consolidated results of the Company and ifs subsidiaries
[together the “Group”] for the six months ended 30 September 2018
together with the comparative figures for the corresponding period in

2017. These inferim consolidated financial statements have not been
audited but have been reviewed by the Company’'s Audit Committee.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
For the Six Months Ended 30 September 2018

TEERREERERAR([ARANES=S
(B2 |HEZ))MARMARAREKE
AR (BB IAKREDBE-_FT-N\FLA=1
HIEREA 2 REEZGRGREEE BER-F
—tFRPZEBRE T HEFPHEAPBHREK
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FRGEREEREMEE KSR
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Unaudited
KRB
Six months ended
30 September
HEAA=THLAXEA

2018 2017
—E-N\F —E—tF
Notes HK$'000 HK$'000
iz FERT AT
Revenue WA 4 305,630 324,538
Cost of sales SHE R (192,234) (248,464)
Gross profit E7 113,396 76,074
Other revenue, gains and losses, net B A Uz M EsiE - R R 4 (58,462) (6,001)
Selling and disfribution expenses HERDHETH (34,701) (48,795)
General and administrative expenses —REITHER (58,126) (67,075)
Share of result of an associate D —EEE R B EE - 10
Finance costs B & AR 5 (2,018) (1,523)
Loss before income tax b TS BRI E 18 6 (39,911) (47,310
Income tax Frisi 7 = -
Loss for the period B EE (39,911) (47,310
Other comprehensive income AN IEE
for the period, net of tax: Hh 2 s
ltems that may be reclassified Higrlge@ s o s
subsequently to profit or loss: BmrIag -
— Exchange differences arising —MEBINEBEE
from translation of foreign operations ZIEH ERE 10,288 (1,272)
— Revaluation of availablefor-sale —AHEEREY
investments Es - (28,900
- Reclassifications adjustment —REHEERER
upon impairment of BREFHHEARE
availableforsale investments = 15,780
— Exchange differences reclassified to —REEH— RN B A R 1R
profit or loss upon the deregistration of ENOBERSRZ
a subsidiary HEH =5 29 S
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Unaudited
REEER
Six months ended
30 September
BZNAA=1THLXEA

2018 2017
—E-N\E —E—£F
Note HK$'000 HK$'000
Mo e FHET FET
Other comprehensive income for BN BRI B 12
the period, net of tax Hih 2w 10,317 (14,392)
Total comprehensive income for the period AR A 2 TH Ui 2 42 58 (29,594) (61,702)
Loss for the period attributable to: ATATRIGEERES:
Owners of the Company ¥iN/NETEF =N (39,099) (40,500
Non-controlling interests e AR A = (812) (6,810)
(39,911) 47,310)
Total comprehensive income for AN ATEEEARZE
the period attributable to: W as 4R % -
Owners of the Company RKABEE A (33,278) (54,892)
Non-confrolling interests JEE R 3,684 6,810)
(29,594) (61,702)
Loss per share attributable to owners RRRER ANEIE
of the Company S EE
— Basic — &R 9 (0.47) cents #4lL  (0.60) cents /&1l
- Diluted —#E 9 N/A RiE A N/A “iE

TEERERERERAT —T— /T -NFPRHERE



CONDENSED CONSOLIDATED

FINANCIAL POSITION
As at 30 September 2018

STATEMENT OF

EHAEE FHARR K

R-ZE-N\FNAA=+H

Unaudited Audited
RBER REZ
30 September 31 March
2018 2018
—E-N\F —E-N\F
AA=+H =R=+—H
Notes HK$'000 HK$'000
{pg= THERT FHET
ASSETS AND LIABILITIES BEREE
Non-current assets *RBEE
Property, plant and equipment EN B 10 78,427 86,094
Goodwill SRS 3,114 3,114
Intangible assefs BYEE 5,094 5,094
Loan receivables FEUE 3R 11 100,000 -
Financial assets at fair value BAFER AR
through profit or loss JERMBE 12 39,100 166,855
Deferred tax assets EREBIBEE 550 550
226,285 261,707
Current assets REEE
Inventories 7E 133,349 95,829
Trade and other receivables, FEWE 5 BR 3 S E A IR
deposits and prepayments FIE e RBEHHKIE 13 125,581 103,260
Confract assets AREE 4le] 2,280 -
Right of refurn assets RREER 3,217 -
Loan receivables W E K 11 169,231 35,000
Financial assefs at fair value through BRAFEFTABRLZ
profit or loss CREE 12 120,765 65,867
Tax recoverable AR E A 408 158
Pledged bank deposit BEBRITER 454 494
Cash and cash equivalents ReERREEFEY 37,242 57,857
592,527 358,465
Current liabilities REEE
Trade and other payables and ENE SRR REM
accrued charges BN RIEBREER 14 145,293 133,213
Contract liabilities EHaE 4(e) 6,621 =
Refund liabilities BRAE 4,474 -
Amounts due fo related companies e B REE QR FIE 20(b) 157,801 88,290
Borrowings g8 15 75,660 100,391
Tox payable eI IR 3,067 3,276
392,916 325,170
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Unaudited Audited

REEER BEZ
30 September 31 March
2018 2018
—E-N\F —T-N\F
hA=1+H =A=+—H
Note HK$'000 HK$'000
i FHER FET
Net current assets REBEERE 199,611 33,295
Total assets less current liabilities BEERABDER 425,896 295,002
Non-current liabilities ¥ RBEE
Provision for long service payment RERBERE 5,131 5,576
Deferred tax liabilities BREFIBEE 15,276 15,276
20,407 20,852
Net assets EEERE 405,489 274,150
EQUITY R
Share capifal AR 16 852,131 710,131
Reserves fEE (396,889) (382,544)
Equity attributable to owners of the Company YNCIE Y =D Y e 455,242 327,587
Non-controlling inferests RS (49,753) (53,437)
Total equity HMRER 405,489 274,150

FEEREREERERAT —T— /) ZE-NFHHES a



CONDENSED CONSOLIDATED STATEMENT OF CASH fHERGEBHERER

FLOWS
For the Six Months Ended 30 September 2018 BHE_Z-/\FAA=TRHILREAR
Unaudited
RCER
Six months ended
30 September
BEAA=THLEAEAR
2018 2017
—E-N\§ —ET—+tF
HK$'000 HK$'000
FET FHET
Net cash (outflow]/inflow from wEER2EE
operating acfivities (i), mAFE (140,891) 17,287
Net cash oufflow from investing activities REXEBKZRER (2,391) (148,481)
Net cash inflow from financing activities MEEFHZIRE T 123,707 191,251
Net (decrease]/increase in cash and ReERRSZEB/Y CRL) EINFE
cash equivalents (19,575) 60,057
Cash and cash equivalents at 1 April RUA—BzReRBLEEY 52,108 32,356
Effect on foreign exchange rate changes EEEH s TE (555) (1,312)
Cash and cash equivalents at 30 September RN A=1+H 2R & RRSEED 31,978 Q1,101
Analysis of the balance of HeRReEBMERS T
case and cash equivalents
Cash and cash equivalents ReRREEEY 37,242 96,884
Bank overdraft RITHE X (5,264) (5,783)
31,978 Q1,101
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the Six Months Ended 30 September 2018

BL Y $:3 - kS

BE_ZT- \FAA=THLXEAH

Unaudited
AEEK
land ond
Exchonge buildings Afributable to Non-
Share Share  Share option fuctuotion ~ revaluation Other  Accumuloted ~ ownersofthe  confrolling
capital premium reserve reserve reserve reserve losses Company inferests Total
EXRD  f#HRET ARAE
k& REEE  BEEGRRE i Eftfih At ZiER EARE  FERER &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR TR TR TR TR
Asct 1 Apil 2018 Ho2-\EmE-E 70031 328433 Spsy s Q) 33 ST (B4 274150
Exchonge diferences arising BEBNEBEL ERZE
from ransafion of foreign operations s S £ 6215 S S 5 6215 4073 10,288
Deregisfation of o subsiciory HH-EMBRA - - - 9 - - 423) 394) 42 9
Loss for he period HnEE - - - - - - 39,099 [39,099) (812) [399m)
Total comprehensive income for the period B2 EM & 8% - - - 6,244 - - 39.522) 33,278) 3,684 29,594)
Recogniion of equiysetled sharebosed B RIELE 2 RIGRIR
payment - - 10,200 - - - - 10,200 - 10,200
lssuonce of new shares, net of expenses TR (LMBER)
[rote 16] (it16) 142,000 8733 - - - - - 150733 - 150733
As ot 30 September 2018 R-E-\FAR=1H 852,131 337,166 10,200 (44,294) 53,161 (261) (752,861) 455,242 49,759) 405,489
Unaudied
AEER
lond and
Exchonge  Invesiment buldings Atrbuable fo Nor-
Share Shore  Shoreopfon  fluctuofion  revaluation  revaluction Oher  Accumuloied  ownersof e controling
copital premium eserve feserve feserve feserve feserve losses Company inferests Toiol
ENRE  REER  LHREF NG
Bx REE BREER i BE  ERREE  AtEE  ZER BARE  ElEs @t
HK§ 000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$ 000
FEn TEn FEn FEn FEn FER FER TER TER TAR TER
Asat 1 Apil 2017 R-Z-+5MmA-B 591,776 276,018 3287 54,881) (8,000] 49,993 [261) (530473 327409 (36,768 290,641
Exchonge diferences orising BERNSHELL
from ransafion of foreign operations ExzE S - - 11,272 - - - - 11,272 - 11,272
Revaluation of availobletorsale invesiments BT & HERE - - - - 28,900] - - - 28,900) - 28,900
Reclassifcation odjusiment upon impaiiment
o RUfhERERES
availableforsale invesments Exipiit] S S S S 15,780 S S S 15,780 S 15,780
Loss for he period BhEE - - - = = = S (40,500) 40,5001 6,810) 47,3101
Totol comprehensive income for he period - B2 E M 2% S - - 1272) 13,120) - - (40,500 54,892 6,810) [61,702)
Lapse of shore opion BlkELH & o 3,237) o - - - 3,237 - - -
Acqistion of subsidiares WERBAT S S S = = = = - - 423 [423
Issuance of new shares (nofe 1¢] BHG (H16) 118,355 56,432 - - - - - - 174787 - 174787
As ot 30 September 2017 RZE-+FAA=1H 710,131 332450 S 56,153) (21,120 49,993 [261]  [567736] 447,304 (44,001 403,303
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NOTES TO THE UNAUDITED CONDENSED FRLZE#XEHLZS | HI B 8| &x K
CONSOLIDATED INTERIM FINANCIAL STATEMENTS =

1. Basis of preparation and principal accounting policies 1.

RHEERTESHBER

The unaudited condensed consolidated inferim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Inferim Financial Reporting” and other relevant
HKASs, inferprefation and Hong Kong Financial Reporting Standards
[collectively, the "HKFRSs") issued by the Hong Kong Insfitute of
Certified Public Accountants ("HKICPA") and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Llisting of
Securities ("Listing Rules”] on The Stock Exchange of Hong Kong Limited
["Stock Exchange”).

The accounting policies and methods of computation adopted are
consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 March 2018 (the
“2018 annual financial statements”), except for those that relate to
new standards or interpretations effective for the first time for periods
beginning on or after 1 April 2018. This is the first sef of the Group's
financial statements in which HKFRS @ and HKFRS 15 have been
adopted. Details of any changes in accounting policies are set out in
note 2.

The preparation of these unaudited condensed consolidated interim
financial statements in compliance with HKAS 34 requires the use of
certain judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ from
these esfimates. The areas where significant judegments and estimates
have been made in preparing the financial statements and their effect
are disclosed in note 3.

These unaudited condensed consolidated interim financial statements
are presented in Hong Kong Dollars ("HK$"), unless otherwise stated.
These unaudited condensed consolidated interim financial statements
contain unaudited condensed consolidated financial statements and
selected explanatory nofes. The nofes include an explanation of events
and fransactions that are significant to an understanding of the changes
in financial position and performance of the group since the 2018
annual financial statements. These unaudited condensed consolidated
interim financial statements and notes do notf include all of the
information required for a complete sef of financial statements prepared
in accordance with the HKFRSs and should be read in conjunction with
the 2018 annual financial statements.
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Changes in HKFRSs

The HKICPA has issued a number of new or amended HKFRSs that are
first effective for the current accounting period of the Group:

° HKFRS @, Financial Instruments
. HKFRS 15, Revenue from Contracts with Customers
° HK(IFRICHnferprefation 22, Foreign Currency Transactions and

Advance Considerations

° Amendments to HKFRS 2, Classification and Measurement of
Share-based Payment Transactions

o Amendments to HKFRS 4, Applying HKFRS @ Financial
Instruments with HKFRS 4 Insurance Contracts

o Amendments to HKAS 28 included in Annual Improvements fo
HKFRSs 2014-2016 Cycle, Investments in Associates and Joint
Ventures

o Amendments to HKAS 40, Transfers of Investment Property

° Amendments to HKFRS 1 included in Annual Improvements fo

HKFRSs 20142016 Cycle, Firstiime Adoption of Hong Kong
Financial Reporting Standards

The impact of the adoption of HKFRS @ Financial Instruments (see note
2A below) and HKFRS 15 Revenue from Contracts with Customers
(see note 2B below) have been summarised in below. The other new
or amended HKFRSs that are effective from 1 April 2018 did not have
any material impact on the Group's accounting policies.

BERMBEHRELENEH
BEREMAGERMGETRASEE G

HIM R ERH ] BRI B EW B IREE
ay:

. BEMBRMELREOR ERTHA
. BEMBMEEINE ISR TP EHK

A

. TR (BRMBRERBEES) -2
BE22 INERZRIANRE

. BRMBREENFE2RZBIT A K
DAEER MRz BRTE

. BRMBREENBLR BT A &
TR BRSEANBLRFRRE H— 6
EREEVBREEINESRERTA

o MABTRBRBRELN _Z-—HFE
—E-REREMNFERENERS
STEERIE 285 Z BRI A R B R A K
BELENERE

. BB ERBIOR ZERT A KEY
ECEE

. MABTERBHRELEN T -—NFR
CE-RNFBEANFEICENTEY
BRELNFE IR ZERT R HREA
BRI BRE LR

RAEBUBRELANERERITA(RTX
BIFE2A) RBEBM B HREEAFISHEFLEHN
WA (R TIXXHIEE2B) M8 e R T30t - &
B —F— \FOA—HEERNFR REE
RI BB RS E A AN R B A & R R R
FRERZE-
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A. HKFRS 9 Financial Instruments (“HKFRS 9”)

(il

Classification and measurement of financial instruments

HKFRS @ replaces HKAS 39 Financial Instruments:
Recognition and Measurement for annual periods
beginning on or after 1 January 2018, bringing
together all three aspects of the accounting for financial
instruments: (1) classification and measurement; (2)
impairment and (3) hedge accounting. The adoption of
HKFRS 9@ from 1 April 2018 has resulted in changes
in accounting policies of the Group and the amounts
recognised in the unaudited condensed consolidated
inferim financial statements.

The impact, nef of tax, of transiion to HKFRS 9 on
the opening balance of accumulated losses and
non-controlling interests ("NCI") as of 1 April 2018, if
any, was immaterial.

HKFRS @ basically retains the existing requirements in
HKAS 39 for the classification and measurements of
financial liabilities. However, it eliminates the previous
HKAS 39 categories for financial assets of held to
maturity financial assets, loans and receivables and
availableforsale financial assets. The adoption of
HKFRS 9 has no material impact on the Group's
accounting policies related to financial liabilities and
derivative financial instruments. The impact of HKFRS
9 on the Group's classification and measurement of
financial assets is set out below.
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Under HKFRS @, except for certain trade receivables
(that the frade receivables do not contain a significant
financing component in accordance with HKFRS
15), an entity shall, at initial recognition, measures
a financial asset af its fair value plus, in the case of
a financial asset not at fair value through profit or
loss (“FVTPL"), transaction costs. A financial asset is
classified as: (i) financial assets at amortised cost
(“amortised costs”); (i) FVOCI: or (i) FVTPL. The
classification of financial assets under HKFRS @ is
generally based on two criteria: (i) the business model
under which the financial asset is managed and {ii)
its contractual cash flow characteristics (the “solely
payments of principal and interest” criterion, also
known as “SPPI criterion”). Under HKFRS @, embedded
derivatives is no longer required fo be separated from
a host financial assef. Instead, the hybrid financial
instrument is assessed as a whole for the classification.

A financial asset is measured at amortised cost if it
meets both of the following conditions and it has not
been designated as at FVTPL:

o It is held within a business model whose
objective is to hold financial assets in order to
collect contractual cash flows; and

o The contractual terms of the financial asset
give rise on specified dates to cash flows that
meet the SPP! criterion.

A debt investment is measured at FYOCI if it meets

both of the following conditions and it has not been
designated as at FVTPL:

o It is held within a business model whose
objective is fo achieved by both collecting
contractual cash flows and selling financial
assefs; and

o The contractual terms of the financial asset
give rise on specified dates to cash flows that
meet the SPP! criterion.
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On initial recognition of an equity investment that is
not held for trading, the Group could irrevocably elect
fo present subsequent changes in the investment's fair
value in other comprehensive income. This election is
made on an invesimentby-invesiment basis. All other
financial assets not classified at amortised cost or
FVOCI as described above are classified as FVTPL.
This includes all derivative financial assets. On initial
recognifion, the Group may irrevocably designate a
financial asset that otherwise meets the requirements
to be measured at amortised cost or FVOCI at FVTPL
if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

MR ERLFERFIEREE A%
R AR E R NREEE AR
BEEEREmE kS
2INRENTENREZS-
ZEBDRREZREL L
P B E A IE 5 1R S TR
BAFER BN TFE;AE M
ZEHRENEREE - HHHA
RBEAFEFABZ WLEHE
BT ESREE RV RE
FRBF - AN £ [ A] N AT
TeMAEE (REMTENA
BB KA B IR QP ER

The following accounting policies would be applied to
the Group's financial assets as follows:

FVTPL

BAFER AR

Amortised costs

BIEARAR

FVOCI (debt investments)

BATFEG AR M2 EKE

(EHERE)

FVOCI (equity investments)

BAFEFALMEE RS

(BRAEE)
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AEMEERRORTE) RER
FEFAER AR ERBIE
E H B ECR R R & AT A
B

UTFEHBABERRSER
WemER HEMT

FVTPL is subsequently measured at fair value. Changes in fair value, dividends and
interest income are recognised in profit or loss.
BRATFEFABZEZEATEFE - A TE REEFEKANEHHINE

wHR .

Financial assefs at amortised cost are subsequently measured using the effective
interest rate method. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain on derecognition is recognised
in profit or loss.

BREEKATENEREEERRAERNEEFE -FRBRA - EXRRR
BRENSMER B ER - R IR T ARENME R ER -

Debt investments at fair value through other comprehensive income are subsequently
measured af fair value. Interest income calculated using the effective interest rate
method, foreign exchange gains and losses and impairment are recognised in profit
or loss. Other net gains and losses are recognised in other comprehensive income.
On derecognition, gains and losses accumulated in other comprehensive income are
reclassified to profit or loss.

BAFEFARME2ERENEBRELRERATENE - KABEMNTORH
HEOR SHA -~ BE X e K B IR IA BORE R B s FE R - Ho b s I SRR BN
Hp2ERamR REMEEm R R R ia MBRER I HABEN DR

=8

Equity invesiments at fair value through other comprehensive income are measured
at fair valve. Dividend income are recognised in profit or loss unless the dividend
income clearly represents a recovery of part of the cost of the investments. Other
net gains and losses are recognised in other comprehensive income and are not
reclassified to profit or loss.

BATVEGTAEGEZEAKRNRANRERRAFEFE  REKRARBEARER
BrIER B MR AP HER R UL B B 0 R B R AR © E A U zm e 1R R RS A A R UK
BRRBETEENHREEH-
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(a) As of 1 April 2018, certain investments in
lisied equity investments were reclassified

from availablesfor-sale financial assetfs to
FVTPL when initially applying HKFRS 9. As
a result, financial assets with a fair value of
HK$166,855,000 were reclassified from

availablefor-sale investments to FVTPL.

The following table summarises the original

measurement categories under HKAS 39 and the new
measurement categories under HKFRS 9 for each class

of the Group's financial assets as at 1 April 2018:

(al RZZTE—NFWMA—
H R XERESHT
TR AR FOSRRS - L
MRRERERE TIRE
BRftHESCRHEES
FOBEEHRAFENA
Bm oAt 2FEA
—EBRTARENTESE
EFATZERMEESR
AEHEREEH A
SIRAFEF A

TREAAEER —T—\F
MA-AZBEREERES
BB EAERRBFER
MRBREFEFERELAE
OSEHIFT AT 2R A

Carrying amount ~ Carrying amount

as at 1 April as at 1 April

Original classification New classification 2018 under 2018 under

Financial assets under HKAS 39 under HKFRS 9 HKAS 39 HKFRS 9

BEEBET BEEBHE

ERIEI0H  MEERER

RZB-N& RZB-N\F

ERMEREER MA—-HH# MA—-H#

SREE EREHENEIOREETEER  EORNHTEER REE REE

HK$ 000 HK$ 000

FET FET

Availablefor-sale invesiments Availablefor-sale (at fair value) FVTPL 166,855 166,855

(note 2Alil(al)
fHERE AEEE (BATE) (KE2AI0) BRATEGFABS
Financial assets af fair value FVTPL FVTPL 65,867 65,867
through profit or loss
BATEFABEZEREE RATEMARR BRATEGAER

Trade receivables loans and receivables (note 2Alii)(a))  Amortised cost 70,431 70,431
EWE HER B R YEE (B FE2Ai) o)) B A

Other receivables loans and receivables [note 2A(iillb]]  Amortised cost 6,029 6,029
Hib R B B A (HI3E2Al (b)) 3N

loan receivables loans and receivables [note 2A(iil(b]]  Amortised cost 35,000 35,000
EKER B R YEE (B EE2A)b)) BEMA

Pledged bank deposit Loans and receivables Amortised cost 494 494
EEARITER B R EYE -3 < IDEN

Cash and cash equivalents Loans and receivables Amortised cost 57,857 57857
BeRAEEEY ERRENHE 3TN

FEEREREERERAT —T— /) ZE-NFHHES



(i)

Impairment of financial assets

The adoption of HKFRS 9 has changed the Group's
impairment model by replacing the HKAS 39 “incurred
loss model” to the “expected credit losses ("ECLs")
model”. HKFRS @ requires the Group fo recognised
ECL for trade receivables, financial assets at amortised
costs, confract assets and debt investment at FVOCI
earlier than HKAS 39. Pledged bank deposit and cash
and cash equivalents are subject fo ECL model but the
impairment is immaterial for the current period.

Under HKFRS 9, the loss allowances are measured
on either of the following bases: (1) 12-month ECls:
these are the ECls that result from possible default
events within the 12 months after the reporting date:
and (2) lifetime ECLs: these are ECLs that result from
all possible default events over the expected life of a
financial instrument.

Measurement of ECLs

ECLs are based on the difference between the
contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects
to receive. The shortfall is then discounted at an
approximation fo the assets’ original effective inferest
rate.

The Group has elected to measure loss allowances for
trade receivables and contract assets using HKFRS @
simplified approach and has calculated ECLs based on
lifetime ECLs. The Group has established a provision
matrix that is based on the Group's historical credit
loss experience, adjusted for forwardlooking factors
specific to the debtors and the economic environment.

For other financial assets, the ECLs are based on the
12-month ECls. The 12-month ECls is the portion
of the lifetime ECls that results from default events
on a financial instrument that are possible within
12 months after the reporting date. However, when
there has been a significant increase in credit risk
since origination, the allowance will be based on the
lifetime ECLs. When defermining whether the credit risk
of a financial asset has increased significantly since
initial recognition and when estimating ECL, the Group
considers reasonable and supportable information
that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative
information and analysis, based on the Group's
historical experience and informed credit assessment
and including forwardHooking information.
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The maximum period considered when estimating ECL

is the maximum contractual period over which the

Group is exposed fo credit risk.

Presentation of ECLs

Loss allowances for financial assets measured at

amortised cost are deducted from the gross carrying

amount of the assets.

Impact of the ECL model

(a]

Impairment of frade receivables and confract

(b)

assets

As mentioned above, the Group applies the
HKFRS @ simplified approach to measure
ECLs which adopts a lifetime ECLs for all trade
receivables and contract asset. To measure the
ECls, trade receivables and contract assets
have been grouped based on shared credit
risk characteristics and the days past due. The
confract assets have substantially the same risk
as the trade receivables. The loss allowance
as at 1 April 2018 for trade receivables and
confract assets was immaterial.

The loss allowance for frade receivables and
confract assets upon the fransition to HKFRS @
as of 1 April 2018 and the six months ended
30 September 2018 was immaterial.

Impairment of other financial assets

The Group's other financial assets af amortised
cost of the Group includes other receivables
and loan receivables. No ECls were
recognised on 1 April 2018 and for the six
months ended 30 September 2018

As a result, the impact of the new HKFRS @
impairment model did not result in additional
impairment allowance for Group's financial
assets.
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fiii) Hedge accounting

Hedge accounting under HKFRS @ has no impact
on the Group as the Group does not apply hedge

accounting in its hedging relationships.

(iv) Transition

The Group has applied the transitional provision in
HKFRS @ such that HKFRS @ was generally adopted
without restating comparative information. The
reclassifications and the adjustments arising from
the new ECls rules are therefore not reflected in the
statement of financial position as at 31 March 2018,
but are recognised in the statement of financial position
on 1 April 2018. This mean that differences in the
carrying amounts of financial assets and financial
liabilities resulting from the adoption of HKFRS 9 are
recognised in accumulated losses and reserves as af
1 April 2018. Accordingly, the information presented
for 2018 annual financial statements does not reflect
the requirements of HKFRS @ but rather those of HKAS

39.

The following assessments have been made on the
basis of the facts and circumstances that existed at the

date of initial application of HKFRS @ (the “DIA"):

. The determination of the business model within

which a financial asset is held:

o The designation and revocation of previous
designations of cerfain financial assets and
financial liabilities as measured at FVTPL; and

o The designation of certain investments in equity
investments not held for trading as at FVOCI.

If an investment in a debt investment had low credit
risk af the DIA, then the Group has assumed that the
credit risk on the asset had not increased significantly

since its initial recognition.
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HKFRS 15 Revenue from Contracts with Customers ("HKFRS 15”)

HKFRS 15 supersedes HKAS 11 Construction Confracts,
HKAS 18 Revenue and related interprefations. HKFRS 15 has
established a fivesstep model to account for revenue arising
from contracts with customers. Under HKFRS 15, revenue
is recognised at the amount that reflects the consideration
to which an entfity expects to be entifled in exchange for
transferring goods or services to a customer.

The Group has adopted HKFRS 15 using the cumulative
effect method without practical expedients. The Group has
recognised the cumulative effect of initially applying HKFRS 15
as an adjustment 1o the opening balance of accumulated losses
at the date of inifial application (that is, 1 April 2018). As
a result, the financial information presented for 2018 annual
financial statements has not been restated.

The impact, net of tax, of transition to HKFRS 15 on the
opening balances of accumulated losses and NCl as at 1 April
2018, if any, was immaterial.

The following tables summarised the impact of adopting HKFRS
15 on the Group's unaudited condensed consolidated interim
statement of financial position as at 30 September 2018
and its unaudited condensed consolidated interim  statement
of profit or loss and other comprehensive income for the six
months ended 30 September 2018. There was no material
impact on the Groups' unaudited condensed consolidated
inferim statement of cash flows for the six months period ended

30 September 2018:
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Impact on the unaudited condensed consolidated interim
statement of financial position as of 30 September 2018

HBEE_ZT-N\FALA=ZTHERESE
ZERGEETRYBRRRZZE (£

(debit/(credit)): @/ (B ):
HK$'000
FHET
Assets HE
Current assets REEE
Contract assets (note 2B(al) AHEE (MFE28B() 2,280
Right of return assets (note 2B(al) IRBEER (MFE2B(q)) 3,217
Trade and other receivables (note 2Blal)) FEUR B 5 B8R 70 N H b FE UL FR08
(Kt5E2B(a)) (2,280)
Total current assets and total assets RBEEREREELE 3,217
Equity and liabilities REREE
Equity RS
Accumulated losses (note 2B(a)) RETEE (EE28B(a)) 641
NCI (note 2B|(al)) JEPERRAE RS (FI7E2B(a)) 616
Total equity HERBE 1,257
Liabilities afE
Current liabilities REBEE
Trade and other payables (note 2B(al) B E SRR R B b fE 3
(KF5E2B(a)) 6,621
Refund liability (note 2B(al) R AEE (MIFE28B(a) (4,474)
Contract liabilities (note 2B(a)) AHBEE (KMFE28B() 6,621)
Total current liabilities and total liabilities NBBERERBELRRE 4,474)
Total equity and liabilities BEZREE (3,217)

The impact on the unaudited condensed consolidated statement
of profit or loss and other comprehensive income (debit/(credit))

for the six months ended 30 September 2018:

HEE—_ZT-AFAA=THLAMRE
ARBREZEREAREREME2E
Wamkew & (B (BRK)):

HK$'000

TET

Revenue (note 2B(a)) g A (B FE2B(a)) 4,474

Cost of sales (note 2B(al)) $HE A (M 5E2B(a)) (3,217)

Loss before income tax MRS ELRIEE 1,257
Loss for the period and fotal comprehensive income HAaBERPRNEEKREE

for the period 1,257
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o

Details of the new significant accounting policies and the nature
of the changes fo previous accounting policies in relation to the
Group's various goods and services are set out below:

Nature of the goods, safisfaction of

MIEGHARREAREBHERAEEZHR
EmkRBOBESTBRES 211
AHBEEINMT

Nature of change in accounting

Note Product performance obligations and payment ferms policy and impact on 1 April 2018
B Em ERZtE BTRYSHERARKER R-E-\ENA-REHBREB 2 HERYE
(al Ownbrand  Customers obiain control of the foys or products ~ Impact

foys, consumer when the goods are delivered fo and have been ~ F£

electronic  acceped. Revenue is thus recognised upon when
products and  the customers accepted the foys or producs.
Chinese health There is generally only one performance
products obligation. Invoices are usually payable within
BAEMET 30 days.Uninvoiced amounts are presented as
B BEEE conract assets.
FERRTEZEPNERINREENBERENARER
Rizm WEHE ALRAREPEATARERR
BR-BOZBRREE R -FFZ KN30
HAEN - ARAREBH 2T AANEE-
Right of refum
RERE
Some of the Group's contracts with customers
from the sale of foy or product provides customers
a right of refum [a right fo exchange another
product]. These rights of refurn do not allow the
retuned goods fo be refund in cash.
AEERNRENRIERZEPANNE
FREEEE (ERE—BERNEN) - &
RERTAFURE S ARERDE M-

Use of judgements and estimates

In preparing this unaudited condensed consolidated interim financial statements,
the significant judgements made by the management in applying the Group's
accounting policies and the key sources of estimation uncertainty were the same
as those that applied to 2018 annual financial statements, except for new
significant judgements and key sources of estimation uncertainty related to the
application of HKFRS 9 and HKFRS 15 as described in nofe 2.

HKFRS 15 did not resul in significant impact on the Group’s accounting
policies. However, upon the adoption of HKFRS 15, the Group has fo
made reclassification from trade and other receivables fo contract assets
since under HKFRS 15, if there is any satisfied performance obligation but
where the entity does not have an unconditional right to consideration, an
entity should recognise a confract asset.

BAMBRELNF I SRUBHAEE EHUREREAT E -
Al REREAVBRELNZ SRR AEERREEENHR
EEAFISRBRRESRARAMERFEENR P EZEANEE"
HEERETROEEMERE GIHEMNRRKER ABRAR
RENEE-

Right of retum

REE

Under HKAS 18, revenue for these contracts was recognised when a
reasonable estimate of the refums could be made, provide that all other
revenue recognition criteria are met. If a reasonable esfimate could not be
made, such revenue would be deferred until the refum period lapsed or a
reasonable estimate could be made.

REFAGHEINFI8F HEAHZBARITELARREM
R AN A MAEMRARRRE  MEEFLARME B
BRRABRERERAUEAEHSRMEN B

Under HKFRS 15, right of return gives rise fo variable consideration. The
variable consideration is esfimated at contract incepfion and constrained
unfil the associated uncertainty is subsequently resolved. The application
of the constraint on variable consideration increases the amount of
revenue that will be deferred. In addition, a refund liability and a right to
recover refumned goods assefs are recognised.
REEBHBRELUE % RERELTERE -TERERS
MRREEE YXBH EEEHUTARRZERBRARBIL BT
ZREHMBRHEMETRASHE - I THEDBEFERRYDE
BEmEER-

Impact

t2

As of 1 April 2018, an increase in refund liability of HK$4,474,000, an
increase in a right to recover retumed goods of HK$3,217,000 and an
increase in accumulated losses of HK$ 1,257,000 were recognised.
RIB-N\FEA-A HREXQBEENEAN+LENTE
T REREEREEN=E T —BLTATARRABREEN
—BZThEtTER-

3. i R R AR S

RBHEAREEZERES DI B WK

ERERNERAREGFTREMEL ZERH
B fEt MEEMN T ERRE T — \FF
[E TR A A — B R P T2 A A st B2
EREBUBREENEORNEBV RS
RIS 558 B 2 9 ORI R il 5 TR E
B2 ARERIN

FEEREREERERAT —T— /) ZE-NFHHES



Revenue, other revenue, gains and losses, net and segmental
information

The Group is principally engaged in development, engineering,
manufacturing and sale of toys, consumer electronic products, Chinese
health products, money lending business and investment in financial
instruments. Revenue and other revenue, gains and losses, net
recognised during the period are as follows:

WA -Hthg A WBEREEFHEUARD BE
#

AEBETEZNEGTAE HBEEFEMRTH
RiEm % TRERT HERKE WEXE
BRRELMTA - BRNERERAZBAREM
WA~ Wozs M s 1ROBRR AN T

Unaudited
RBEZ
Six months ended
30 September
BEAA=1+HLEKREAR

2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
FET FET
Revenue from contracts with customer BPAHKRA
Sale of goods HEEM 250,623 324,538
Interest income B A 10,645 -
Dividend income and sales of financial instruments IR BW A NEE SR T A 44,362 =
305,630 324,538
Other revenue, gains and losses, net HE A - Wm R EE - F5
Interest income T B WA 124 492
Fair value (loss)/gain on financial asset ?ﬁ@xl@ﬁ)\?ﬁ SZEREE
at fair value through profit or loss NEE(EBE) s (49,462) 8,105
Impairment loss on availableforsale investments A ERERERE = (15,780
Others Hitn (9,124) 1,182
(58,462) (6,001)
247,168 318,537
The Group has identified its operating segments and prepared segment AEECRBEMNZHR TAEEEIBLELRE

information based on the regular internal financial information reported
to the Group's chief operating decision marker (the “CODM") for their
assessment of performance and resource allocation. The Group has
identified the following reportable segments from its operations:

o OBM foys: sale of own-brand toys

o OEM toys: manufacturing and sale of original equipment
manufacturing toys

o Consumer electronic products: sale of consumer electronic
products

o Chinese health products: sale of Chinese health products

o Money lending business: granting loans

o Investment in financial instruments: investing in financial
instruments
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(a)

Segment revenue and results (a) DERA R ¥A4E
Segment revenue represents revenue generated from DEUAFEINEE T P ERIG 2 WA
external cusfomers. There were no infersegment sales REE i*/\i&_if’tiﬂ
during the six months ended 30 September 2018 RA=THBIEXER HEETHE
and 2017. Corporate revenue and expenses are HE - R A FHMA KR IR
not allocated to the operating segments as they are TAFELERFEETHDIBRE
not included in the measure of the segments’ profit RERzHEaEMNGTER BT &
that is used by the CODM for assessment of segment DEEEEESE -

performance.

For the six months ended 30 September 2018 BE-Z-N\FAA=+BHLAEA
Consumer  Chinese Money  Investment Reportable
electronic health lending in financial segment

OBMtoys ~ OEMioys  products ~ products ~business insfruments Others fofal
BEmE R HEE RE CEE
HERE  WERR EFER TERRR HEXE ERIR Eft  2@&s
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR TER TER TER TER TER TER TER
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited]  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REFR) (REFK) (REFK) (REER) (REER)
Revenue fo exteral PBEFRA
customers 108,142 46,419 36,976 58,452 10,645 44,362 634 305,630
Segment profit/[loss| BEERAD S
T — %7/ (B8) 143 0387 %7 (437 673 (5690 (1990 [22265)
For the six months ended 30 September 2017 BE-Z—+FAA=THIEXEAR
Consumer Money Investment
electionic Chinese lending in financial Reporiable
OBM toys OEM foys products  health products business insfruments Others ~ segment fofal
BAmIE R&E HER RE HE
REmA RETE EfER  TERRER REXH ERIA Eft GEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THTL TAR TETL THTL TERL THTL TER TER
(Unaudited] {Unaudited) [Unaudited) (Unaudited] {Unaudited) [Unaudited) {Unaudited) {Unaudited)
(REER)  (REBR)  (REBR)  (REBR)  (RERR)  (REBR) (REER) (REER)
[Represented] [Represented| [Represented| [Represented
(B&3) (525)) (5&7)) (530
Revenue fo exteral i ESSTON
customers 88,381 71,009 129,847 32,348 = = 2,953 324,538
Segment profit/{loss) BREEHRASH
before income fax #¥/ (B8) 8,300 120,062) (17,448) 616 - 17.675) (2,345) 138,614)
FEEREREERERAT —T— /) ZE-NFHHES



Unaudited
RICER
Six months ended
30 September
BZNABA=+HIEAKEA

2018 2017
=Z2-N\F —ZE—tF
HK$'000 HK$'000
THERT FET
Reportable segment loss Al k& o ERE 1R (22,265) (38,614)
Inferest income F B A 124 492
Exchange losses, net ME B R R (138) (50)
Share of result of an associate DG —EmE R R EE — 10
Unallocated corporate expenses AARRAFRZ
— Staff costs —B IR (7,080) (1,893
— legal and professional fee —EENEEEN (1,033) (2,361)
~ Others —Hi 9,519) (4,894)
Consolidated loss before income tax MRATE R AL A BB (39,911) [47,310)
(b) Segment assets and liabilities (b DEHEEREE
The following is an analysis of the Group's assets and NTRAEEAIRESHEERE
liabilities by reporting segment: Bzaifr:
At 30 September 2018 R=ZB-NERAZ=+H
Consumer Chinese Money Invesfment
electronic health lending in financial
OBM toys OEM foys products products business instruments Others Totol
BEmE RRE HEE RE
HEmA 2ETE ETER  PERER REEH $MIA i &zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TER TERL TER TEx TER TEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) {Unaudited) (Unaudited)
(REER) (REER)  (REER) (REER)  (REER)  (REER)  (REER)  (REER)

Segment assefs FHEE 123,906 125,512 25,028 96,739 273,076 166,809 1,026 812,096
Unallocated corporate assets AORRREE 6716
Consolidated total assefs GABEE 818,812
I
Segment liabilifies AHEE 122,296 196,914 54,773 17,410 73 = 21,007 412,473
Unallocated corporate liabilifies AARRAAR 850
Consolidated tofal liabiliies GABARE 413,323
I
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(o)

A 31 March 2018

RZE-—N\F=R=+—H

Consumer Chinese Invesment
electronic health ~ Money lending in financial
OBM foys OEM foys products products business inslruments Others Total
Rl Rkt HER "E
HEnE SEmA EfER PERRR HEEH SRIA Hif &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
FERT THL FHT THL FH FHL THL FHL
[Audited) [Audited) [Audited) [Audited) (Audited) [Audited) (Audited) [Audited)
(g%#%) (&%%) (@2H%) €53 (B2H) €53 (E2H) (B&HK)
Segment assefs AREE 55,772 106,995 63,359 102,110 51,187 232722 533 612,678
Unallocated corporate assets FABAREE 7,494
Consolidated total assefs GRBEE 620,172
Segment lobies S8aMR 55083 160187 95,276 11,434 73 - V47 344800
Unallocated corporate liabiliies FARRAERE 1,222
Consolidated total liabilities FABAR 346,022
Information about the Group's revenue by geographical region (c) REEBREE D 2 WABRIT -
is as follows:
Unaudited
RICEZ
Six months ended
30 September
BZEHALA=+HILLAEA
2018 2017
—E-N\F S
HK$'000 HK$'000
FERT FHET
Revenue from confracts with customers: BEEEHWA:
The PRC and Hong Kong B KRB 99,881 167,469
United States of America and Canada EREMEXR 112,592 104,822
Europe (Note) BOM (BF3E) 23,673 14,632
Japan =N 8,262 12,824
Korea (745 482 1,585
Australia SEM 1,089 1,811
Others HAit 4,644 21,395
Total g 250,623 324,538
Interest income F B U A 10,645 -
Dividend income and sale of REBARBEESHTE
financial instruments 44,362 -
305,630 324,538

TEREEEREZERARIR

- NZE-nFhgmE



(d)

e)

Note: The products are first exported to one of the European
countries (“Shipping Port Countries”) and then
distributed to different European countries by the
customers. The information as to where the products
are finally shipped is unavailable and the cost of
obtaining such information would be excessive. The
Directors are of the opinion that disclosing the identities
of the Shipping Port Countries is undesirable as such
disclosure might be misleading.

Information on major customers is as follows:

For the six months ended 30 September 2018, no customer
has contributed more than 10% of the Group’s revenue [2017:
Nil).

Revenue
The following table provides information about trade

receivables, contract assets and contract liabilities from
contracts with customers.

(d)

lel

st EmELNEEZ —BUMNBER
(MRERNER]) BEAT
PAMETRBMER-E M
REERNEZAEMLNER
EAEGSAESEBENZK
rEE-BEERR RERES
NEREHNBIEE RER
FRREREeELRE -

TEXFPZERMT:
BE_Z-N\FAA=THIXEAR"
BMEEFEMAEERABEBANZ
F(ZE—L8\)-

Wz

TR EBREELPANNEKE
SER BHNEBEERAHNAEERR-

Unaudited Audited

REEZ KEZ

30 September 1 April

2018 2018

—E-N\F§ —T-N\F

hB=+H mA—A

HK$'000 HK$'000

FExT FHET

Trade receivables BUE FER 95,254 70,431
Confract assetfs EREE 2,280 -
Contract liabilities AEHBE 6,621 -

The contract assefs primarily relate to the Group’s rights
to consideration for work completed but not billed at the
reporting dafe on revenue related fo the sales of Chinese
health products and commercial kitchen products. The contract
assefs are fransferred to receivables when the rights become
unconditional. This usually occurs when the Group provides the
invoice fo the customer.

The contract liabilities mainly relate to the advance
consideration received from customers.
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Finance costs 5. 5§22
Unaudited
RICERZ
Six months ended
30 September
BEAA=+HLEAREAR
2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
FTHET FHET
Total interest expenses for financial liabilities WA FEFAERZ
that are not at fair value through profit or loss: CHEBEMNEMXERE:
Inferest on borrowings BEEF A 2,018 1,523
Loss before income tax 6. FRETE B AIE 8
Unaudited
REEZ
Six months ended
30 September
BERA=+TRHLEAER
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FET FHET
Loss before income tax is stated BRETISFIRTE B 2 kR
after charging the following: R IE=2E
Cost of inventories sold HEFEKA 192,234 238,286
Depreciation of property, plant and equipment ME BB RRETE 6,402 8,901

Income tax 7.

No Hong Kong profits tax has been provided for the six months ended
30 September 2018 and 2017 as the Group has fax losses brought
forward from previous years to offset the assessable profits for both
periods. The Group has no tax from other countries.

Dividends 8.

The directors do not recommend the payment of an interim dividend for

the six months ended 30 September 2018 (2017: Nil).

Frig®t
BE_Z-\FE_Z—tFAA=TRHIER
18 A I \EAE A BB SBEE MIIRR
REEBEFEAEE 2 AR 1B 2 m @ HRE
ZRERBENEH NEBEFHAELBEK
HBEIA ©

’RE

BEETREBNBE_Z-N\FAA=1+RHIE
NEAZPHEE(ZT—LF 1) -

FEEREREERERAT —T— /) ZE-NFHHES



9. Loss per share 9. BREE
Unaudited
REER
Six months ended
30 September
BZHRBA=+HILAKEA
2018 2017
—ZE-N\F —E—tF
HK cents HK cents
A4l AL
Basic loss per share SREAREE (0.47) (0.60)
Diluted loss per share [Note) TR EEE (M) N/A 7 H N/A i A

The calculation of basic and diluted loss per share aftributable to
owners of the Company is based on the following data:

ARBEEANRESREARETBERIRE
AT St &

Unaudited
RIBEZ
Six months ended
30 September
BEAA=1+HLEARHEAR

2018 2017
—E2-NF —ZE—tF
HK$'000 HK$'000
FTHET FHET
Loss [Fi=]
Loss for the period atiributable to owners AAFTESRERR
of the Company, used in the basic and BEER 2 A RRE
diluted loss per share calculation BAEEEAEE (39,099) (40,500
Unaudited
RIBEZ
Six months ended
30 September
BEhRA=+HLXEAR
2018 2017
—E-NF —ZE—tF
Number of shares RHEHE
Weighted average number of RAFEEREARR
ordinary shares for the purposes BEEE 2 LAk
of basic and diluted loss per share InEFEHE R 8,381,636,229 6,717,119,643

Note: No diluted loss per share is presented for the six months ended
30 September 2018 and 2017 as the effect of all potential

ordinary shares is antidilutive.

10.  Property, plant and equipment 10.

During the six months ended 30 September 2018, the Group
acquired property, plant and equipment for a cash consideration of
HK$2,431,000 (2017: HK$4,850,000, including HK$1,709,000
through business acquisitions] mainly for acquisitions of moulds [2017:
moulds).
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11. Loan receivables 1. ERER
Unaudited Audited
RISEZ KEZ
At At
30 September 31 March
2018 2018
R-ZE-—NF RZZT—N\F
hB=+H =A=+—H
HK$'000 HK$'000
FERT FAT
Loans to customers mMEFPREZER 261,000 35,000
Accrued interest receivables U BT B 8,231 -
269,231 35,000
Less: impairment loss recognised B B RER R (E B 18 = -
269,231 35,000

A B B AT T AT - B 32 B
ENFENZNEESZTR(ZF—N\F=
A=Z+—B:FNEEHZN) -RBEHK

All loans are denominated in Hong Kong dollars. The loan receivables
carry effective interest ranging from 8%-15% per annum (31 March
2018: 8% per annum). A maturity profile of the loan receivables (net of

impairment loss recognised, if any) af the end of the reporting periods,

based on the maturity date is as follows:

REMAE D 2 REER (MR EHRRES

B mE)HERMT

Unaudited Audited
REER KEZ
At At
30 September 31 March
2018 2018
R=ZB-N\F RZTE—N\F
hB=+H =A=+—H
HK$'000 HK$'000
FTHERT TET
Current assets RBEE
Within one year —FA 169,231 35,000
Non-current assets FRBEE
More than one year buf not exceeding two years —F LA BT EBMRE 100,000 =
269,231 35,000

At 30 September 2018, certain loans in the aggregate principal

[l

ZE-NFAA=+TH X HBER

amounts of HK$120,000,000 (31 March 2018: Nil) are secured by a
personal guarantee or a corporate guarantee. At 30 September 2018,
certain loans in the aggregate principal accounts of HK$40,000,000

—EB=F8BTL(ZE—N\F=ZA=+—80:%)
ZETFERTAMEAERI D EERERF
RIZE-—NFALA=+H RLHEBAENTE
BT (ZE-N\F=A=+—H:2)2&TE
RIA—BREEMEBBHE —ATERLIER
o

[31 March 2018: Nil) are secured by a first legal charge in respect of
a residential property.

REETREERZ T REMER  AARESRE
the Company have considered any change in the credit quality of the ZEEHERWETNREPRCEELEEZ2E
loan receivables during the reporting period. fa] & &

In determining the recoverability of the loan receivables, the directors of

FEEREREERERAT —T— /) ZE-NFHHES



12.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss comprise:

12, BRAFPESABBEZESREE
BAFEFABRRZEREERR:

Unaudited Audited
30 September 31 March
2018 2018
REERK KREZ
—E-N\F —ZE-N\F
hWA=+H =H=+—H
HK$’000 HK$'000
FTHET FET
Listed equity securities in the PRC and Hong Kong R A B REHE L 2 RAFH
— Non-current —IERE 39,100 166,855
— Current — 120,765 65,867
159,865 232,722

Listed equity securities are stated af fair value. Fair value of
listed equity securities is defermined based on quoted bid prices
in the Stock Exchange.

Trade and other receivables, deposits and prepayments

FHRABHEATESIE ETRASE
%7 B TAE TR AP PR (B S B o

13. ERESEAREMERRE REREMK

b
The carrying amounts of trade and other receivables, deposits and FEWE 5 B 5K e Bl U R IE 32 & MBI AR
prepayments are as follows: HZREERNT
Unaudited Audited
30 September 31 March
2018 2018
RBERIZ KEZ
—E2-N\EF AN
AA=+H =RA=+—8
HK$'000 HK$'000
FTHERT FET
Trade receivables BUE SRR 95,254 70,431
Other receivables, deposits and prepayments H fth JE W RRIE iR RIEN FIE 30,327 32,829
125,581 103,260
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The ageing analysis of the trade receivables is as follows:

e E ZIRRZ R DT

Unaudited Audited

30 September 31 March

2018 2018

RIGEZ KEZ

—ZE2-N\E —ZET-N\F

hB=+H =A=+—H

HK$'000 HK$'000

FHET FHET

0 — 90 days T=h+A 91,065 61,951
91 - 180 days h+—=—8N+H 2,170 5,882
181 — 365 days —BNAT—EZ=BA~THA 134 1,019
Over 365 days ZANTERRE 1,885 1,579
95,254 70,431

The Group's sales are on letter of credit or open account terms. Credit

AEE 2 HEDUE AR KR RIGTAET F

terms are reviewed on a regular basis. The normal trade ferms include BERE TSR - —RE S EAEEREBMN

letter of credit, deposits before shipments and credit period ranging from
30 to 90 days but business partners with strong financial backgrounds

may be offered longer credit terms.

Trade and other payables and accrued charges

BRH-

HERREEARNF=+HBEATBRNRE
H EBEHMNEEZEBBHARLTREZR

4. ENESRRRHGCESREREREA

Unaudited Audited
30 September 31 March
2018 2018
KRB KB
—E-N\F —E-N\F
hA=+H =A=+—8H
HK$'000 HK$'000
FTHERT FET
Trade payables JERTE H RN 104,255 69,527
Other payables and accrued charges HAb T RIE R ETE A 41,038 63,686
145,293 133,213
The ageing analysis of the trade payables is as follows: ENEZERARZERRITOT:
Unaudited Audited
30 September 31 March
2018 2018
KRB KREZ
—E2-N\F —E-N\F
hA=+H =RA=+—H
HK$'000 HK$'000
FHET FHET
0 - 90 days TENTH 60,727 50,530
91 - 180 days N+—Z=—BNATH 13,550 3,739
181 — 365 days —AN+—Z=BA~THAH 10,327 392
Over 365 days ZAANTEBRNUE 19,651 14,866
104,255 69,527

TEREEEREZERARIR
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15.  Borrowings 5. &€&

Unaudited Audited
30 September 31 March
2018 2018
RBEZ KREZ
=E2-N\F —E-)N\F
hA=+H =A=+—H
HK$'000 HK$'000
FTHET TET
Current mE
Trust receipt loans ErtBIRE R 9,428 11,366
Bank loans RITER 60,968 58,268
Bank overdraft RITEX 5,264 5,749
Other loans HiER = 25,008
75,660 100,391
Cerfain of the Group's borrowings are secured by a legal charge HETAKEBERAEELREERN it R 1&
over the Group's land and buildings as well as plants and equipment FUARBERZHEEERRE BEE SRR
situated in Indonesia, frade receivables and corporate guarantee RARNBRMO B EERIELR-
provided by the Company.
16.  Share capital 6.  RXAX
Authorised
EE
Convertible cumulative
redeemable preference Ordinary shares
shares of US$100,000 each of HK$0.10 each
BREETEXERZ
AR ] RAE ] B EE kR BREETBILZEER
Number of Number of
shares shares
D8/ B8R
US$'000 ‘000 HK$'000
FTET T’ FET
As at 31 March and RZZ-N\E=R
1 April 2018 =+—BKkMA—H 40 4,000 10,000,000 1,000,000
Increase in authorised share capital 38 hil % & AR AR - - 5,000,000 500,000
As af 30 September 2018 RZZE-N\FNLA=+H 40 4,000 15,000,000 1,500,000
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Issued and fully paid
BRORAR

Convertible cumulative

redeemable preference
shares of US$100,000 each

Ordinary shares
of HK$0.10 each

BREETEERZ
AR RETEEE LR BREETBLZZER
Number of Number of
shares shares
(v 4= e
US$'000 ‘000 HK$'000
FET Tz THT
As at 31 March and 1 April 2018 RZZE—N\F=A
=t+—HBEMA—H = = 7,101,308 710,131
Issuance of new shares (Note) BITH R (&) = - 1,420,000 142,000
As af 30 September 2018 RZZE-N\FEALA=1+H = - 8,521,308 852,131
Note: B s

On 19 April 2018, a fofal of 1,420,000,000 new ordinary shares
were allotted and issued at the placing price of HK$0.11 per share
to not less than six plocees. The net proceeds from the placing was
approximately HK$ 150 million. These new shares rank pari passu with
the existing shares in all respects.

Contingent liabilities

As at 30 September 2018 and 31 March 2018, the Group had no

contingent liabilifies.

Operating leases commitments

As at 30 September 2018, the Group had commitments for future
aggregate minimum lease payments under non-cancellable operating
leases in respect of office premises as follows:

RZFE-NFOA+IAE aR_TEE=TE
B ERREREEBNEH —— BT ZEE
BERERETTIIRREARA ZEE
EEMBRBEFENS —RETER T -ZF
BN ST EERERNZARFMA -

RAREE
RZBE—N\FALA=Z+BE=-_Z—NE=ZA
=t+—A AEBVEKAEE-
KEHERE

RZBE-NFAA=ZTH FEERBLE
EZTAHEEEEERT 2 ARRZEES A
BRZAEMT

Unaudited Audited

30 September 31 March

2018 2018

RBER KEZ

—EB-N\F —E-N\F

hB=+H =R=+—H

HK$’000 HK$'000

FHET THETT

Not later than one year TG —F 15,426 6,983
Later than one year but not later than five years BR-FEINOE 10,910 2,393
26,336 9,376

TEREEEREZERARIR

-\ ZE-nFrhmE



Share Option Scheme

The Company operates a share option scheme (the “Scheme”] for the
purpose of providing incenfives and rewards fo eligible participants
who contribute fo the success of the Group's operation. The Scheme,
which was adopted by an ordinary resolution of the shareholders on
14 September 2012, consfitutes a share option scheme governed by
Chapter 17 of the Listing Rules.

Under the Scheme, share options can be exercised at any time during
the periods to be determined and nofified by the Directors fo the
grantees at the fime of making offers to grant share options fo them,
provided that such periods shall not exceed the period of ten years
from the date of grant. The scheme mandate limit of the Scheme
was refreshed pursuant fo a shareholders’ resolution passed in the
extraordinary general meeting of the Company held on 4 September
2018 (the "EGM"). The maximum number of shares available for issue
under the Scheme is 852,130,830, representing 10% of the issued
ordinary share capital of the Company as at the date of the EGM,
4 September 2018 and theredfter, the subscription price for the shares
under the Scheme shall be a price determined by the Directors at their
discrefion, provided that it shall not be less than the higher of (i) the
closing price of the shares stated in the daily quotation sheets of the
Stock Exchange on the date of grant and |ii) the average closing price
of the shares stated in the Stock Exchange's daily quotation sheets for
the five business days immediately preceding the date of grant of share
options. A nominal consideration of HK$1 is payable for each of the
share opfions granted.

On 24 April 2018, a total of 340,000,000 share options were
granted by the Company to the directors of the Company at the
exercise price of HK$0.121 per share.

Defails of the Company's share options held by the directors of the
Company are as follows:

19.

BRERE

ARRABEBIT-RBERESS ([FE)) - 5&R
HARBZEGRRBERZAERSEER
HEHREE FER T ——FNLA+HMA
A RGBS E SRR R R BE EHRA
FHtEEE BRESE -

REFE BREVTHEFET LA MARA
RERBBRER NG ARA 2 B AERTT
& EZBEASEERH AR+ F 58
ZETEIRBLEREREBARAR_F—N\FAH
HURASTZBRRERAE (RREFHAE])
BB -ERFRERTAER G TA
HETZROBEELRRNERT B —T=
ETNBE=ZTABR BERREFNAEAH
(=Z2-NFNAAWA)REERAREELT
TRBRBRAZBED 2t AT 2RHAE
EXBESETHBET ETSERIR G
B BB 32 P& B 3R E R P12 B i W 8 (i)
ZERBBREADNAESXARBIAE
HBmERMAD 2B FHRTE (ABRSE R
%) R ZENERBAIN BT ZRER

RZFB-NFOHA-THEA ARBALAF
EEREGAZENTROBRE TEER

BERENOTH———BT-

ARRHAARRBEEHA ZBREFBET

Six months ended

Exercise price

(per share) 30 September
TEE BEAA=TH
(BRRD) LR A
2018 2017
—B-N\F —E—+F
No. of No. of
share options share options
BREZE BARES A
HK$ ‘000 ‘000
BT T T4
Outstanding share options HARARITR Z B
at the end of the period 0.121 340,000 =
Exercisable share options R AT 1700 2 B AL
at the end of the period 0.121 340,000 =

Sharebased payment expenses of HK$10,200,000 was recognised
[2017: Nil) for the six months ended 30 September 2018 in relation
to share opfions granted by the Company. During the six months ended
30 September 2018, no opfion was lapsed (2017: 11,265,600

shares) and no option (2017: Nil) was exercised.
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20.

21.

Related party transactions

During the period, the Group had transactions and balances with
related parties, some of which are also deemed fo be connected
parties pursuant fo the Listing Rules. Besides, transactions between the
Company and its subsidiaries have been eliminated on consolidation
and are not disclosed in this note. The significant fransactions with
related parties during the period, and balances with them at the end of
reporting period, are as follows:

[a)

20.

FHEALRS

HA AEESHREEEAL (BOHTREL
MR RSEEALIETR S RBEERE
Bheftsh RABREMBARZHANZSHE
RiRE ABREH 8 3 8RN A K T ARE -4
NEFHEBEALZEARG UARKRENRSE
HIRZ EHRIT

(a

Unaudited
RICER
Six months ended
30 September
BZEARBA=+HILAKEA

2018 2017
—ZE-N\F —FE—tF
Type of transaction HK$’000 HK$'000
¥R FTHET FHET
Companies related to the Group's Purchases (Note) 54,762 47,750
substantial shareholder BE (M)
HAEEFERTERAEE QT
Rental expense 900 500
HeMAX
Research and developments costs 2,880 2,880

A A

Note: The relafed party fransoctions consfitute connected
fransaction or continuing connected  transaction as

defined in Chapter 14A of the Listing Rules.

(b) Amounts due to related companies are unsecured, interestfree
and repayable on demand.

Event after the reporting period

Subsequent to 30 September 2018 and up to the date of this report,
the Group had the following material event:

On 8 October 2018, the Group entered into a subscription agreement
with Heng Tai Finance Limited (the “Subscriber”), pursuant to which the
Subscriber has conditionally agreed to subscribe, and the Company
has conditionally agreed fo issue a straight bond (the “Bond”), but
subject 1o the safisfaction of the conditions precedent in relation to
the conditional rights attached to the Bond to convert the principal
amount of the Bond into shares of the Company at HK$O.1 per share
(the “Conversion Rights”) aftached to the Bond (the “CB Conditions
Precedent’] to automatically become a convertible bond, in an
aggregate principal amount of HK$120 million. On 22 November,
all the CB Conditions Precedent had been fulfilled. Accordingly, the
Conversion Rights attached to the Bond have become unconditional
and irrevocable. Details are set out in the Company's announcement
dated 8 October 2018, 15 November 2018 and 22 November
2018 and the Company'’s circular dated 30 Ocfober 2018.

FEEREREERERAT —T— /) ZE-NFHHES
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MizE: ZEAEEALRZHERLT
RIS + TAS BT 57 E B) R 2

(b) ERNEEEARFEARERR 28K
BIMBERIEE-

BERREE

RZB-N\FAR=FTHZREREEZELRER
H AEBZERFHENT:

RZFE-NFE+ANB KNEEEHHeng Tai
Finance limited ([ A])FI L RE W& &
I REAEBKRGRERBEEARNRRBKHER
ERTERES([EF]) HEAGEBESRK
MO EREERN (TBESNASEZRERET
B EBARABRGD) ([HKRE]) ML
R ([T REH RG] BEKE - B
PRATTRKRES AeBBA—E-TES
TLeR+—AZ+=-H FAAJBRKRESFLR
FRHEEEK Bt EHFNH 2 LREESK
REKEEETARE -FBEHNAAG A
- N\F+ANB ZE-NF+—A+H
AER=ZZE—N\F+—AZ+ZRAZAEAKRR
ARBAEZTE - N\F+A=THZBHRA-



INTERIM DIVIDEND

The Direcfors do not recommend the payment of an inferim dividend for

the six months ended 30 September 2018 (2017 Nil).

RESULTS, BUSINESS REVIEW AND PROSPECTS

Results

For the six months ended 30 September 2018 (the “Period”), the
Group's revenue decreased by approximately (“approx.”] 6% to
approx. HK$306 million, compared with approx. HK$325 million
for the six months ended 30 September 2017 (the “Corresponding
Period"]. Gross profit margin for the Period was approx. 37%
compared to approx. 23% in the Corresponding Period. Overall, the
loss attributable 1o owners of the Company was approx. HK$39 million
compared with the loss afiributable to the owners of the Company of
approx. HK$41 million in the Corresponding Period.

Business Review

The Group recorded a decrease in revenue by approx. 6% for the
Period compared to the revenue of the Group for the Corresponding
Period.

During the Period, the OEM toys and OBM toys business contributed
the revenue of approx. HK$155 million compared with the
Corresponding Period of approx. HK$159 million. The consumer
electronic products contributed the revenue of approx. HK$37 million
compared with the Corresponding Period of approx. HK$130 million.
Such decrease was mainly because the contract with Haier was
expired in December 2017. The Chinese health products business
has contributed revenue of approx. HK$58 million during the Period
compared with the Corresponding Period of approx. HK$32 million.
The increase was mainly because the Chinese Health products business
was acquired in June 2017. The money lending business and the
investment in financial instruments business have also contributed
revenue of approx. HK$11 million and approx. HK$44 million
respectively during the period.

The gross profit margin increased to 37% from 23% of the
Corresponding Period mainly because of (i) the interest income of
approx. HK$ 11 million by money lending business; (i) approx. HK$44
million realised gain on sales of financial instruments; and [iii) a reversal
of inventory provision of approx. HK$6 million in consumer electronic
products segment.

The Group recorded a decrease in loss of approx. HK$7 million
to approx. HK$40 million during the Period compared with the
Corresponding Period of approx. HK$47 million. The decrease in loss
was mainly affributable to the segment profit generated from the money
lending business and cost saving through more effective cost control
measures in place during the Period.
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Consumer Electronic Products
Childcare Products

Since the Group entered the childcare markef, the Management
focused on R&D enhancement, product line expansion, distribution
channel development and integration. Currently, the main products of
the Group are small baby appliances [electric sterilizer, baby botile &
food warmer, baby food processor, baby hair cutter, baby air purifier,
efc.). The contract between the Group and Haier was expired during
the period which have a significant negative impact on the Group's
revenue and profif.

During the Period, the Management continues to deploy the multi-brand
and multiproduct strategy o meet customers’ comprehensive needs.
So far, we have entered into partnerships with a few world-eading
childcare brands to serve as their major distributor for childcare
products in the PRC.

On the other hand, we further streamlined the distribution networks
during the Period fo cope with the negafive impact of confract expiry
with Haier. We focused more on large distributors with extensive
networks in the future. The streamline of the distribution networks
facilitates network management and has reduced cost during the
period.

In addition, we have confinued to develop Online to Offline ("O20")
strategy during the Period. Our products are currently available in
various e-commerce channels and lots of mother & baby sfores in most
of the major cities in the PRC.

Chinese Health Products Business

Ace Season Holdings Llimited (“Ace Season’) and its subsidiaries are
principally engaged in the sales of Chinese and other pharmaceutical
products, health products, ginseng and dried seafood products to
wholesaler and retailer. One of the subsidiaries of Ace Season, Nam
Pei Hong Sum Yung Drugs Company Llimited engages in the business
of trading and refail of “Sum Yung” (2% ) and dried seafood products
since 1977 and the brand name of “Nam Pei Hong” (F8IE1T) is
highly recognised in Hong Kong and Southern Mainland China.

During the Period, this segment had contributed revenue of
approximately HK$58 million and a loss of approximately HK$1.4
million. As at 30 September 2018, there were 11 refail shops of Nam
Pei Hong.
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OBM Toys

The strengthened and continued recovery of the North American market
has posifively impacted the sales of our Own Brand Manufacturing
("OBM") business. Kid Galaxy has recorded a sharp increase in sales
by approximately HK$20 million overall due to reducing prices and
lowering margins in order to gain favorable market respond to our
new line of products. Sales for the period ended 30 September 2018
increased approx. 23% from approx. HK$88 million for the six months
ended 30 September 2017 to approx. HK$108 million for the six
months ended 30 September 2018.

The sales increase was mainly due to enlarged deliveries to North
America’s largest membership only retail warehouse club, largest
discount retail chain stores as well as the largest online refailer,
accounting for approx. 36% of the Group's turnover (2017: 27%).
However, Kid Galaxy was unable fo franslate the sales momentum in
other markefs such as Europe and Asia.

For the six months ended 30 September 2018, North America
remained our major destination for the Group’s OBM toys, with
shipmenfs amounting fo approx. HK$104 million compored to HK$87
million for the six months ended 30 September 2017, accounted
for approx. 34% (2017: 27%) of the Group's total revenue. The
sales increase was mainly due to enlarged deliveries to America’s
membership only refail warehouse club and largest discount retail chain
stores as well as North America’s largest online refailer.

In view of the increased OBM toy sales mainly in the States, account
receivables increased from approx. HK$14 million as at 31 March

2018 to approx. HK$74 million as at 30 September 2018.

OEM Toys

The Indonesian factory made minor contribution fo the Group's overall
sales. However it exposed the difficulties and competitiveness of
the Original Equipment Manufacturing (“OEM”) business segment of
the Group as this segment recorded a sharp decrease in sales by
approximately 35%, from approx. HK$71 million for the six months
ended 30 September 2017 to approx. HK$46 million for the six
months ended 30 September 2018.

The lower sales further worsened the impact of annual increased in
labor and staff cosfs, major depreciation of the local currency Rupiah,
plus amortization of fixed assets investments made in recent years which
uliimately led to a very low gross margin in the OEM toy manufacturing
segment. During the period under review, due to previous year's
production issues, the Group continued incurring reworking, testing and
quality improvement processes atf the Indonesian factory which further
impacted this segment’s overall confribution. The decrease in sales
further impacted the OEM segment thus continued the segment's losses
from previous years.

Europe became the Group's major OEM foy export market accounting
for approx. 8% of our sales for the six months ended 30 September
2018 compared to approx. 5% for the comparative period ended
30 September 2017. North America deliveries were lesser,
amounted to approx. 3% of sales compared fo approx. 5% during the
corresponding period ended 30 September 2017. Toys destined for
the Japan market for the six months ended 30 September 2018 was
lowered to approx. 3% compared to approx. 4% in the previous period
under review.
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Money lending

During the Period, the Group's money lending business generated
inferest income on loans amounting to approximately HK$11 million,
and reported a segment profit (before taxation) of approximately HK$7
million. The average monthly outstanding balance of loans receivables
was HK$209 million in the six months ended 30 September 2018.
During the Period, the Group granted new loans in the aggregate
principal amount of HK$306 million fo seven customers. The Group's
customers made drawings in the aggregate principal amount of
HK$341 million from the existing and new loans, and repaid HK$80
million to the Group. At the end of the reporting period, the directors
assessed the collectability of the loan receivables. As there was no
objective evidence that the Group would not be able fo collect its loans
receivables, no impairment loss on loans receivables was recognised.

Investment in Financial Instruments

During the Period, the Group's investment in financial instruments
business reported a segment loss of approximately HK$6 million
including (i) a loss of approximately HK$49 million arising on change
in fair value of financial assets at fair value through profit or loss and
(i) a realised gain of approximately HK$44 million by disposal of
certain listed equities. The segment loss was a result of the poor market
sentiment on the sfock market during the Period. An investment advisor
was engaged by the Group in July 2018 to further strengthen the
Group's investment portfolio management.

Movements in the listed equities held by the Group during the six
months ended 30 September 2018 and the year ended 31 March

2018 are as follows:
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Details of certain significant listed equities held by the Group at

30 September 2018 are as follows:

AE ETRAFENAT

Fair value as
compared fo
the consolidated

RZZB-NFAR=1TH AEEFANETE

Impairment
gain/(loss)
arising on
change in fair
value recognised

Number of fofal assets of in the six
shares held at Fair value at the Group at  months ended
30 September 30 September 30 September 30 September
2018 2018 2018 2018
gz
AVEER —B-N\E
A&EER  AA=t+AHL
R=%-N\%F —2-\f AEACHER
NAE+HE  R=B-N\F NA=tH AVESE
BAN NAZ+tR  GREEEHAE EEZRE
Name of listed equities LHREAER RHE HATE ZE  WE (B8)
HK$'000 HK$'000
TR FET
Financial assels o fair valve BAFEGTAERZ
through profit or loss 2HEE
Global Mastermind Capital Limited BRABREERAT*
(stock code: 905) (Global Mastermind
Capifal Limited)
(RAFEHE 1 905) 195,500,000 39,100 4.8% (17,595)
Yunfeng Financial Group Limited ERORMEEARLT
(stock code: 376) (BAR%:376) 5,526,000 22,104 27% 2,112)
Frontier Services Group Limited EREEBERAA"
(stock code: 500) (Frontier Services
Group Limited)
(RAFEE 2 500) 4,000,000 4,240 0.5% (2,440)
Lajin Enfertainment Network AERREEERAR*
Group Limited (stock code: 8172) (Lajin Enfertainment
Network Group Limited)
(BB 8172) 23,580,000 4,834 0.6% (3,419)
CBK Holdings Limited BRERERAR
(stock code: 8428) (Rt L5% - 8428) 25,248,000 5,807 0.7% 303
PacRay International Holdings Limited ~ ABEIRRZRER AR
Istock code: 1010) (BAHR%:1010) 5,000,000 8,750 1.1% (1,250)
KuangChi Science Limited BN EERAH
(stock code: 439) (R 439) 10,000,000 6,700 0.8% (11,400
Huayi Tencent Entertainment ERARAREERAR
Company Limited (R 5% :419)
(stock code: 419) 62,690,000 18,494 2.3% (4,702)
CLP Holdings Limited HEZRERAA
(stock code: 2) (RBHRF:2) 38,685 3,545 0.4% 132)
Hang Seng Bank Limited BERTHERAH
(stock code: 11) (BREBRFE: ) 13,252 2,817 0.3% 17
Link Real Estate Investment Trust FREHEREGRES
(stock code: 823) (R 823) 47,842 3,686 0.5% (60)
Kuang-Chi Technologies Co Ltd ERBEMRGERAR
(stock code: 002625 Shenzhen) (BB 002625F 1) 2,415,251 24,308 3.0% (6,017)
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PLANS AND PROSPECTS

Consumer Electronic Products
Childcare Products

The Group adopts a multi-brand and multiproduct strategy. However,
there was no new supply from the Haier brands products following the
confract expiry with Haier in December 2017. As such, the revenue
of childcare products decreased significantly during the Period. Strong
competition in the childcare products market and US-China trade war
which lead to market uncerfainties globally and have negative impact
on the consumers’ demand as well as this segment performance. The
Group will mainfain our multi-brand and multi-product and to strictly
confrol cost to cope with this challenge.

OBM Toys

Kid Galaxy will ride on their recent successes thus showcased new
concepts and other innovative product lines af the New York and Hong
Kong toy fairs in the early part of 2018. Early indication from recent
product previews with major cusfomers received encouraging and
positive responses. However further capital investments will be required
in continuous product development, engineering, new product moulds
plus additional marketing and promotion costs for the new producis.
These expenses will continue to affect the contribution to this OBM
segment’s profitability.

The recent liquidation of a major toy retail chain stores in the States and
worldwide had minor impact on Kid Galaxy's sales as management
have to continue to reduce price and margin plus diverted our markets
in North America towards clubs, supermarkets and infernet sales over
the last couple of years. With the right products at competitive prices,
management expect these refail channels to continue contributing to our
OBM sales segment for the reminder of the year.

For the six months ended 30 September 2018, related party purchases
amounted to approx HK$55 million. In view of the projected increased
in sales, management anficipates an increase in the related party
purchases for the reminder of the financial period ending 31 March
2019 as well as coming financial years.

OEM Toys

The demand for OEM toy products are expected fo improve with the
Group acquiring new production techniques resulting in obtaining
orders to produce a range of girls' toy items for the new financial year
ending 31 March 2019. However, our major OEM customer’s sales
may be affected by the recent liquidation of a major toy retail chain
stores in North America and few other countries.
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The Indonesia focfory will have fo face annual increase in minimum
salaries and extreme fluctuation of the local currency. The Group's
factory location close to Jakarta, the capital city continued fo
disadvantaged our competitiveness when compared fo competitors with
factory in the inland province or with factories in India and Vietam.
The weaknesses faced by the Serang factory will be further burdened
by uncerfainties created by ongoing international trade disputes as well
as the coming Presidential election in Indonesia, expected to be held in

the first half of 2019

Management anticipating possible double digit annual minimum
wages increase in Indonesia beginning January 2019. In view of
the depreciating Chinese Yuan or Renminbi and fluctuation of other
competing Asian currencies, Indonesia Rupiah during the period under
review also weakened much against the US dollar. The other Asian
currencies movements and lesser increase in their minimum salaries in
particular Vietnam and India, made it tough for the Group's Indonesian
plant fo compete as a viable production source for our current OEM

customers.

The Board will continue to monitor and review the viability of the
Indonesia OEM factory as previous years' results have shown that it
has not contributed to the Group's profitability and has been unable to
recover investments made over recent years.

Chinese Health Products

In view of the increasing awareness in health and the aging of
population in Hong Kong, demand for health care products, especially
) and dried seafood in Hong

Chinese medicine, “Sum Yung” (£

Kong has grown steadily in recent years.

The Group will continue fo invest in the health care business and fo
develop its refail business of “Sum Yung" (2% ) and dried seafood
products in Hong Kong with an aim fo broaden ifs revenue base. The
Group expects the increasing fourists fo Hong Kong fo have a positive
future impact on the retail market of Hong Kong and the Group's
performance on Chinese Healthcare products.

Money lending business

Despife cerfain uncertainties in the global economy such as the interest
hike and the fightening of US-China trade relationship, the demand
for money lending business remain strong during the period and the
Group's loans receivables fogether with accrued inferest receivables
increased sharply to HK$269 million (31 March 2018: HK$35
million), the Group will continue to develop this business cautiously by
strengthening its credit po|icy and risk control po|iC\/4
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Business Portfolio Management

The current business strategies of the Group with an aim to achieve
the best use of its resources and improve its overall performance
and portfolio diversification have been continuously evaluated. The
Company has been actively looking to diversify the revenue sources
of the Group in order to create shareholders’ value through making
investments and/or acquiring business or projects that have promising
outlooks and prospects.

GROUP RESOURCES AND LIQUIDITY

As at 30 September 2018, the Group's cash and bank balances
were approx. HK$38 million (31 March 2018: HK$58 million).
The Group’s total bank borrowings were approx. HK$76 million
(31 March 2018: HK$100 million). Gearing ratio, calculated as the
total bank borrowings divided by shareholders” equity, was approx.
19% (31 March 2018: 36%). As at 30 September 2018, the Group
recorded tfotal current assets of approx. HK$593 million (31 March
2018: HK$358 million) and total current liabilities of approx. HK$393
million (31 March 2018: HK$325 million). The current ratio of the
Group, calculated by dividing the fotal current assefs by the current
liabilities, was approx. 151% (31 March 2018: 110%). The Group
recorded an increase in shareholders’ fund from approx. HK$274
million as at 31 March 2018 to a net asset position of approx.
HK$405 million as at 30 September 2018. The increase was mainly
due fo shares placing during the Period.

Inventories recorded an increase of approx. 39% compared fo previous
year end dafe of 31 March 2018 and the value of stock in warehouse
increased from approx. HK$96 million as at 31 March 2018 to
approx. HK$133 million as at 30 September 2018. These are mainly
finished goods and materials held in the Indonesian factory, the PRC
offices and by an independently managed warehouse in the U.S..

Trade receivables recorded an approx. 36% increase as at
30 September 2018 to approx. HK$95 million, compared with
approx. HK$70 million as at 31 March 2018 partially due to OEM
seasonal factors and the peak deliveries of OBM products during the
Period.

FEEREREERERAT —T— /) ZE-NFHHES

ERASER

AEEBRNEBRESERDNAEER X
ZHEBRBLREREHEGETLER %%
R D EFEN G -ARR—EEBIRKEZ T
AEBBARIR  LBEBRER, RWEESE
PR RMEBRIAR SRR AEEE-

RZFB-NFENAA=TRH AEEZHE MR
THERENS=TN\BEELT(ZZ-N\F=A
=t—B:ATNEBEEERT) AEEZHER
TERENRETREEBETL(ZZ—-N\F=A
=t—B:—FA8x) BEEAMBLX (ABIRTT
EERARRESEFE)ORAESZTNL(ZE
—NF=A=1t—H:BAZ=TX)-R_F
—NFALA=ZTH AEEFERBEERELD
FENT=BBETL(ZE—N\F=A=+—
B =Z=fAETN\BERT)RRBDAGRARELY
=RNAF=E8ET(ZE-/\F=A=+—Q:
ZE-THEAEERT) ARBEZREBEL R (M
MBEEREBRURDAEEFE)INREDZ
—BARt+t—(ZE-N\F=ZA=+—H:BOZ
—B—T) AEBRHEERRETHR TN
FZAZT BN -_GBETOBESETENE
RZB-NFAR=+BEEFERRYOHES
TASAT - ZEMEEARPAARNET 2RO E
&

FERBE_Z—)/\F=A=t+—HILLt—FE
BNHBADZ=tTIAAREFFEEEAR -F
—NEFE=ZA=+—"BHNTRBEEBTEMER
—E-NFAA=THAO—E=T=88%T-
ZEFERTEZHOERE PEBRERELEH

o A

—BYERERMTA 2K m& -
REZZE-NFAA=TBEZRKEZERBR =
E-N\EF=ZA=+—HBHHNETEETENNE
DZ=TARENNTEAEESBT WIHEIER
HARRERERE 2 TH LRI NEE DR
BERBENZERER-

=



Overall, the Group's operations are still in a strong position. The
financial position has slightly improved compared tfo the previous
reported financial periods. Barring unforeseen challenges and global
economic downtumn, in the opinion of the Direcfors, the Group has
sufficient financial resources to meet its normal operational and
expansion needs.

FOREIGN CURRENCY RISKS

The Group's exposure fo currency risk atiributable fo trade and other
receivables, bank balances, trade and other payables and bank
borrowings, are denominated in currencies other than the functional
currency of the enfity to which they related. The Group currently does
not have a foreign currency hedging policy. However, the Management
will monitor the foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise.

USE OF PROCEEDS FROM FUND RAISING ACTIVITIES

On 19 April 2018, a fotal of 1,420,000,000 new shares of the
Company were allotted and issued at the placing price of HK$0.11
per share. The net proceeds from the placing of approximately
HK$150 million which were intended to be used for (i] approx.
HK$120 million was intended to be used on money leading
business; and (i) approx. HK$30 million was infended to be used as
general working copitcﬂ and/or future investment opportunities. As at
30 September 2018, all net proceeds were used up as intended.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

Saved from those mentioned in this report, the Group did not have
any other significant investments or acquisitions or sales of subsidiaries
during the Period.

EMPLOYEES
As at 30 September 2018, the Group had approx. 1,633 employees

and confract workers based in Hong Kong headquarters, Macau
office, PRC offices, the Indonesian factory and the U.S. sales office.
The number of employees of the Group varies from fime fo time
depending on production needs and they are remunerated based on
industry practices.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2018, the following persons, other than a Director
or chief executive of the Company, had an interest in the shares and
underlying shares of the Company as recorded in the register required
to be kept under section 336 of Part XV of the Securities and Futures
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RZZE-NFAA=TH TIAL(EFHX
RAEIRETTBABRIN BAREREZF LS K
B (TEZ RAEERD]) FXVEBE =8 =11k
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Ordinance ["SFO"): FE
Approximate
percentage on
the issued share
Number of capital of the
Name of ordinary shares of same class of
substantial shareholder HK$0.10 each Capacity securities
1h[=E— %5l
SR EE T B BEPERITRE
FTERREE LEKRER 514 ZBABE DL
(Note 1)
(FFEED)
Llung Cheong Investment Limited 775,332,240 () Beneficial owner 9.10%
(Note 2) EnEAA
(FFEE2)
Rare Diamond Limited 775,332,240 (l) Interest in a controlled 9.10%
(Note 2) corporation
(MI5E2) A E S
Eternity Finance Group Limited 708,396,000 (L) Beneficial owner 8.31%
XIBMEEEER AR EmEa A
Riche (BVI) Limited 708,396,000 (L) Interest in a controlled 8.31%
(Note 3) corporation
(MIEE3) ZIEEE S
Eternity Investment Limited 708,396,000 (L) Interest in a controlled 8.31%

KIEREIEEFR AR (Note 3)

(MI5E3)
Notes:

1. The letter “L" represents the enfity’s inferess in the shares and underlying
shares of the Company.

2. These shares were registered in the name of lung Cheong Investment
Limited, the entire issued share capital of which is wholly-owned by
Rare Diamond Limited. Rare Diamond Limited is beneficially owned as
to 70% by Mr. Lleung lun, M.H. and 30% by Mr. leung Chung Ming,
who is the brother of Mr. Lleung Lun, M.H..

S These shares were registered in the nome of Eterity Finance Group
Limited, the entire issued share capital of which is wholly-owned by
Riche (BVI) Limited, which in turn, is wholly-owned by Eternity Investment
Limited.
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Save as disclosed above, as at 30 September 2018, the Directors
are nof aware of any other person or corporation having an interest or
short position in shares and underlying shares of the Company or ifs
associated corporation(s) which would require to be recorded in the
register required to be kept by the Company pursuant to section 336

of Part XV of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”] for 10
years from 14 September 2012 to 14 September 2022 and for the
purpose of providing incentives and rewards fo eligible participants
who contribute to the success of the Group's operation. Further details
of the Scheme are set out in note 19 to the condensed consolidated
interim financial statements and the circular of the Company dated

29 August 2012

On 24 April 2018, share options of 340,000,000 were granted
by the Company fo the directors of the Company at exercise price

HK$0.121

per share.

The following table lists the defails of movement in the options granted
and outstanding under the Scheme during the Period:

Number of share options

BREXPEEEN R-_F-\FAA=TH"
EEM I ABEMEMA LTI BARARFRE
MREER B R RABRR D P EA B AR R A
REBERFLPEGROIEXNVIEE=ZB=1T/I&ET
FENECMOERIOXE -

fBR S8

ARAEBT—RABRESSE ([ZFE]) A=
E-—FAA+THBARE-_ZT__FHAA+EA
RPTF BEAMAKREEXERIBERMZA
ERSEERHEMNIEE BRI E 2E—
FHBHNERESPRMBERERM T LRA

ARRAPAE-TE——FN\A-t+NBZBEEA-
R-ZZE—N\FOA-+MHE  KARAAQFE
ERH=ZENTENERE TEEASRREH
Th———%&-

TEIRABERR K 8T EE LR ERTE
LCPE DR

BREHA
Weighted
average
Outstanding Closing price  closing price
Oufstanding Granted Exercised  Concelled/ as of immediately  immediately
Category of as of during during  lopsed during 30 September Exercise before the before
participants 1 April 2018 the period the period the period 2018 price  dote of grant exercise  Date of gront Exercise period
RZF-N% RZF-N\% RRAE
mA-H rHEA KHER FEEA AAZTH RERLAS  AZnETY
SREEH WA{TE Rt % HE/AX WAR{TE TRE  AzUHE bHE  REAH s
HK$ HK$ HK$
BT b BT
Directors
£
M: Lei Hong Wai - 85000000 = - 85,000,000 0.121 0.117 - 24 Al 2018 24 Apiil 2018 -
S 23 Apil 2019
2)\§ “E-\¥RAZTRAE
MmAZTEA “E-NERACtTER
M leung Alex - 85,000,000 - - 85,000,000 0.121 0.117 - 24 Apil 2018 24 Apill 2018 -
RRERE 23 Apiil 2019
“E0F I \FEAZTERE
MAZ+mA S 2 1 ey
M. Lo Ming Wan - 85,000,000 = - 85,000,000 0.121 0.117 - 24 Apil 2018 24 Aprl 2018 -
CLEL e 23 Apil 2019
“F-NE Z2-\fBAZtTBAEE
MmAZTHA ZF-NEEAZT=R
Mz Tse Chi Keung - 85000000 = - 85,000,000 0121 0.117 - 24 A 2018 24 Apiil 2018 -
LT 23 Apil 2019
B2N\§ “E-\¥MACTRAZE
MmAZTEA “E-hERAZtTER
Total - 340,000,000 = - 340,000,000
@it
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DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 30 September 2018, the Direcfors were not aware of any
business or interest of each Director, management shareholder and their
respective associate, that competes or may compete with the business
of the Group and any other conflict of interest which any such person
have or may have with the Group.

No confracts of significance in relation to the Company's business to
which the Company, any of its holding companies or subsidiaries was o
party, and in which a Director had a material interest, whether directly
or indirectly, or a controlling shareholder or any of its subsidiaries is
a party, subsisted af the end of the Period or at any time during the
Period.

DIRECTORS’ AND CHIEF EXECUTIVES'
EQUITY SECURITIES

As at 30 September 2018, none of the Directors or chief executives

INTERESTS IN

of the Company had or was deemed to have any interests or short
position in the shares, underlying shares or debentures of the Company
and ifs associated corporations (within the meaning of Part XV of the
SFO), which had been recorded in the register maintained by the
Company pursuant fo section 352 of the SFO or which had been
nofified 1o the Company and the Stock Exchange pursuant to the Model
Code.

Apart from the Scheme, at no time during the Period was the Company,
its holding companies or its subsidiaries a party fo any arrangements
to enable the Direcfors, chief executives of the Company and their
associates fo acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or its associated corporations (within
the meaning of Part XV of the SFO).

DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING RULES

The following changes were made to the information of the Directors
during the six months ended 30 September 2018 and up to the date
of this report:

On 3 April 2018, Mr. lei Hong Wai resigned as the chairman and an
executive director of Man Sang International Limited ("Man Sang’), a
company listed on the Main Board of the Stock Exchange under stock

code: 938.

On 31 July 2018, Mr. Llien Wai Hung resigned as the chairman and
an executive director of Zhi Cheng Holdings limited, a company listed

on the GEM of the Stock Exchange under sfock code: 8130.

On 1 August 2018, Mr. leung Alex resigned as the group chief
financial officer and the company secretary of Man Sang.

On 5 November 2018, Mr. leung Alex and Mr. Yuan Huixia resigned

as the executive directors of Man Sang.
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On 5 November 2018, Mr. lai Hok Lim and Mr. Wong Tak Chuen

resigned as the independent non-executive directors of Man Sang.

On 6 November 2018, Mr. Yuan Huixia was appointed as an
execufive director of the Company.

On 6 November 2018, Mr. lee Chan Wah resigned as an executive
director of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities throughout the

Period.

CORPORATE GOVERNANCE CODE

In the opinion of the Board, the Company had complied with the code
provisions of the Corporate Governance Code (the “CG Code”| as set
out in Appendix 14 of the Listing Rules throughout the six months ended
30 September 2018, except for:

Under code provision A.6.7 of the CG Code, independent
non-executive directors and other non-executive directors should affend
general meetings and develop a balanced understanding of the views
of shareholders. One non-executive director was absent from the
Company's annual general meeting held on 4 September 2018 due to
other business commitments.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
fransactions by Directors on terms no less exacting than the required
standard sef out in the Model Code. The Company has made specific
enquiry of its Directors. All Directors confirmed that they have complied
with the required standard set ouf in the Model Code and the code
of conduct regarding securities fransactions by Directors adopted by
the Company throughout the accounting period covered by this inferim
financial statements.

AUDIT COMMITTEE

The Company has an Audit Committee in compliance with Rule
3.21 of the listing Rules for the purpose of reviewing and providing
supervision over the Group's financial reporting process including
review of the unaudited condensed inferim financial statements for the
six months ended 30 September 2018, this interim report and the
Group's risk management and infernal control systems.

On behalf of the Board of
China Healthwise Holdings Limited

Lei Hong Wai
Chairman

Hong Kong, 30 November 2018
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CORPORATE INFORMATION
(As at 30 November 2018)

Executive Directors

Mr. lei Hong Wai (Chairman)

Mr. leung Alex (Vice Chairman)

Ms. Lo Ming Wan

Mr. Tse Chi Keung

Mr. Yuan Huixia (appointed on 6 November 2018)
Mr. lee Chan Wah (resigned on 6 November 2018)

Non-executive Director

M:r. Dico Yunfeng

Independent Non-executive Directors

Mr. Lai Hok Lim
M. Lien Wai Hung
Mr. Wong Tak Chuen

Audit Committee

Mr. Wong Tak Chuen (Chairman)
M. Lai Hok Lim
M. Lien Wai Hung

Nomination Committee

Mr. lei Hong Wai (Chairman)
M. Lai Hok Lim

M. Lien Wai Hung

Mr. Wong Tak Chuen

Remuneration Committee

Mr. Lai Hok Lim (Chairman)
M. Llei Hong Wai

M. Lien Wai Hung

Mr. Wong Tak Chuen

Company Secretary

Ms. Lo Ming VWan

Auditor

BDO Limited

25/F Wing On Cenfre

111 Connaught Road Central
Hong Kong

Legal Advisers on Cayman Islands Law

Maples and Calder Asia
53/F The Center

99 Queen's Road Central
Hong Kong

NEEHR
(BE-2-N\Ft—A=tH)

YITES
R 5L (2/5)
RIS (BIZE)
B L
CEEVES

REERE (RZF-N\F+—-ARBEZRE)

FHITES
ARExRE

BAFHTES

REREE
EEEEE

EREEE

BiRRELE (FE)
RERRELE
BEERE

REEEE
FHESRE (ZE)
RERRELE
BEERE

FMESS

RERELE (TE)
FHERERE
BEERE

DRAUE

Bep LT

3

BREUERZEAMEBMER AR
B

THET—BH T
KEZHPLZtThE

TSRS R EEER

Maples and Calder Asia
EB
ERREBPNATNR
RRPLA =8

FEEREREERERAT —T— /) ZE-NFHHES



Legal Advisers on Hong Kong Law

Robertsons Solicitors
57/F The Center

99 Queen's Road Centrall
Hong Kong

Registered Office

P.O. Box 309
Ugland House
Grand Cayman
KY1-1104

Cayman lslands

Head Office and Principal Place of
Business in Hong Kong

Unit 1209

Shun Tak Centre, West Tower
168-200 Connaught Road Central
Hong Kong

Tel: (852) 2268 8248

Fax: (852) 2548 5575

Website: www.healthwisehk.com

Principal Share Registrar and Transfer Office

Maples Fund Services (Cayman) Limited
P.O. Box 1093

Boundary Hall

Cricket Square

Grand Cayman

Cayman lslands

KYT-1102

Hong Kong Branch Share Registrar and Transfer Office

Tricor Abacus Limited
level 22, Hopewell Centre

183 Queen’s Road East
Hong Kong

Listing Information

The Stock Exchange of Hong Kong Limited
Stock Code: 00348
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CHINA HEALTHWISE HOLDINGS LIMITED
THRHEEEEZRERA A

Unit 1212, Shun Tak Centre, West Tower,
168-200 Connaught Road Central, Hong Kong
BT HEF168-2005 =R LTEI212F
Tel: (852) 2268 8282  Fax: (852) 2548 5575
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