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On behalf of the board of directors (the “Board” or “Directors”)
of China Healthwise Holdings Llimited (the “Company”) and its
subsidiaries (together the “Group”), | present to you the annual results of
the Company and the Group for the year ended 31 March 2018.

CORPORATE INFORMATION

On 23 April 2018, the principal place of business of the Company in
Hong Kong has changed to Unit 1209, Shun Tak Centre, West Tower,
168-200 Connaught Road Central, Hong Kong and the telephone
and facsimile numbers of the Company have changed to (852) 2268
8248 and (852) 2548 5575.

RESULTS

For the year ended 31 March 2018 (the “Year” or "Period” or
"FY17/18"), the Group's turnover increased by approximately
[“approx.”) 114% to approx. HK$683 million, compared with approx.
HK$319 million for the year ended 31 March 2017 (the “FY16/17"
or "Corresponding Period”).

Gross profit margin for the Year was approx. 24% compared to
approx. 7% in the Corresponding Period. Overall, loss affributable fo
owners of the Company was approx. HK$ 186 million compared with
HK$242 million in the Corresponding Period. The Directors do nof
recommend the payment of any dividend for the year ended 31 March
2018 [FY16/17: Nil).

BUSINESS REVIEW

During the Year, sales increased due to (1) the sales increase in both
OBM toys and consumer electronic products segments; and (2) the
newly acquired Chinese health products segment has also confributed
revenue of approx. HK$ 134 million.

The Group recorded a decrease in loss for the year ended 31 March
2018 as compared to the year ended 31 March 2017. The
decrease in loss was primarily affributable to the net effect of (1) the
abovementioned increase in sales and gross profit margin as a result
of the newly acquired Chinese health products segment; (2) the one-off
impairment loss on goodwill and intangible assets in FY16,/17; and
(3) the increase in impairment loss on property, plant and equipment
during the Year.
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Chairman’s Statement
EFEHE

Consumer Electronic Products
Childcare Products

The market for childcare related products and services is huge and fast
growing in China. The National Bureau of Statistics of China indicates
that the number of newborn babies will increase by 2.5 million per
year because of the effect of the two-child policy. During the Year, the
main products of the Group were Haier and Brillante branded small
baby appliances (electric sterilizer, baby botile & food warmer, baby
food processor, baby hair cutter, baby air purifier, etc.). The sales of
Haier branded baby air purifier was particularly good during the Year.

During the Year, the Management continues to deploy the multi-brand
and multi-product strafegy to meet customers’ comprehensive needs.
So far, we have enfered info partnerships with a few world-leading
childcare brands, including Bébé Confort and Safety 1st, sub-brands
of Dorel Group, a global childcare corporation specialising in strollers,
car seafs, baby fravel gears, efc. to serve as their distributor for
childcare products in the PRC.

On the other hand, we further streamlined the distribution networks
during the Year. We expect to focus more on large distributors with
extensive networks in the future. The streamline of the distribution
networks facilitates network management and reduces cost in the long
run.

In addition, we have further enhanced Online to Offline ("O207)
strategy during the Year. Our products are currently available in various
ecommerce channels and lofs of mother & baby sfores in most of the
major cifies in the PRC.

Chinese Health Products

On 29 March 2017, the Company entered info a sale and purchase
agreement with an independent third party in relation to the acquisition
of the entire issued share capifal of Ace Season Holdings Limited ("Ace
Season’] and the sale loan owed by Ace Season fo the vendor on
completion at consideration of HK$85 million (the “Acquisition”). The
Acquisition was complefed on 30 June 2017. Ace Season and its
subsidiaries are principally engaged in the sales of Chinese and other
pharmaceutical products, health products, ginseng and dried seafood
products to wholesaler and refailer. One of the subsidiaries of Ace
Season, Nam Pei Hong Sum Yung Drugs Company Limited engages
in the business of frading and retail of “Sum Yung” (2% ) and dried
seafood products since 1977 and the brand name of “Nam Pei Hong"
(F3kb47) is highly recognised in Hong Kong and Southern Mainland
China.
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1 July 2017 to 31 March 2018, this segment
had contributed revenue of approx. HK$ 134 million and segment profit
of approx. HK$6 million. As at 31 March 2018, there were 11 retail
shops of Nam Pei Hong.

During the period from

OBM Toys

The strengthened and continued recovery of the North American market
has positively impacted the sales of our Own Brand Manufacturing
("OBM") business. Kid Galaxy has recorded a sharp increase in sales
by approx. 71% overall due to the much improved market condition
in the United Stafes and the favorable market respond to our new line
Radio Control vehicles (‘RCV”). Sales for the year increased approx.
71% from approx. HK$73 million for the year ended 31 March 2017
to approx. HK$125 million for the year ended 31 March 2018

The sales increase was mainly due to enlarged deliveries to North
America’s largest membership only retail warehouse club, largest
discount refail chain stores as well as the largest online refailer,
accounting for approx. 22% of the Segment turnover (FY2016/17
27%).
momentum in other markets such as Europe and Asia.

However, Kid Galaxy was unable to translate the sales

In view of the increased OBM foy sales mainly in the States, Account
receivables increased from approx. HK$9 million as at 31 March

2017 to approx. HK$15 million as at 31 March 2018

OEM Toys

The Indonesian factory made minor contribution to the Group's

overall sales. However, it exposed the competitiveness of the Original

Equipment Manufacturing ("OEM”) business segment of the Group

as this segment only manage to record a slight increase in sales by

approximately 2%, from approx. HK$119 million for the year ended

31 March 2017 to approx. HK$121
1 March 2018

million for the year ended
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Chairman’s Statement
EFEHE

Again burdened by annual increase in labor and staff cosfs plus
depreciation of fixed assefs investments made in recent years led tfo
an overall lower gross margin in the OEM foy manufacturing segment.
During the year under review, due fo cerfain production issues, the
Group continued incurring additional reworking, excessive refesting
and maijor quality improvements at the Indonesian factory which further
impacted this segment’s overall contribution. The increase in sales
were not able to prevent the OEM segment from continued losses from
previous years.

Overall North America remained the Group's major OEM toy export
market accounting for approx. 22% of our sales for year ended
31 March 2018 compared to approx. 27% for the comparative
period ended 31 March 2017. European deliveries were lesser,
amounted to approx. 4% of sales compared to approx. 10% during
the previous year ended 31 March 2017. Toys desfined for the Japan
market for the year ended 31 March 2018 was lowered to approx.
4% compared fo approx. 8% in the previous year under review.

Money Lending
Good Cheer Global Limited ("Good Cheer”, an indirect wholly-owned

subsidiary of the Company) has obtained a money lenders licence
under the Money Llenders Ordinance since September 2017 which
enables Good Cheer to conduct money lending business in Hong Kong
through the provision of secured and unsecured loans to customers.
During the Year, this segment had contributed revenue of approx. HK$ 1
million and segment profit of approx. HK$ 1 million.

Investment in Financial Instruments

The Group has developed its investment portfolio to 8 Hong Kong
listed equities (31 March 2017: 2) during the Year. This segment did
not perform well mainly as a result of the poor market sentiment in small
and mid-cap equities in Hong Kong during the year.

Commercial Kitchen Products

EEmEMRAREBR AR ("Qingdao Ruidi’) and its subsidiaries
are the major commercial cooking appliances manufacturers in the PRC.
Besides cooking appliances manufacturing and sale, Qingdao Ruidi
implemented commercial kitchen Equipment Procurement Construction
("EPC") projects with hotels, restaurants, schools, government agencies,
etc. during the Year. Due to the PRC economic slowdown, the number
of new EPC projects was decreased. In addition, given the macro-
economic situation, the Management believes a healthy cash flow is
essentially important for the Group's long term stability and growth.
Therefore, we have been more prudent and cautious for partner
choosing and project selection.
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PLANS AND PROSPECTS

Consumer Electronic Products
Childcare Products

In late October 2015, the Chinese government decided to implement
the “two-child policy” nationally. The Management expects this
policy will enable the childcare product and service market to grow
continuously in the next decade.

Regarding Brillante branded childcare products, the Management
contfinues to spend great efforts on new product R&D to enrich the
overall product portfolio. During the Year, several new small baby
appliances models, including electric sterilizer, baby botile & food
warmer, baby food processor, baby hair cutter, and baby air purifier
have been launched. In addition, the Management expects that new
products covering different categories, such as feeding and nursery,
health and safety, efc. will also be released gradually to enrich our
product portfolio.

The Group has shifted from a single brand baby appliance producer
into a multi-brand and multi-product childcare product and service
provider. However, the Group has not managed fo renew the contract
with Haier, our largest childcare product brand during the Year, on
31 December 2017 which would have a significant negative impact
on the revenue on this segment in the coming year. The Group will
continue our multi-brand and multi-product strategy and to strictly control
cost to cope with this challenge. The Management expects that we
would form similar partnerships with more international childcare brands
in the near future. This kind of partership would not only expand
our whole product porffolio but also further strengthen our distribution
channels in the long run.

Chinese Health Products

In view of the increasing awareness in health and the aging of
population in Hong Kong, demand for health care products, especially
Chinese medicine, "Sum Yung” (2%) and dried seafood in Hong
Kong has grown steadily in recent years. In addition, Mainland
Chinese tourists are the fuel of Hong Kong's retail market. Hong Kong
refail sales have increased significantly since July 2003 due to the
enormous surge in demand by Chinese fourisfs towards luxury goods
and health care products, for instances, Chinese medicine, “Sum
Yung” (%) ond dried seafood, which are heavily taxed and/or
counterfeits are wide spreading in the PRC.
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Chairman’s Statement
EFEHE

It is considered that the newly acquired Chinese health products
segment represents a great opportunity fo the Group fo invest in the
health care business and to diversify its business info the retail business
of "Sum Yung" (2E) and dried seafood products in Hong Kong
with an aim fo broaden its revenue base, which is expected o have
a positive future impact on the Group's performance given the positive
ouflook of the health care business.

OBM Toys

Kid Galaxy will ride on their recent successes in the RCV thus
showcased new RCV concepts and other innovafive product lines at
the New York and Hong Kong toy fairs in the early part of 2018.
Early indication from recent product previews with major customers
received encouraging and positive responses. However further capital
investments will be required in continuous product development,
engineering, new product moulds plus additional marketing and
promotion costs for the new products. These expenses will continue to
affect the contribution to this OBM segment’s profitability.

The recent liquidation of a major toy retail chain sfores in the States
and worldwide would have minor impact on Kid Galaxy's sales as
management have diverted our markets in North America fowards
clubs, supermarkets and infemet sales over the last couple of years.
With the right products af competitive prices, management expect these
retail channels fo continue confributing to our OBM sales segment in
the coming years.

OEM Toys

The demand for OEM toy products are expected to improve slightly
with the Group acquiring new production fechniques resulting in
obtaining orders fo produce a range of girls' toy items for the year
ending 31 March 2019. However, our major OEM customer’s sales
may be affected by the inevitable liquidation of a major toy retail chain
stores in North America and few other countries.

The Indonesia factory will have to face annual increase in minimum
salaries. The Group's factory location close to Jakarta, the capital city
continued to disadvantaged our competitiveness when compared fo
competitors with focfory in the inland province or with factories in India
and Vietnam. The weaknesses faced by the Serang factory will be
further burdened by uncerfainties created by recent bombings in the
country as well as the next Presidential election, expected to be held in

the first half of 2019.
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Management will continue to monitor and review the viability of the
Indonesia OEM factory as previous years' results have shown that it
has not contributed to the Group's profitability and has been unable to
recover invesiments made over recent years. In view of the competitive
environment of the OEM toy manufacturing business, management has
restructured the Indonesian plant management and upgrade the facilities
in order fo comply with customers’ confinuous quality requirements
and revised standards as well as localization of senior management
in order fo stay competitive. Additional costs are necessary to upkeep
and maintain the factory condition as well as continuous fraining for the
local staff and workers in order to improve our productivity and quality.

Money Lending

It is expected that the newly established money lending business can
diversify the income streams of the Group and will generate additional
financial returns from the available funds of the Group from time fo
fime. As money lending business generates a relafively higher gross
profit margin, we will put more effort to develop while remain cautious
in assessing customers’ ability to repay and approving loans to our
customers in order to reduce our credit risk.

Investment in financial instruments

The Group will closely monitor various factors such as global economy,
investment sentiment and fundamentals of investors and their future
prospects and profectively adjust our portfolio in order to improve our
performance. The Group will change our equity portfolio mix from fime
fo time and redlise the equities held by the Group into cash as and
when appropriate.

Commercial Kitchen Products

The commercial kitchen products market is very fragmented in the
PRC with no major players in the market. Market growth is driven by
increasing demand for dining out as the living standard rises, higher
environmental standard and motivation to save fuel costs. However,
due to the PRC economic slowdown, the investment in fixed assets
decreased during the Year, which caused negative effects on the
commercial kitchen products market. The commercial kitchen products
business has been loss making since 2016. The Management will
control the financial risks with caution and consider various strategies to
reduce loss in the business.
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Chairman’s Statement
EFEHE

GROUP RESOURCES AND LIQUIDITY

As at 31 March 2018, the Group's cash and bank balances were
approx. HK$58 million (FY16/17: HK$38 million]. The Group's fofal
bank borrowings were approx. HK$100 million (FY16/17: HK$64
million). Gearing ratio, calculated as the tofal bank borrowings divided
by shareholders’ equity was approx. 37% as at 31 March 2018
(FY16/17: 22%). As ot 31 March 2018, the Group recorded total
current assets of approx. HK$358 million (FY16/17: HK$215 million)
and total current liabilities of approx. HK$325 million (FY16/17:
HK$224 million). The current ratio of the Group, calculated by dividing
the total current assefs by the current liabilities, was approx. 110%
(FY16/17: 96%). The Group recorded a decrease in shareholders’
fund from approx. HK$291 million as at 31 March 2017 to a net
asset position of approx. HK$274 million as at 31 March 2018
The decrease was mainly due to the Group suffering from loss on its
operations and the impairment loss on property, p|onf and equipment,
available-for-sale investments, trade and other receivables and
inventories.

APPRECIATION

In conclusion, | would like to sincerely thank my fellow Board members
and senior management, and all the employees for their contribution
and dedications to the Group, which enabled us to overcome the
challenges encountered during the year of corporate realignment
and reorganisation. My appreciations go fo our invesfors, customers,
financiers and suppliers for their support to the Group during the past
year.

Lei Hong Wai
Chairman and Executive Director

28 June 2018

China Healthwise Holdings Limited Annual Report 2017/2018

KEERRABDES
R-F—\F=ZA=+—A F£EZRER

ROTEFORATNBEEL (—KX/ LMK
FE:ZTN\BEET) AKBEZRRITEE

MR—BET(—KX/—LtURFE: ATHAE
BET) R-_T-—NF=A=1t—B BEES&
B (ABRTEERUABRRERAE)D
BREAAZ=Z1TE(=XR/—LtWBFE-BH

ZZtTZ) RZE—NEFE=A=+—H &&
BHaRES R EEREN =ZRATNA\EBEET
(=XN/—tUBRFEE: —B—TEEEAL)K

RBABREN=-EB_TRAEAEL(—~/
—tHBREFE: ZBTHEEET) A5H
Zﬁ@mT(MmﬁﬁF“@@ﬁ@@1#§)
Eﬁ2ﬂ+ﬁ%$%@ﬁﬁﬁﬁﬁﬁm:g
—tF=ZA=+—HOZBEALT—BSETR
PET-NE=ZA=+-HBEEFERRLD
“REETHAERT ZRL NEEARAEER

EXREFERERYE BELEREB AIHEER
B RWEZEREEMERRBURFERIE
ERATE

EE |

RE AAZBUREEZRE SREEERE
BETHAKRBMNEREERA EPHRMARKRE

ﬁ%ﬂ&%ﬂ&é%ﬂﬁ&ﬁﬁ@éé%%& C BUAR D
BoAATHUKERNRESE P BETEH
ERAHE  BHREFRNBEFEH RSB -

TR
FTERNTEF
“ZE-NAFRAZTNR



MARKET REVIEW

For the year ended 31 March 2018, North America remained one
of our major export destination for the Group's foy products, with
shipments amounting to approx. HK$ 147 million compared to approx.
HK$85 million in FY16/17, accounted for approx. 22% (FY16/17
27%) of the Group's total revenue. The increase in dollar term sales
in North America and Canada were mainly affributable fo the higher
OBM orders. Mainland China and Hong Kong account for approx.
HK$442 million compared to approx. HK$130 million in FY16/17,
accounted for approx. 64% (FY16/17: 41%) of the Group's revenue.
The increase in sales in Mainland China and Hong Kong was mainly
due 1o (1) revenue generated from the newly acquired Chinese health
products segment; and (2) the increase in sales of consumer electronic
products segments. Revenue to Europe were approx. HK$26 million
as compared with approx. HK$33 million in FY16,/17, accounted for
approx. 4% (FY16/17: 10%) of the Group's revenue. Exports to Japan
was more than that in the previous year at approx. HK$30 million
(FY16/17: HK$24 million), accounted for approx. 4% of the Group's
fotal revenue compared to approx. 8% in FY16/17 due to the higher
demand for the pre-school block playsets produced by the Group in
the market. The TV licensed items produced by the Group's Indonesian
factory were not selling as well as previous financial year, thus shipment
to Korea decreased to approx. 1% of sales (FY16,/17: 6%) during the
Year.

Revenue by Geographical Segment
For the year ended 31 March
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Review of Operations
EBOE

PRODUCT REVIEW

Consumer Electronic Products

The consumer electronic products segment generated approx. HK$292
million in revenue and a loss before income tax of approx. HK$27
million in FY17/18 compared with HK$125 million and HK$40
million respectively in FY16/17. The loss of this segment is mainly
due fo the substantial advertising and marketing expenses was used in
order to expand the market shares and strengthen our customers’ base.

Chinese Health Products

1 July 2017 to 31 March 2018, the newly
acquired Chinese health products segment generated approx. HK$ 134

During the period from

million in revenue and segment profit of approx. HK$6 million. As af
1 March 2018, there were 11 retail shops of Nam Pei Hong.

OBM Toys

The OBM toys segment recorded an increase in revenue from approx.
HK$73 million in FY16,/17 to approx. HK$125 million in FY17/18
accounting for approx. 18% of the Group's revenue. The increase
in revenue from the OBM Toys segment was attributable to enlarged
deliveries to America’s membership only retail warehouse club and
largest discount retail chain stores as well as North America’s largest

online retailer.

OEM Toys

The OEM toys segment recorded a slight increase in revenue from
approx. HK$119 million in FY16/17 to approx. HK$121
18% of the Group's revenue. The

million in
FY17/18, accounting for approx.
segment loss before income tax increase from approx. HK$60 million
in FY16/17 to approx. HK$81 million in FY17/18. The increase in
segment loss was mainly aftributable to (1) impairment loss on property,
plant and equipment; (2) addifional reworking, excessive retesting and
continuos facilities improvement expenses, and (3) double digit annual
minimum wages increase in Indonesia since January 2018.
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INVESTMENT IN FINANCIAL INSTRUMENTS

During the Year, the Group's investment in financial instruments business
reporfed a segment loss of approximately HK$67 million including
[i) a loss of approximately HK$11 million arising on change in fair
value of financial assets at fair value through profit or loss and i)
impairment loss of approximately HK$56 million (including HK$8
million recognised as invesiment revaluation reserve in the year ended
31 March 2017) arising on change in fair value of available for sale
investment. The segment loss was because of the poor market sentiment

on small-caps sfocks during the Year.

During the Year, the Group developed its porfolio to 8 Hong Kong
lisled equities with an aggregate acquisition cost of approximately
HK$117 million.

Review of Operations
EBOE

REESMIA

REAFE FAEEERESRTARGHHEBED
NTtEEBT BEIIERAFEFABRZZS
MEECATEEDEACEBN—T 8848
TR(AIHEEREZ A FEHEBEEL ZBEE
BAOAT B85 (BEBE_ZS—tF=H
T -HULEFEERRAREEMHFBNBES
) oA EEETDEARER/NERATISRRT
R

RAFE AEBEREKREHEGEZ BB EL
TERA WERAG KO —FB—TEEEET

Movements in the Hong Kong listed equities held by the Group during #ZE—Z—-NF=A=+—BILFE KEEF
the years ended 31 March 2018 are as follows: BHEA FMRANEENOT :
2018 2017
—EB-N\F —t%F
HK$'000 HK$'000
FHET FET
Carrying amount at 1 April RUA—BZREA 174,380 199,017
Acquisitions Lodiic3 117,281 298,511
Fair value loss and impairment loss recognised B R Z AV EE R KREERE (58,939) (17,269)
Disposals HE - (269,510)
Redemption fE [ - (39,250)
Exchange differences M R - 2,881
Carrying amount at 31 March A= A=+—HZEAEE 232,722 174,380
TESEREERERAT =T+ =T \F#H



Review of Operations
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Details of the Hong Kong listed equities held by the Group at RZE—NF=ZA=+—H AEEFENES

31 March 2018 are as follows: EHRAFEMOT
Fair value
Fair value as loss and
compared fo impairment
the consolidated loss recognised
Number of fofal assets of during
shares held at Fair value ot the Group at the year ended

31 March 2018 31 March 2018 31 March 2018 31 March 2018
RZB-NF REZE-Z-N\F

=R=1-H =ZB=1-H
R=B-N\% R=B-N% ATEERAER LEEERAZ
=B=t+-AH ZB=t+-HHi GREERE ATEFERAE
Name of Hong Kong listed equities ERLTRAERE BENRGEE NTE A 3 3
HK$'000 HK$ 000
THERL TR
Available-forsale investments THHERE
Global Mastermind Holdings Limited BRABEBERRA*
[stock code: 8063) (Global Mastermind Holdings Limited|
(R 8063) 1,020,000,000 110,160 18% (34,540)
Global Mastermind Capital Limited REABRERRAT*
[stock code: 905) (Global Mastermind Capital Limited)
(R 2 905) 195,500,000 56,695 9% (13,689)
Financial assefs af fair value through BEFEAN B 22 BEE
profit or foss
PacRay International Holdings Limited AEERZRERLA
(stock code: 1010) (BR{pH3%:1010) 5,000,000 10,000 2% 1,000
KuangChi Science Limited (stock code: 439)  XRMBERAR (RBRH:439) 10,000,000 18,100 3% (9,900)
Yunfeng Financial Group Limited ZRSREBERAA
[stock code: 376) (R 376) 4,126,000 17,330 3% (2,352)
Frontier Services Group Limited FERBEBERDA*
(stock code: 500) (Frontier Services Group Limited)
(B A4 3% : 500) 4,000,000 6,680 1% 1,520
Lajin Entertainment Network Group Limited ~ A RREBERAF*
[stock code: 8172) (Lajin Entertainment Network
Group Limited) (385 : 8172) 23,580,000 8,253 1% (1,651)
CBK Holdings Limited (stock code: 8428) ARERERAA (RARYK:8428) 25,248,000 5,504 1% 669
2272 158,939]
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Details of the Hong Kong listed equities held by the Group at

31 March 2017 are as follows:

Number of

Review of Operations
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R-BE-—tF=ZA=+t—R XEEFAENEE
ETRAFBDT

Loss

on other

Fair volue as Impairment comprehensive
loss arising on
change in fair

value recognised

income arising on
change in fair
value recognised

compared fo
the consolidated
fotal assefs of

shares held ot Fair value at the Group ot inthe year ended in the year ended
31 March 2017 31 March 2017 31 March 2017 31 March 2017 31 March 2017
BE-3-tF
ZA=t-H
R-B-tF BE-Z-tF LEE
=ZA=1-8 ZAZt-B ERALNTEZY
RZZ2-t% RZZ-t#& ATEAKEE LFE EEZEM
ZAZ+-H ZAZt-H GREE EBRALNTELSD 2EREZ
Name of Hong Kong listed equities EELTREEH BENRAHE WATE BEZLR EEZHERR g
HK$'000 HK$'000 HK$'000
TERT TARL ThARL
Global Mastermind Holdings Limited REABEBERAT"
[stock code: 8083) (Global Mastermind Holdings Limited)
(R :8063) 800,000,000 104,000 20% - (8,000)
Global Mastermind Capital Limited BRAEREARAA*
[stock code: 905) (Global Mastermind Capital Limited)
(BB 905) 195,500,000 70,380 13% (17,593) -
174,380 (17,595) (8,000
Commercial Kitchen Products BRAEEER

The commercial kitchen products segment contributed revenue of
approx. HK$Q million and a loss before income tax of approx. HK$7
million in FY17/18 compared with approx. HK$3 million in revenue
and loss before income tax HK$114 million in FY16/17. The loss
of this segment mainly due fo the slowdown of economic growth in
the PRC lead to the decrease of the new EPC projects which affect
our tumover. Significant loss before income tax in FY16/17 was
mainly due 1o the impairment loss of goodwill approx. HK$56 million,
the impairment loss of frade and other receivables, deposits and
prepayment of approx. HK$23 million and the impairment loss of

inventories approx. HK$ 14 million.
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Revenue by Product Type/Business
For the year ended 31 March
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EMPLOYEES
As at 31 March 2018, the Group had approx. 1,300 employees and

contfract workers based in Hong Kong headquarters, Macau office,
PRC offices, the Indonesian factory and the U.S. sales office. The
number of employees of the Group varies from time to time depending
on production needs and they are remunerated based on industry
practices.

APPRECIATION

On behalf of the Board, | would like 1o take this opportunity to express
my sincere gratitude fo all our longterm business partners for their
confinuous support over the past year. | would also like to extend my
appreciation to our group management and staff for their effort and
dedication, despite another challenging year we were facing.

Lei Hong Wai
Chairman and Executive Director
28 June 2018
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Management Discussion and Analysis

FINANCIAL REVIEW

During the Year, the Group recorded an increase in revenue for approx.
114% from approx. HK$319 million for the year ended 31 March
2017 to approx. HK$683 million for the year ended 31 March
2018. The increase is resuling from the substantial increase in sales
of the consumer electronic products segment, the OBM foy segment as
well as the revenue generated from the newly acquired Chinese health
products segment.

Cost of goods sold ("COGS"), increased by approx. 75% compared
to FY16/17. The increase was atiributable to the corresponding
increase in revenue as mentioned above during the Year. The COGS
were approx. HK$520 million in FY17/18 compared with approx.
HK$297 million in FY16/17.

The gross profit increased to approx. HK$163 million for the Year
versus approx. HK$22 million in FY16/17. Gross profit margin
increased significantly to approx. 24% (FY16/17: 7%) because of
the improved performance of the OBM Toy segment and consumer
electronic products segment as well as the higher gross profit margin
contributed from the Chinese health products segment and the money
lending segment.

Selling and distribution expenses for the year ended 31 March 2018
increased to approx. HK$122 million, representing an increase of
approx. 122% against approx. HK$55 million in the Corresponding
Period. The increase in selling expenses mainly attributed to (1) the
selling and distribution expenses incurred for the newly acquired
Chinese health products of approx. HK$33 million; and (2) increase in
advertising and marketfing expenses in the consumer electronic products
segment.

Gross Profit Ratio
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Management Discussion and Analysis
THBRR A

General and Administrative ("“G&A”) expenses for the year ended
31 March 2018 amounted fo approx. HK$129 million, resulting
in an increase of approx. 22% as compared with the previous year
[FY16/17: HK$106 million).

The goodwill of the Group was approx. HK$3 million as at 31 March
2018 compared with approx. HK$3 million in the Corresponding
Year. Management will constantly review the carrying amount of the
goodwill.

Finance cosfs incurred mainly for trade facilities for the toy segment
during the Year was approx. HK$3 million as compared with approx.

HK$3 million in FY16/17.

Al in all, the Group recorded a loss atiributable to shareholders
of approx. HK$186 million in FY17/18 compared with approx.
HK$242 million in FY16/17.
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Management Discussion and Analysis

GROUP RESOURCES AND LIQUIDITY

As at 31 March 2018, the non-current assets decreased approx. 17%
to approx. HK$262 million compare with approx. HK$317 million in
the previous year. The decrease in non-current assets was mainly due
to (1) the impairment loss on property, plant and equipment of approx.
HK$26 million; and (2) the disposal of interest in an associate during
the Year.

Management placed much emphasis on inventory control and will only
authorise purchases in line with sales orders. The increase in invenfories
of approx. 96% compared to the Corresponding Period, value of
inventories increase from approx. HK$49 million as at 31 March
2017 to approx. HK$96 million as at 31 March 2018 as a result
of the newly acquired Chinese health products business. Invenfories
turnover days were improved to 51 days compared with 81 days in
the Corresponding Period.
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Management Discussion and Analysis
EEERE S

The trade receivables increase of approx. 204% as at 31 March
2018 to approx. HK$70 million, compared with approx. HK$23
million as at 31 March 2017 which was in line with the increase in
revenue during the Year. During the year, an impairment loss of approx.
HK$2 million (FY16/17: HK$Q million) was recognised because the
receivables moin|\/ from the commercial kitchen segment were long
overdue and the recoverability is consider remote. Debtor turnover
days were lower at 25 days in FY17/18 compared with 40 days in
FY16/17. The Management regularly evaluates the Group's customers,
assesses their known financial position and the credit risks.

Cash and bank balance as at 31 March 2018 were approx. HK$58
million, compared with approx. HK$38 million as at 31 March 2017.
The increase in cash and bank balances were mainly due to the nef
proceeds from borrowings of approx. HK$37 million. The Group dealt
with different revenue and expenditure currencies during the FY17/18
such as HK$, US$, RMB as well as Indonesian Rupiah.

Trade payables, other payable and accrued charges recorded an
increase against the Corresponding Period. Trade payables, other
payables and accrued charges were approx. HK$133 million as
at 31 March 2018 compared with approx. HK$Q0 million as at
31 March 2017. The trade payables mainly consisted of payables
relafing to material purchases and the frading products. During the
Year, creditor turnover days decreased to 40 days from 70 days at the
end of the previous year.
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Management Discussion and Analysis

Borrowings under current liabilities increased to approx. HK$100
million as at 31 March 2018 from approx. HK$64 million as af
31 March 2017, mainly affributable to a banking loan and trade
facility offered by an Asian financial institution fo our Indonesian, Hong
Kong and Macau subsidiaries. The trade facility is secured by the
Group's corporate guarantee as well as Indonesian property, plant and
equipment.

Debtor Turnover Days
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As at 31 March 2018, the Group had fotal assets of HK$620 million
which was financed by shareholders’ fund, payables and financial
institutions credit facilities. The Group mainly generated revenue and
incurred costs in HK$, US$, Indonesian Rupiah and RMB and did not
have any related hedges for the year ended 31 March 2018. No
financial instrument was used for hedging purpose. The Group adopfed
a prudent funding and freasury policy and managed the fluctuation
exposures of exchange rate and inferest rate on specific transactions.
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Management Discussion and Analysis
EEERE S

As at 31 March 2018

approx. HK$100 million which was repayable on demand or within

, the Group's total borrowings amounted fo

one year. All borrowings were denominated in either HK$, Rupiah
or US$ and bore interest at floating rates. As at 31 March 2018
the Group recorded total current assets of approx. HK$358 million
and total current liabilities of opprox. HK$325 million. The current
ratio of the Group, calculated by dividing the total current assets by
110%. The Group recorded a
decrease in shareholders’ funds from approx. HK$291 million as at

1 March 2017 1o approx. HK$274 million as at 31 March 2018.
The decrease was mainly due fo the Group suffering losses from its

fotal current liabilities, was approx.

operations and the impairment loss on property, p|onf and equipment,
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inventories during the Year.
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Save as aforesaid or as otherwise disclosed herein, the Group did
not have any debt securities issued and outstanding, or authorised or
otherwise created but unissued, any term loans (secured, unsecured,
guaranteed or nof], any other borrowings or indebtedness in the
nature of borrowing including bank overdrafts and liabilities under
acceptances (other than normal trade bills) or acceptance credits,
any morfgages or charges, or other material contingent liabilities
or guarantee at the close of business on 31 March 2018. Foreign
currency amounts have been translated af the approx. exchange rates
prevailing at the close of business on 31 March 2018.
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Management Discussion and Analysis

The Group's operation relied upon the support from suppliers and
financial institutions. Facilities and credit terms are provided on the
basis of which certain financial and operational undertakings are
complied with. On behalf of the Board, the Directors are of the opinion
that, after taking info accounts the Group's internal resources and cash
flow from operations, the Group will have sufficient working capital to
satisfy its present requirements for the next twelve months from the date
of this report in the absence of unforeseen circumstances.

DISPOSAL OF AN ASSOCIATE

To strengthen our financial position and reallocate our resources on our
new and profit making business segments, the Group disposed of all
of the 49% equity interest in its associate, & & A BIELRKZREE
FRA R, at a consideration of approximately HK$8 million resulting in
a loss on disposal of HK$1 million. The disposal was completed on

4 December 2017

PRINCIPAL RISKS AND UNCERTAINTIES

A summary of the principal risks and uncertainties which may impact
the Group's financial conditions, results of operations or future
performance and how the Group to mitigate these risks is set out
below.

This summary should not be regarded as a complete and
comprehensive statement of all potential risks and uncertainties faced
by the Group, but rather those risks which the Group currently believes
may have a significant impact on the Group's performance and future

prospects.
Principal risks Description
FERRE AE

Strategic risk Strategic risk is the risk that medium and

RES MR B longterm profitability and/or reputation
of the Group could be adversely
impacted by the failure either fo identify
or imp|emenf the correct strategy, or to
react appropriately to changes in the

business environment.
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Mitigating actions
FRIENE

e Extensive investment management experience of
the Board.
EZgNRETEZEERR-

® Regularly review on strafegy and performance of
each business unit.
E A SR EML 2 RiEMRR -

® Perform comprehensive due diligence on all
pofential acquisitions.
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Management Discussion and Analysis

THERE ST

Principal risks

TERE

Economic risk
£ R B

Credit risk
FERR

Market risk
™5 Rk

Description
RE

Economic risk is the risk of any downtum
in economic conditions could impact the
Group's performance through higher bad
debts as a result of customers’ inability to
repay loans and lower asset values.

OB R R ERRERR  TITRR -
FEERFEPENEREERMEZORR
EMEEEBEREMNZEASER
I o

Credit risk is the risk of financial loss to
the Group if a cusfomer or counterparty
to a financial instrument fails to meet its
confractual obligations.
FERBRAMEMIAZERHRS
HFEREBITHANET AEE &
XU EE 2 Bk

Market risk is the risk of failure to
maintain the contracts with various global
brands such that the Group may not
be able to sell and increase product
offerings based on these brands.
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Mitigating actions
FRIEN

Regularly review forward looking indicators to

identify economic conditions.
TE HIR T AR M FE AR DA R AR IR AR -

Fully understand customers and carry out credit
quality assessment on customers before granting
loans.
RELEFRMEZETHREFPYHEPETE
EE R

Regularly monitor loans receivables and assess
for their recoverability.

EHERREERMFZEREKEE -

Maintain strategic partnerships with exisfing brands
and develop relationship with new brands.
MRFERIRE MR 2 B S ER BRI BT
MR S IERHERR -



Principal risks

TERE

Liquidity risk
nBEE AR

Price risk

B E

Exchange risk

PEE 34 LR

Management Discussion and Analysis

Description
b

Liquidity risk is the risk that the Group
will not be able to meet its financial
obligations as they fall due.

mEE T R 7%$E.5E HE|
B2 B E AR

Price risk is the risk that changes in equity
prices will affect the Group's income and
the value of its holdings of equities.
BEREBRABTERE .W?\&/H\Fﬁ
HERREEZREZSH AR

Exchange risk is the risk that changes
in foreign exchange rates will affect the
Croup's income and the value of its
holdings of assets.

ELRE RS RE $$.u&)\&ﬁﬁﬁ
HEEEBEZINEERZE) 2 ER

THREFWRR S

Mitigating actions
FRIEN

i Regu\or|\/ monitor |Iquidify and statement of
financial position.
EHERADES LI BRRE -

* Maintain appropriate liquidity fo cover
commﬁments
REBBERDE S KA

e Limit ||qU|c||Ty risk exposure by invesfing only in
securities listed on stock exchanges.
ERERENX A LTREZRIADES
R o

® Ensure acceptable and appropriate finance
in place, or believed to be available before
commifting investment projecis.
EEREABEEMBEREALHE TR IE

® Regularly monitor equity portfolio to address any
portfolio issues promptly.
THERREREAS UNKEIREEMIEE
HE MR-

e Spread price risk exposure by investing a
number of equities.

REZERZEAD BEBRER -

e Closely monitor statement of financial position
and cashflow exchange risk exposures and
where considered appropriate use financial
instruments, such as forward exchange contracts,
foreign currency options and forward rate
agreements, to hedge this exchange risk.
BUERMBERARERREL AR
E,\uJ%LﬂqE'ﬂ RATERERIA (ZZDL
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Management Discussion and Analysis
EEERE S

Principal risks Description

FTERK AR

People risk People risk is the risk of loss the services
AER R of any directors, senior management and

other key personnel which could have a
material adverse effect on the Group's
businesses.

AFRBREMNES SREEAR
REMEEABKIERBAIEHANE
BRGENEANNTZE Z AR -

legal and regulatory risk legal and regulatory risk is the risk
ERERETRR that a breach of laws and regulations

could lead to litigation, investigations
or disputes, resulting in additional costs
being incurred, civil and/or criminal
proceedings and reputational damage.
ERREERRRERARIIEET
RESIBGRAA - BB AU  EEEINK
X RER/IMNERFREEERSE
Z Rk o

Capital and Financial Risk

Our capital and financial risk management are sef out in the Note 41
and Note 42 fo the financial statements.
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Mitigating actions
BFRIEN

® Provide competitive reward and benefit
packages that ensure our ability to affract and
refain the employees we need.
REEBF N2 BB RBEANFEBAERNE
BB RS R ERFZAL

® FEnsure that the staff of the Group has the right
working environment to enable them to do the
best job possible and maximise their satisfaction
at work.
MRAEEZEIFAEZIERENSE
ITREAAREMEFIEREAREIES
IWIEREE-

=
=

* Monitor changes and developments in the
regulatory environment and ensure that sufficient
resources being made available fo implement
any required changes.
ERRERACEHNERIBRABZE
RENBREMRELZE-

o Seek legal or other specialist advice as
appropriate.

HEERSIERREMBEEALER -
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Management Discussion and Analysis

CAPITAL STRUCTURE AND USE OF PROCEEDS FROM
FUND RAISING ACTIVITIES

(a)

(b)

On 2 May 2017, a fofal of 363,636,363 new shares of the
Company were ollotted and issued at the subscription price of
HK$0.165 per share. The net proceeds from the subscription of
approx. HK$60 million which were intended to be used for {i)
the acquisition of the entire issued share capital of Ace Season
Holdings Limited (the newly acquired Chinese health products
business) and ifs shareholder’s loan and/or (i) general working
capital. As at 31 March 2018, all nef proceeds were used
up as intended. Defails of the subscription were sef out in the
Company's announcements dated 30 March 2017 and 2 May
2017.

On 12 June 2017, a total of 819,914,000 new shares of
the Company were allotted and issued at the placing price
of HK$0.14 per share. The net proceeds from the placing of
approximately HK$ 110 million which were Intended to be used
for (i) approx. HK$95 million was intended to be used on future
investment opportunities; and (i) approx. HK$15 million was
infended to be used as general working capital required for
the development of the frading and refail business of 2E (Sum
Yung) and dried seafood products in Hong Kong (the “Nam Pei
Hong Business”) following the acquisition of Nam Pei Hong.
As at 31 March 2018, approx. HK$95 million were used up
as infended. And on @ May 2018, the Company announced
that HK$15 million originally allocated for the Nam Pei Hong
Business was reallocated to money lending business as a result
of the strong demand on money lending business. Details of
the placing and change in use of proceeds were set out in the
Company's announcements dated 11 May 2017, 24 May
2017, 12 June 2017 and 9 May 2018.
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Corporate Governance Report
LEETLRE

CORPORATE GOVERNANCE CODE

China Healthwise Holdings Limited (the “Company”| and ifs subsidiaries
(collectively the “Group”) recognise the importance of achieving the
highest standard of corporate governance consistent with the needs
and requirements of ifs businesses and the best interest of all of ifs
stakeholders, and the board of directors (the “Board”) is fully committed
to doing so. The Board believes that high standards of corporate
governance provide a framework and solid foundation for the Group o
manage business risks, enhance transparency, achieve high standard
of accountability and protect stakeholders” interests.

The Group has adopted a corporate governance statement of
policy which provides guidance on the application of the corporate
governance principles on the Group, with reference to the Code
on Corporate Governance Practices (the “CG Code”) as sef out in
Appendix 14 of the Rules Governing the Listing of Securities [the “Listing
Rules”) on The Stock Exchange of Hong Kong limited (the “Stock
Exchange”).

Save as disclosed elsewhere in this report, in the opinion of the
directors of the Company (the “Director(s)’), the Company has complied
with all code provisions as set out in the CG Code throughout the year

ended 31 March 2018.

CODE PROVISION A.6.7

Under code provision of the CG Code, independent non-executive
directors and other non-executive directors should aftend general
meetings and develop a balanced understanding of the views
of shareholders. One non-executive director was absent from the
Company's annual general meeting held on 8 September 2017 and
extraordinary meetings held on 26 May 2017 and 28 June 2017 due

to other business commitments.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Direcfors of Listed lssuers (the “Model Code”) sef out in Appendix
10 to the listing Rules as the code of conduct for dealing in securities
of the Company by the Directors. All Direciors have confirmed, upon
specific enquiries made by the Company, that they have complied
with the required standard set out in the Model Code during the year
ended 31 March 2018. To ensure Direcfors’ dealings in the securities
of the Company (the “Securities”] are conducted in accordance with
the Model Code and securiies code of the Company, a Direcfor
is required to notify the Chairman in writing and obtain a writtlen
acknowledgement from the Chairman prior to any dealings in the
Securities.
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THE BOARD

The Board is responsible for providing leadership and control of
the Company and monitoring the performonce of the management,
approving the financial statements and annual budgets. It focuses
on the formulation of business strategy, policy and control. Day-
to-day operations of the Company are delegated to the Executive
Directors and senior management of the Group. The Board reviews
and approves key matters affecting the Company’s strategic policies,
finances and shareholders, such as financial statements, dividend
policy and major corporate activities. Decisions of the Board are
communicated fo the Management through Executive Directors who
have attended Board meetings.

The Board currently comprises five Executive Directors, one Non-
executive Director and three Independent Non-executive Directors.
There is no relafionship [including financial, business, family or other
material /relevant relationship) among members of the Board. Their
names and brief biographies are set out on pages 53 to 55 of this
Annual Report.

The Independent Non-executive Directors are high calibre executives
with diversified industry experfise and bring a wide range of skills
and experience to the Company. One of the Independent Non-
executive Direcfors possesses recognized professional qualifications in
accounting. All Independent Non-executive Directors bring independent
judgement on issues of strategy, performance, risk and people through
their confribution at Board meetings.

The Board has received from each Independent Non-executive Director
a written annual confirmation of independence pursuant to Rule 3.13
of the listing Rules. The Board considers that the three Independent
Non-executive Directors, representing one-hird of the Board, are
independent in character and they also meet the independence
guidelines as set out in Rule 3.13 of the Listing Rules.

Board meetings are scheduled at approx. quarterly intervals, and
additional meetings will be held when required. The Directors have
access fo all relevant information as well as the advice and services
of the Company Secretary of the Company. Independent professional
advice may be taken by the Directors as required. There were sixteen

Board meetings held during the year ended 31 March 2018.

Independent Non-executive Directors are appointed for a specific term
of three years. All Directors are subject to refirement by rotation once
every three years and are subject fo re-election in accordance with the
arficles of association of the Company.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The roles of the Chairman and the Chief Executive Officer of the
Group are clearly defined and segregated to ensure independence
and proper checks and balances. The Chairman focuses on the
business strategy and direction of the Company and has executive
responsibilities, provides leadership for the Board and ensures
proper and effective functioning of the Board in discharging of ifs
responsibilities. The Chief Executive Officer is accountable to the Board
for the overall implementation of the Company'’s strategies and the co-
ordination of overall business operations.

There is currently no officer carrying the fifle of Chief Executive Officer
up fo the date of this annual report. In the absence of the Chief
Executive Officer, the duties of the Chief Executive Officer have been/
will confinue o be undertaken by other executive members of the
Board, namely Mr. leung Alex, Mr. Tse Chi Keung, Mr. lee Chan Wah
and Ms. lo Ming Wan, therefore, in the opinion of the Direcfors, the
roles of the Chairman and the Chief Executive Officer have been/
will continue to be properly segregated in the absence of an officer
carrying the tifle of Chief Executive Officer.

BOARD COMMITTEES

The Board has established three committees, namely the Audit
Committee, Remuneration Committee and Nomination Committee,
to oversee particular aspects of the Company's affairs. All Board
committees of the Company are established with defined written terms
of reference. The terms of reference of the Board committees have been
posted on the Company's website and the Stock Exchange's website

and are available to shareholders upon request.
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NUMBER OF MEETINGS ATTENDED/HELD
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The attendance records of each Director at the meetings of the BEENAEELHERES EEHEL BHES
shareholders, the Board, Audit Committee, Remuneration Committee @ -HMES S NIELEE @ HEM LW
and Nomination Committee during the Year are sef out below: T:
2017
Annual
General
Remuneration Nomination Audit Meeting
Board Committee Committee Committee ("AGM”) EGM
ZE-tEE
RREFAE
(TRRBF
=g FMzEE REZEE ENEZEE g8l BREBIAE
Executive Direcors WIES
M. lei Hong Wai THRELE 16/16 1/1 1/1 - 1/1 2/2
(Chairman) (/)
M. leung Alex RERLE 16/16 - - - 1/1 2/2
(Vice Chairman) (1)
Mr. Tse Chi Keung EIEE: 16/16 - - - 1/1 2/2
Mr. Llee Chan Wah TRELE 15/16 - - - 1/1 0/2
Ms. Lo Ming Wan LSBT 16/16 - - - 1/1 2/2
NonExecutive Direclor ~ JFITEE
M:r. Diao Yunfeng NEBLE 2/16 - - - 0/1 0/2
Independent BUFNTES
Non-executive
Directors
Mr. Wong Tak Chuen  E{E$ L4 10/16 1/1 1/1 2/2 1/1 2/2
Mr. Lai Hok Lim RERTLE 10/16 1/1 1/1 2/2 1/1 2/2
Mr. Lien Wai Hung EEELE 10/16 1/1 1/1 2/2 1/1 2/2

CONTINUOUS PROFESSIONAL DEVELOPMENT OF
DIRECTORS

To assist Direcfors” continuing professional development, the Company
recommends Directors to attend relevant seminars to develop and
refresh their knowledge and skills to ensure that their contribution to
the Board remains informed and relevant. During the year ended
31 March 2018, the Directors have participated in contfinuous
professional development programmes, such as external seminars
organised by qualified professionals, to develop and refresh their
knowledge and skills in relafion to their confribution to the Board. A
record of the training received by the respective Directors are kept and

updated by the Company.
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The Directors also understand the importance of continuous professional
development and are committed to participating any suitable fraining to
develop and refresh their knowledge and skills.

According to the records provided by the Directors to the Company
pursuant to the CG Code, all Directors have participated in
appropriate continuous professional development activities during the
Year under review. The individual training record of each Director for
the year ended 31 March 2018 is summarised below:

EENTHRINBEEXERZEZN Y ARSHE
EAEEZHI ABRNEHNREZ B EE

ab
BE °©

1%¢ ’-?é%ﬂ?ﬁﬁ%”é/é:?ﬁlmzﬁ"ﬂﬁf t 2 RoEk
BEFCROBEFALEFEECREERER

BHE_T-N\F=ZAZ= —I— BIEFE &

=S

Ea
7
BEEMEX 2B LESmmT

Directors’ duties and responsibilities/ Business related/Accounting/
Corporate Governance/ Financial/Management or
Updates on Laws, Rules and Regulations other professional skills
EZCvHERBE t¥ER/ ES ]V -5 b Ve
E6 - RAIRBH ZEH ETERHEMEEREE
Attending Attending
Reading seminars/ Reading seminars/
materials conferences materials conferences
HERTE HEHHE
B R Vet B MR Vet
Executive Directors WITES
Mr. lei Hong Wai FHEEE (FE) v v v v/
(Chairman)
Mr. leung Alex (Vice REEERE (FIZ/E) v/ v v v
Chairman)
Mr. Tse Chi Keung Gk bt v v v v
M:r. lee Chan Wah TRES g v/ v/ v/ v/
Ms. lo Ming Wan BRI v v v v
Non-Executive Director ERTES
Mr. Dico Yunfeng AEERE v/ v v v
Independent Non-executive BIUFRTES
Directors
Mr. Wong Tak Chuen =EBRSTE v v/ v/ v/
M:r. Lai Hok Lim REFRTE v v/ v/ v/
Mr. Lien Wai Hung BRI E v v v v
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DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS

The Company has established a formal and fransparent procedure
for formulating policies on remuneration of Directors and senior
management of the Company. Details of the remuneration of each of
the Directors for the year ended 31 March 2018 are set out in Note
14 1o the consolidated financial statements.

The details of the five individual with highest emoluments are sef out in
Note 14(b) to the consolidated financial statements.

The remuneration of the members of senior management by band are
set out in Note 14(c) to the consolidated financial statements.

REMUNERATION COMMITTEE

The Company has established a Remuneration Commitiee in 2005.
The Remuneration Committee currently consists of three Independent
Non-executive Directors, namely Mr. Lai Hok Lim, Mr. Wong Tok
Chuen and Mr. Lien Wai Hung and the Chairman, Mr. Llei Hong
Wai. Mr. Lai Hok Lim is the Chairman of the Remuneration Committee.
The function of the Remuneration Commitiee is to review and make
recommendations to the Board on the Company’s remuneration policy
for all remuneration of Directors and senior management. The fees of
the Non-executive Directors (including the Independent Non-executive
Directors) are defermined by the Board.

All members of the Remuneration Commitiee met one time during the
year ended 31 March 2018 for a proposal on remuneration packages
and employment confracts for submission to the Board for approval.

The Company adopts a competitive remuneration package for its
employees. Promotion and salary increments are assessed based on
a performance related basis in order fo affract, refain and motivate
talented executives/employees fo strive for future developments and
expansion of the Company. To provide the Company with a flexible
means of giving incentive to rewarding, remunerating, compensating
and/or providing benefits to the executives/employees, a share option
scheme was adopted by the Company in 2012. Defails of the 2012
share opfion scheme are set out on pages 48 to 51 of this Annual
Report.
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NOMINATION COMMITTEE

The Company has established a Nomination Committiee in 2006. The
Nomination Committee currently consists of three Independent Non-
executive Directors, namely Mr. Lai Hok Lim, Mr. Wong Tak Chuen
and Mr. Llien Wai Hung and the Chairman, Mr. Lei Hong Wai. Mr. Lei
Hong Wai is the Chairman of the Nomination Commitiee. The function
of the Nomination Committee is to review the structure, size and
composition {including the skills, knowledge and experience] of the
Board on a regular basis and make recommendations fo the Board
regarding any proposed changes to complement the Group's corporate

strategy.

The Company adopted a policy on board diversity on 25 June 2013.
The review of effectiveness of the Board Diversity Policy was conducted
by the Board and dll findings are satisfactory.

In assessing the Board composition, the Nomination Committee will
consider various aspects sef out in the Board Diversity Policy, including
but not limited to gender, age, cultural and educational background,
ethnicity, professional qualifications, skills, knowledge, industry and
regional experience and length of service.

On selection of candidates for directorship of the Company, the
Nomination Committee would consider the candidate’s character,
qualifications, experience, independence and other relevant criteria
necessary fo complement the corporate strategy and achieve Board
diversif\/. Al appointment will be based on merit and contribution that
the selected candidates would bring to the Board.

During the year ended 31 March 2018, the Nomination Committee
conducted an annual review of the structure, size and composition of
the Board and the independence pursuant to code provision A.5.2 of
the CG Code.
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AUDIT COMMITTEE

Pursuant fo the Listing Rules, an Audit Committee was established on
14 March 2000. The Audit Committee currently consists of three
Independent Non-executive Directors, namely Mr. Wong Tak Chuen,
Mr. Lai Hok Lim and Mr. lien Wai Hung. Mr. Wong Tak Chuen is
the Chairman of the Audit Commitiee. The Chairman of the Audit
Commitiee has appropriate professional qualifications and experience
in financial matters.

By reference to “A Guide for the Formation of An Audit Committee”
published by the Hong Kong Institute of Certified Public Accountants,
written terms of reference which describe the authority and duties of the
Audit Committee were prepared and adopted by the Board since the
date of establishment. The principal activities of the Audit Committee
include the review and supervision of the Group's financial reporting
process (including the preparation of the interim and annual resulss,
internal controls and corporate governance).

During the year ended 31 March 2018, the Audit Commitiee held
two meetfings including the review of the annual results for the year
ended 31 March 2017 and the inferim results for the six months
ended 30 September 2017 before their submission fo the Board and
monitored the infegrity of such consolidated financial statements. In
addition, the Audit Committee also had a private meeting with the
independent auditor without the presence of management to discuss
any area of concem. The attendance of each member of the Audit
Committee is set out in the section headed “Number of Meetings
Attended/Held" of this Report.

The Audit Committee has also discussed and reviewed the key audit
matters defermined by the external auditor under Hong Kong Standards
on Auditing for the year ended 31 March 2018.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the functions set out in code

provision D.3.1 of the CG Code.

The Board has reviewed and is satisfied with the Company’s corporate
governance policies and practices, fraining and continuous professional
development of Directors and senior management, the Company's
policies and practices on compliance with legal and regulatory
requirements, the compliance of the Model Code and the Company’s
compliance with the CG Code and disclosure in this Corporate
Governance Report.
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AUDITOR’S REMUNERATION

During the year ended 31 March 2018, the remuneration paid or
payable fo the independent auditor for the audit services amounted to
approx. HK$ 1,700,000 and non-audit services amounted to approx.
HK$90,000.

FINANCIAL REPORTING

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports, price-sensitive
announcements and other disclosures required under the Listing Rules
and other regulatory requirements.

The Directors acknowledge their responsibility for preparing the
financial statements as set out on pages /1 to 188. The sfatement of
the external auditor about its reporting responsibilities on the financial
sfatements is set out on pages 65 fo /0.

The Directors confirm that, 1o the best of their knowledge, information
and belief, having made all reasonable enquiries, they are not aware
of any material uncerfainties relating to events or conditions that may
cast significant doubt upon the Company’s ability to confinue as a
going concern.

INTERNAL CONTROL AND RISK MANAGEMENT

The Board acknowledges that it has overall responsibility for the
design and implementation of internal controls and risk management
which covers financial reporting, operations, compliance and risk
management of the Company, as well as continuous monitoring the
effectiveness of such internal controls and risk management. The Board
has delegated such responsibility to the management of the Company.
The management, under the supervision of the Board, has established
an on-going process for identifying, evaluating and managing
significant risks faced by the Group.
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The Audit Committee reviews the internal controls and risk management

that are significant to the Group on an on-going basis. The Audit

Committee also considers the adequacy of resources, qualifications and

experience of sfaff of the Group's accounting and financial reporting

function, as well as their training programmes and budgets.

(a)

the process used to identify, evaluate and manage
significant risks

The processes used to identify, evaluate and manage significant

risks by the Group are summarised as follows:

Risk Identification

Identifies risks that may potentially affect the Group's
business and operations.

Risk Assessment

Assesses the risks identified by using the assessment criferia
developed by the management; and

Considers the impact and consequence on the business
and the likelihood of their occurrence.

Risk Response

Prioritises the risks by comparing the results of the risk
assessment: and

Determines the risk management strategies and infernal
control processes to prevent, avoid or mitigate the risks.

Risk Monitoring and Reporting

Performs ongoing and periodic monitoring of the risk and
ensures that appropriate infernal control processes are in
place;

Revises the risk management strategies and internal control
processes in case of any significant change of situation;

and

Reports the results of risk monitoring to the management
and the Board regularly.
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(b)

(c)

(d)

the main features of the risk management and internal
control systems

Control procedures have been designed to safeguard assets
against misappropriation and disposition; ensure compliance with
relevant laws, rules and regulations; ensure proper maintenance
of accounting records for provision of reliable financial
information used within the business or for publication; and to
provide reasonable assurance against material misstatement, loss
or fraud.

an acknowledgement by the board that it is responsible
for the risk management and internal control systems
and reviewing their effectiveness. It should also explain
that such systems are designed to manage rather

than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable and not
absolute assurance against material misstatement or loss

The Board is responsible for the risk management and internal
control systems of the Company and reviewing their effectiveness.
The Board oversees the overall risk management of the Group
and endeavours to identify, control impact of the identified
risks and facilitate implementation of coordinated mitigating
measures. The risk management and internal confrol systems of
the Company are designed to manage rather than eliminate
the risk of failures to achieve business objectives, and can only
provide reasonable and not absolute assurance against material
misstatement or loss.

the process used to review the effectiveness of the risk
management and internal control systems and to resolve
material internal control defects

The Company does not have an infernal audit function and is
currently of the view that there is no immediate need to set up an
infernal audit function within the Group in light of the size, nature
and complexity of the Group's business. It was decided that the
Board would be directly responsible for internal control of the
Group and for reviewing ifs effectiveness.
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The Board has engaged APAC Compliance Consultancy and
Infernal Control Services Limited as ifs risk management and
infernal control review adviser (the “"Adviser’) to conduct the
annual review of the risk management and infernal confrol
sysfems for the years ended 31 March 2018 and 31 March
2017. Such review is conducted annually and cycles reviewed
are under rotation basis. The scope of review was previously
determined and approved by the Board. The Adviser has
reported findings and areas for improvement to the Audit
Committee and management. The Board/Audit Committee are of
the view that there are no material infernal control defeats noted.
All' recommendations from the Adviser are properly followed
up by the Group to ensure that they are implemented within a
reasonable period of time. The Board therefore considered that
the risk management and infernal confrol systems are effective
and adequate.

(e) the procedures and internal controls for the handling
and dissemination of inside information

An information disclosure policy is in place to ensure potfential
inside information being captured and confidentiality of such
information being mainfained until consistent and timely disclosure
are made in accordance with the Llisting Rules. The policy
regulates the handling and dissemination of inside information,
which includes:

e Designated reporting channels from different operations
informing any potential inside information to designated
departments;

e Designated persons and departments to determine further
escalation and disclosure as required; and

e Designated persons authorised fo act as spokespersons and
respond to external enquiries.

The Board is satisfied that the internal control system in place covering
all material controls including financial, operational and compliance
confrols and risk management functions for the year under review and
up fo the date of issuance of the annual report is reasonably effective
and adequate.
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COMPANY SECRETARY

Ms. Lo Ming Wan, is the Company Secretary of the Group and has
dayfoday knowledge of the Company's affairs. She reports to the
Chairman. Ms. Lo has confirmed that she has undertaken no less than
15 hours of relevant professional training during the Year.

SHAREHOLDERS' RIGHTS

To safeguard shareholders’ interests and rights, a separate resolution
is proposed for each substantially separate issue at general meetings,
including the election of individual directors. All resolutions put forward
at general meetings will be voted on by poll pursuant to the Listing
Rules and poll results will be posted on the websites of the Company
and of the Stock Exchange dfter each general meeting.

The procedures for shareholders of the Company to propose a person
for election as a Director of the Company are available on the
Company's website (www.healthwisehk.com).

Procedures for shareholders to convene extraordinary general
meeting and putting forward proposal at general meeting

There are no provisions allowing shareholders to propose new
resolutions at the general meetings under the Cayman Islands
Companies law (2018 Revision as amended) (the “law”). However,
shareholders are requested to follow Arficle 72 of the Articles of
Associafion [the “Arficles”) of the Company. Pursuant to Arficle 72 of
the Articles of the Company, general meetings shall be convened on
the written requisition of any two or more members of the Company,
or on the written requisition of any one member which is a recognised
clearing house, deposited at the registered office specifying the objects
of the meeting and signed by the requisitionists, provided that such
requisitionists held as af the date of deposit of the requisition not less
than oneenth of the paid up capital of the Company which carries
the right of voting at general meetings of the Company. Such meeting
shall be held within two months after the deposit of such requisition.
If the Board does not within 21 days from the date of deposit of the
requisition proceed duly to convene the meeting, the requisitionisfs
themselves or any of them representing more than one-half of the total
vofing rights of all of them, may convene the general meeting in the
same manner, as nearly as possible, as that in which meetings may
be convened by the Board provided that any meeting so convened
shall not be held affer the expiration of three months from the dafe of
deposit of the requisition, and all reasonable expenses incurred by the
requisitionists as a result of the failure of the Board shall be reimbursed
fo them by the Company.
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PUTTING FORWARD ENQUIRIES TO THE BOARD

For putting forward any enquiries to the Board of the Company,
shareholders may send written enquiries to the Company. The
Company will not normally deal with verbal or anonymous enquiries.

Contact details

Shareholders may send their enquiries or requests as mentioned above
to the Company:

Address: Unit 1209, Shun Tak Centre, West Tower,
168-200 Connaught Road Central, Hong Kong
(For the affention of the Company Secretary)
Fax: (852) 2548 5575

For the avoidance of doubt, shareholders must deposit and send the
original duly signed written requisition, notice or statement, or enquiry
(as the case may be) to the above address and provide their full
name, contact details and identification in order to give effect thereto.
Shareholders” information may be disclosed as required by law.

INVESTOR RELATIONS

The Company highly values its relationship with its shareholders
and other stakeholders. It has put in place an effective corporate
communication system which provides transparent, regular and timely
public disclosures fo ifs shareholders and other stakeholders. The main
features of the system are as follows:

e The Company mainfains a corporate website [www.healthwisehk.
com) on which comprehensive information about the Group,
including core business, financial reports, public announcements,
circulars and news of the Group, is disclosed. Shareholders can
obtain corporate communication electronically via the Company's
websife.

e The Company esfablishes and maintains different communication
channels with its shareholders and other stakeholders through
annual reports, inferim reports and other publication.
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e AGM provides a useful forum for shareholders to exchange
views with the Board. The respective chairmen of the Board
and Audit, Remuneration and Nomination Committees (or in the
absence of the chairmen of such Committees, another member
of each Committee or failing this his duly appointed delegate)
will endeavor o be available to answer questions raised by
shareholders.

®  Separafe resolutions are proposed at general meetfings for each
substantially separate issue, including the election of individual
Directors.

®  Details of the proposed resolutions to be put forward at a general
meeting are, where necessary or appropriate, included in a
circular to the shareholders dispatched prior to the date of the

relevant general meeting.

e Al resolutions put to the vote of a general meeting are taken
by poll. The poll results are published on the Stock Exchange's
website at www.hkexnews.hk and on the Company's website in
accordance with Rule 13.39(5) of the Listing Rules.

In addition, the Company has established the Investor Relations
Department with designated senior management for maintaining regular
dialogue with institutional investors and analysts to keep them abreast
of the Company’s developments. Enquiries from shareholders and other
stakeholders are dealt with in an informative and timely manner.

Shareholders and other stakeholders may write directly to the Company
at its principal place of business in Hong Kong for any enquiries.
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The Direcfors submit their report together with the audited financial
statements for the year ended 31 March 2018

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The principal activities of the Company are investment holding
and investment in financial instruments. The principal activities of its
subsidiaries are development, engineering, manufacturing and sale of
toys, commercial kitchen and consumer electronic products, sales of
Chinese health products, money lending and investment in financial

instruments.

An analysis of the Group's turnover and segment information is set out
in Note 6 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are sef out in the consolidated
statement of profit or loss and other comprehensive income on pages

711072.

BUSINESS REVIEW

The business review of the Group for the year ended 31 March 2018
is set out in Review of Operations and Management Discussion and
Analysis on pages 13 to 29.

The Company has complied with all the relevant laws and regulafions
that have a significant impact on the Company. The Company will
seek professional legal advice from legal advisers, where necessary, to
ensure transactions and business to be performed by the Company are
in compliance with the applicable laws and regulations.

DIVIDENDS

The Direcfors do not recommend any dividend in respect of the year

ended 31 March 2018 (2017: Nil).

RESERVES

Movements in the reserves of the Group and of the Company
during the Year are set out in page 75 and Note 35 to the financial
sfatements.

SHARE CAPITAL

Defails of the movements in share capital of the Company during the
year ended 31 March 2018 are set out in Note 31
statements.

to the financial
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in Property, plant and equipment are set out
in Note 15 to the financial statements.

EMOLUMENT POLICY

The Group's emolument policies are based on the salaries paid by
comparable companies, employment conditions and  responsibilifies,
and individual performance of the Directors, senior management
and general stoff and are reviewed by the Remuneration Committee
periodically.

The emoluments of the Directors are recommended by the Remuneration
Committlee and are decided by the Board, having regard fo the
salaries paid by comparable companies, time commitment and
responsibilities, and employment conditions elsewhere in the Group.

The Company has adopted a share opfion scheme fo provide a
flexible and effective means of incentivising, rewarding, remunerating,
compensating fo eligible participants who contribute the success
of the Group. Details of the schemes are set out in the paragraph
headed “Share Option Scheme” below and Note 32 to the financial
statements.

None of the directors waived any emoluments during the year ended

31 March 2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Thursday,
30 August 2018 to Tuesday, 4 September 2018 (both days inclusivel,
during which period no transfer of shares will be effected. In order to
determine the entiflement to attend and vote at the 2018 AGM of the
Company fo be held on Tuesday, 4 September 2018, all transfers
accompanied by the relevant share certificates must be lodged with
the Company’s branch share registrar in Hong Kong, Tricor Abacus
Limited, at Llevel 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong not later than 4:30 p.m. on Wednesday, 29 August 2018.

INFORMATION ON SUBSIDIARIES

Particulars of the subsidiaries are set out in Note 18 to the financial

statements.
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FIVE YEARS FINANCIAL SUMMARY

The following is a summary of the consolidated results, assets and
liabilities of the Group for each of the last five years ended 31 March

Report of the Directors
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2018.
2018 2017 2016 2015 2014
—E-N\F Tt TR F ZT-hE CZT-@OF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER FETT FET FET FET
Revenue WA 682,548 319,221 352,799 389,427 193,664
(Loss)/profit before BRETEHAT (BR),/
income fax gl (194,704) (263,838) (94,044) 16,957 2,608
Income tax (expense)/credit FTEH (FX) /K% (3,233) 1,220 106 (10,423) 687
(loss)/profit for the year 4 (#518) /5 Fi (197.937)  (262,618) 93,938) 6,534 3.205
Attributable to: AT AT
Owners of the Company ~ AREZHE A (186,103) (241,937) (81,324) 17,037 5,287
Non-controlling inferests LR (11,834) (20,681) (12,614) (10,503) (1,992
(197,937) (262,618) 93,938) 6,534 3,295
Total assets BEE 620,172 532,394 741,064 740,189 635,655
Total liabilities ABeEsn 346,022 241,753 179,054 116,952 67,765
Total equity B 274,150 290,641 561,110 623,237 567,890
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DISTRIBUTABLE RESERVES

As at 31 March 2017 and 2018, in the opinion of the directors, the
Company has no disfributable reserves.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the Year under
review.

SHARE OPTION SCHEME

On 14 September 2012, the shareholders of the Company approved
the adoption of a share optfion scheme (“the Scheme”).

Details of the Scheme are as follows:

(1) Purpose

To provide a flexible and effective means of incentivising,
rewarding, remunerating, compensating, to eligible participants
who contribute the success of the Group.

(2) Eligible persons

Any person who is an employee (whether full time or part
fime) holding salaried office or employment under a contract
of employment or service confract or terms of employment
["Contract’) with the Group or is a Director (including executive
and non-executive directors) of the Group or any adviser,
consultant, agent, contractor, customer and supplier of any
member of the Group or any subsidiaries of the Company.
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(3)

(4)

(%)

(6)

Maximum number of shares

The scheme mandate limit of the Scheme was approved by a
shareholders’ resolution passed in the EGM of the Company
held on 14 September 2012, details of which have been set
out in the circular dated 29 August 2012. Accordingly, the
maximum number of shares available for issue under the Scheme
is 345,775,799, representing 10% of the issued ordinary share
capital of the Company as af the dafe of the EGM.

The total number of Shares which may be issued upon exercise
of all outstanding Options granted and yet to be exercised under
the Scheme and all outstanding options granted and vet o be
exercised under any other Scheme shall not exceed 30% of the
shares in issue from fime to time. No options may be granfed
under the Scheme and no options may be granted under any
other Schemes if this will result in the limit being exceeded.
Subject to specific approval of the shareholders of the Company,
the 10% limit may be refreshed with reference to the date of such
specific approval of the shareholders of the Company.

Maximum entitlement of each eligible person

Unless approved by shareholders, the total number of shares
issued and to be issued upon exercise of the share options
granted to each eligible person in any 12-month period must not
exceed 1% of the shares of the Company in issue.

Time of exercise of option

An option may be exercised during the periods to be defermined
and nofified by the Directors to the grantees at the time of making
offers fo grant share options to them provided that such periods
shall not exceed the period of ten years from the date of offer.

Acceptance of offers

Offers for the grant of share options must be accepted within 21
days affer the offer date. Offers for grant of share options have fo
be accepted together with remittance in favour of the Company

of HK$1.00.
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(7) Basis of determining the option exercise price

The subscription price for the Shares under the Scheme shall be a
price defermined by the Directors at its discrefion, provided that it
shall not be less than the whichever is the highest of (i) the closing
price of the shares as stated in the daily quotation sheets issued
by the Stock Exchange on the date of offer; (i) the average
closing price of the shares as stated in the Stock Exchange's daily
quotation sheets for the five business days immediately preceding
the offer date; and (i) the nominal value of the shares. Details
of the scheme are set out in the circular of the Company dated

29 August 2012.

(8) The remaining life of the Scheme

The Scheme will remain in force unfil 14 September 2022,
being the date which falls ten years after the date of adoption of
the Scheme.

Details of the share options movement and outstanding as
at 31 March 2018 have been disclosed in Nofe 32 to the

financial statements.

SHARE OPTION SCHEME

The Company operates a share opfion scheme (the “Scheme”) for
10 vyears from 14 September 2012 to 14 September 2022 and for
the purpose of providing incentives and rewards fo eligible participants
who contribute to the success of the Group's operation. Further
details of the Scheme are set out in the circular of the Company date

29 August 2012.

On 13 May 2014, share options of 100,000,000 were granfed
by the Company to the senior management and employees of the
subsidiaries and associate, and consultants at exercise price HK$0.87
per share.
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The following table lists the details of movement in the options granted ~ TRIIRAFFEARZTE TERE RERITHE

and outstanding under the Scheme during the Year: BREZZBFT:
Number of share options BREHE
Weighted
Closing average
price closing
Outstanding Outstanding immediotely price
as at Granted  Exercised Forfeited as at before the  immediately
TAprl  duringthe  duringthe  duringthe 31 March Exercise date of before
Category of participants 2017 Period Period Period 2018 price grant exercise  Date of grant Exercise period
S s
ZEB-tfF “E-N\§ BEEY  REARAH
mA-A ZA=t-H AfAz  ZmETH
SRERH WATHE AHERE ABETE AHERR  HATR g3 BHE WHE RHEEH T
HK$ HK$ HK$
Senior management of 4,157,600 - - (4,157,600) - 0.87 0.86 - 13May 2074 13 May 2015 -
the subsidiories and associate 12 May 2017
Note 1/
WEARRBERAZRRERE “E-|F “2-R¥RA+=RE
(#rit1) BAT=H “EFEATCR
Employees of the subsidiaries 3,488,000 - - (3,488,000 - 0.87 0.86 - 13May 2014 13 May 2015 -
and associate (Note 1/ 12 May 2017
MEBLRRMERRZES “E-RE “E-R¥EATZRE
(#iz1) nA+=H “E2—+ERATZH
Consultants Nore 7/ 3,620,000 = - (3,620,000) = 0.87 0.86 - 13May 2014 13 May 2015 -
12 May 2017
BH (i) Sk “E-R¥REAT=RE
EAt=A “EtFRATZA
Totol 11,265,600 = - [11,265,600) =
@z
Note: Btat -
1. The opfions are vested in two tranches in the proportion of 40% and 60% 1. ZZHERBRESIR - ZEZ—FAFERA+=-AK -
on 13 May 2015 and 13 May 2016 respectively. —RNERA+=BERESZN+RESZ <+
2P D MBI o
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DIRECTORS

The Directors during the year ended 31 March 2018 and up tfo the
date of this report were:

Executive Directors:

Mr. lei Hong Wai (Chairman)
Mr. Lleung Alex (Vice Chairman)
Mr. Tse Chi Keung

Mr. Llee Chan Wah

Ms. Lo Ming Wan

Non-executive Director:
Mr. Diao Yunfeng

Independent Non-executive Directors:
Mr. Wong Tak Chuen

Mr. Lai Hok Lim

M. Lien Wai Hung

In accordance with Article 116 of the Company’s Arficles, the Directors
refiring by rofation at the 2018 AGM are Mr. leung Alex, Mr. Lai Hok
Lim and Mr. lien Wai Hung. They will refire and, being eligible, offer
themselves for re-election as Direcfors at the Annual General Meeting.
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Biographical defails of Directors and senior management are sef out as
follows:

Executive Directors

Mr. lei Hong Wai, aged 50, has over 15 years of exfensive
experience in corporate management, investment and business
development. Mr. lei is currently the chairman of the board of directors
and an executive director of Etemity Investment limited (“Eternity”], a
company listed on the Main Board of The Stock Exchange of Hong
Kong Llimited (the “Stock Exchange”) under stock code: 764. During
the period from 10 April 2014 to 2 September 2015, Mr. lei was
the chairman of the board of direcfors and an executive director of
Huanxi Media Group Limited ["Huanxi Media"), a company listed on
the Main Board of the Stock Exchange under stock code: 1003. On
3 April 2018, Mr. lei is resigned as the chairman of the board of
directors and an executive director of Man Sang International Limited
(“Man Sang”), a company listed on the Main Board of the Stock
Exchange under sfock code: 938. In 2002, Mr. lei was a director of
The Chamber of Hong Kong Listed Companies Limited, which promotes
inferaction amongst its members which are listed companies in Hong
Kong and the People’s Republic of China.

Mr. leung Alex, aged 39, obtained his Bachelor of Commerce
degree from the University of Auckland, New Zealand in May 2000.
Mr. leung had worked in two infernafional accounting firms from
December 2000 to February 2012. He is a fellow member of both
the Hong Kong Institute of Certified Public Accounfants and the CPA
Australia. He has more than 18 vyears of experience in audifing,
accounting and corporate management as well as in the field of
corporate finance, mergers and acquisition matters, financial and
accounfing management, corporate governance and compliance
affairs. Mr. leung is currenﬂ\/ the chief financial officer, the company
secretary and an executive director of Man Sang and an executive
director of Affluent Partners Holdings Limited (o company listed on
the Main Board of the Stock Exchange under stock code: 1466 and

formerly known as Man Sang Jewellery Holdings Limited).

Mr. Tse Chi Keung, aged 37, obtained his Bachelor Degree of
Accounting from The Hong Kong Polytechnic University in 2005. He is
a member of the Hong Kong Insfitute of Certified Public Accountants.
He has more than 12 vyears of experience in auditing, accounting
and financial management gained from certain senior positions in an
international accounting firm in Hong Kong and a company listed on
the Main Board of the Stock Exchange in Hong Kong.
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Mr. lee Chan Wah, aged 49, obtained his Bachelor of Business
Administration degree from the Hong Kong Baptist University. He is a
member of the Hong Kong Institute of Certified Public Accountants and
a member of the Association of Chartered Certified Accountants. He
has over 20 years of experience in the field of auditing, accounting
and finance. On 31 Ocfober 2017, Mr. lee resigned an executive
director of SuperRobotics Llimited (a company listed on the GEM of
the Stock Exchange under stock code: 8176 and formerly known as
SkyNet Group Limited).

Ms. lo Ming Wan, aged 32, obtained her Bachelor of Business
Administration in Accounting and Economics degree from The Hong
Kong University of Science and Technology in 2007. She is a member
of the Hong Kong Institute of Certified Public Accountants, The Institute
of Chartered Secretaries and Administrators in the United Kingdom
and The Hong Kong Institute of Chartered Secrefaries. She has over
10 years of experience in auditing, accounting, company secretarial
matters and financial management.

Non-executive Director

Mr. Dico Yunfeng, aged 45, obtained his EMBA degree from the
China Europe International Business School in the People’s Republic of
China ("PRC") and a bachelor degree from the Southeast University of
the PRC.

He was awarded as the “Outstanding Entrepreneur” of Shandong
1995 and is currently the
vice president of Haier Group, responsible for the development and

Province. Mr. Dico joined Haier Group in

management of various emerging segments of Haier Group, including
the global home electric appliances, childcare related products and
intelligent healthcare products, efc.

M:r. Dico has held a number of senior positions including the director of
overseas markefing management of the Haier Group and the general
manager of Haier Infernational Business Corporation Limited, and under
his leadership, the overseas business of Haier achieved one milestone
after another. Mr. Dico has been responsible for the development
and planning of the home electric appliances business for Haier since
2011, during which he has established an innovative platform for
Haier childcare related products and intelligent healthcare products.
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Independent Non-executive Directors

Mr. Wong Tak Chuen, aged 53, is a fellow member of both Hong
Kong Institute of Certified Public Accountants and Association of
Chartered Certified Accountants in the United Kingdom, as well as
a member of the Insfitute of Chartered Accountants in England and
Wales. He has over 20 years of experience in auditing, financial
management, mergers and acquisitions gained from certain senior
finance related positions in an international accounting firm in Hong
Kong, companies listed in Hong Kong and a company listed in the
United States of America. He is currently the chief financial officer of a
public company in Hong Kong and a company listed on the GEM of
the Stock Exchange. Mr. Wong is also an independent non-executive
director of Huanxi Media, Eternity and Man Sang.

Mr. Lai Hok Lim, aged 59, has been a practising solicitor in Hong
Kong since 1989. He graduated from the University of Hong Kong
with a Bachelor of Arts Degree and holds a Bachelor of Arts (Law)
Degree from the University of Sussex in the United Kingdom and a
Bachelor of Llaw Degree from Beijing University in the PRC. Mr. Lai is
currently an independent non-executive director of Man Sang.

Mr. lien Wai Hung, aged 54, has been a practising solicitor in Hong
Kong since 1997. Mr. lien is currently the chairman of the board of
directors and an executive director of Zhi Cheng Holdings Limited, a
company listed on the GEM of the Stock Exchange under sfock code:
8130.
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Company Secretary
Ms. lo Ming Wan, aged 32, obtained her Bachelor of Business

Administration in Accounting and Economics degree from The Hong
Kong University of Science and Technology in 2007. She is a member
of the Hong Kong Institute of Certified Public Accountants, The Insfitute
of Chartered Secretaries and Administrators in the United Kingdom
and The Hong Kong Institute of Chartered Secrefaries. She has over
10 years of experience in auditing, accounting, company secretarial
matters and financial management.

Senior Management

Mr. Wong, Andy Tze On, aged 51, is responsible for the overall
management of the toy businesses. He is also responsible for
compliance, financier relationship and risk management of the toy
segment. Mr. Wong holds a business degree in accounting from the
Curtin University of Technology, Western Australia. He joined the Group
in June 1993. He is a member of the Australian Society of Certified
Practising Accountants. Mr. Wong was an executive Director of the
Company for the period from August 1997 to September 2014. Mr.
Wong currently serves as a commitiee member of the Hong Kong Trade
Development Council ("HKTDC") Electronics/Electrical Appliances
Advisory Committee and previously served as a commitiee member of
the HKTDC Toys Advisory Committee from July 2013 to March 2017.
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DIRECTORS' SERVICE CONTRACTS

All Executive Directors have entered into a service agreement with the
Company for an inifial ferm of three year commencing from the date
of their first appointment and also subject fo the general requirement of
refirement by rofation and re-election at each annual general meeting of
the Company under the Articles of Association. The service agreement
shall continue unless terminated by either party by giving not less than
twomonth wrifen nofice or payment in lieu of notice to defermine the
same. Under the agreement, the Executive Directors will receive a

Director's fee of HK$ 120,000 per annum.

The Non-executive Director has entered info a service agreement with
the Company for a term of three year commencing from 27 October
2016 and shall confinue unless ferminated by either party by giving
a written nofice. Under the agreement, the non-executive Director will
receive an annual fee.

None of the Independent Non-executive Directors has entered info
written service confract with the Company for a ferm of three years
which will be automatically renewed for another term of three years
until it is terminated. According fo the verbal arrangements, it may
be terminated at any time by the Independent Non-executive Director
giving not less than three months’ prior written nofice.

Apart from the above, none of the Directors has a service confract with
the Company which is not terminable within one year without payment
of compensation, other than statutory compensation.

PERMITTED INDEMNITY

Pursuant to the Articles, every Director shall be entitled to be
indemnified out of the assets of the Company against all actions, costs,
charges, damages, expenses, losses and liabilities which he/she
may sustain or incur in the execution of his/her office or otherwise in
relation thereto.

The Company has faken out insurance against the liability and costs
associated with defending any proceedings which may be brought
against Directors of the Group.
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DIRECTOR’S MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS THAT ARE
SIGNIFICANT IN RELATION TO THE COMPANY'S
BUSINESS

No transactions, arrangements and contracts of significance in relation
to the Group's business to which the Company’s subsidiaries or fellow
subsidiaries was a party and in which Director of the Company and
the Director’s connected party had a material interest, whether directly
or indirectly, subsisted at the end of the Year or at any time during the
Year.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

Mr. lei Hong Wai (Chairman and executive director of the Company)
has interest in approximately 5.48% of the issued share capital of
Eternity Investment Limited (stock code: 764), a company listed on the
Main Board of the Stock Exchange engaging in the distribution of films,
subrlicensing of film rights, sale of financial assets, property investment,
money lending, design and sale of jewelry products, and sale of
precious stones., through themselves and their beneficial interests in
Twin Success Infernational Limited. In addition, Mr. lei Hong Wai is the
chairman of the board of directors and an executive director of Eternity
Investment Limited. Therefore, Eternity Investment Limited competes
with the Group’s money lending business and investment in financial
instruments business.

As at 31 March 2018, save as mentioned above, the Directors were
not aware of any business or inferest of each Director, management
shareholder and their respective associate, that competes or may
compete with the business of the Group and any other conflict of
inferest which any such person have or may have with the Group.

DIRECTORS' INTERESTS IN EQUITY SECURITIES

As at 31 March 2018, none of the Directors or chief executive of the
Company had or was deemed to have any interests or short position
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO),
which had been recorded in the register maintained by the Company
pursuant fo section 352 of the SFO or which had been nofified to the
Company and the Stock Exchange pursuant to the Model Code.

Apart from the Scheme, at no time during the Period was the Company,
its holding companies or its subsidiaries a party fo any arrangements
fo enable the Direcfors, chief executives of the Company and their
associates fo acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or its associated corporations (within
the meaning of Part XV of the SFO).
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2018, the following persons, other than a Director

FERR

R=Z—N\FZA=Z+—8 THAL(RRAHF
BEARBTHRABRN BAREEL RN
GOIEXVBE=E=+ A RBFE 2 BB

or chief executive of the Company, had an interest in the shares and
underlying shares of the Company as recorded in the register required

to be kept under section 336 of Part XV of the SFO:

Number of

82 ARRRD MR DR

Approximate
percentage

on the issued
share capital of

Name of ordinary shares of the same class

substantial shareholder HK$0.10 each Capacity of securities

BREE HE—ERIFESSP

BH-ZB2 ERITRAZ

TERRESR BB TEREAR g1 BABED

(Note 1)
(BtzET)
Lung Cheong Investment Limited 775,332,240 () Beneficial owner 10.92%
EmEE A

Rare Diamond Limited 775,332,240 () (Note 2) Inferest of controlled corporation 10.92%
(M:F2) SEEEER

Mr. Lleung Lun, M.H. 775,332,240 () (Note 2) Interest of controlled corporation 10.92%
REEFAE  MH. (M3F2) R EEER

Mr. leung Chung Ming 775,332,240 (I) (Note 2) Inferest of controlled corporation 10.92%
BRI AE (M3E2) ST zE#ER

Eternity Finance Group Limited 708,396,000 (L) Beneficial owner 9.98%

XIBHM B EEERA A Em#EE A

Riche (BVI) Limited 708,396,000 (l) (Note 3] Inferest in a controlled corporation 0.98%
(M3E3) SIEEEER

Eternity Investment Limited 708,396,000 (] (Note 3) Interest of controlled corporation 9.98%
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Notes:

1. The letter “L" represents the entity's interests in the shares and underlying
shares of the Company.

2. These shares were registered in the name of lung Cheong Invesiment
Limited, the entire issued share capifal of which is wholly-owned by Rare
Diamond Limited. Rare Diamond Limited is beneficially owned as to 70%
by Mr. leung lun, M.H., and 30% by M. leung Chung Ming, who is
the brother of Mr. Lleung Lun, M.H.

3. These Shares were registered in the name of Eternity Finance Group
Limited, a wholly-owned subsidiary of Riche (BVI) Limited, which in turn
is wholly-owned by Eternity Investments Limited, the shares of which are
listed on the Main Board of the Stock Exchange under stock code: 764.

Save as disclosed above, as at 31 March 2018, the Directors are
not aware of any other person or corporation having an interest or
short position in shares and underlying shares of the Company or its
associated corporation(s) which would require to be recorded in the
register required fo be kept by the Company pursuant fo secfion 336
of Part XV of the SFO.

PRE-EMPTIVE RIGHTS

In the event that the Company issues, otherwise than pursuant fo the
Old Scheme and the Scheme, for cash consideration of any new
shares or securifies (including options and warrants) in the Company
convertible info ordinary shares (the “New lssue Securities”), the holders
of the Company's preference shares [the “Preference Shares”) are
entitled fo subscribe, or procure subscribers to subscribe, for all or part
of the New lssue Securities. Any New Issue Securities not subscribed
for by the holders of Preference Shares may be subscribed for by the
holders of ordinary shares in the Company upon terms and conditions
no more favourable than those offered to the holder of Preference
Shares.

MANAGEMENT CONTRACTS

Other than the confracts of service with the Direcfors or any persons
engaged in the fulHime employment of the Group, no contracts
conceming the management and administration of the whole or any
substantial part of the business of the Group were entered info or
existed during the Year.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentage of sales and purchases afiributable to the Group's
largest customers and suppliers are as follows:

— the largest customer —RAEP

— five largest customers combined —hAREP&FT

— the largest supplier —ERKHER

— five largest suppliers combined —RERHEEEET

No Directors or their associates (as defined in the Llisting Rules) and
no shareholders [which to the knowledge of the directors own more
than 5% of the Company’s share capital) had an interest in the major
suppliers or customers noted above.

AUDIT COMMITTEE

The Audit Committee had reviewed (together with the management and
external auditor) the accounting principles and policies adopted by the
Group and the audited consolidated financial statements for the year

ended 31 March 2018.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received from each Independent Non-executive
Director an annual confirmation of his independence pursuant to
Rule 3.13 of the Llisting Rules. The Company considers that all of the
Independent Non-executive Directors are independent.
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BOARD OF DIRECTORS

There was no change in the composition of the Board as well as the
Board Committees of the Company during the Year and up fo the date
of this report.

CONTINUING CONNECTED TRANSACTIONS
At an EGM held on 26 May 2017, an ordinary resolution was passed

by the independent shareholders which approved the master purchase
agreement dated 3 April 2017 entered into between LC Global
Holdings Corporation (“lC Global”), a subsidiary of the Company,
and lung Cheong (BVI) Holdings Limited which is owned as to 30%
by Mr. leung Chung Ming and 70% by M. leung, Kenneth Yuk
Wai who is a son of one of the Company's substantial shareholder,
Mr. leung Lun, M.H.,

fo, among other matters, the supply of consumer electronic products,

(the “Master Purchase Agreement’) in relation

radio confrol /wireless products, electronic and plastic toys for a term
up to 31 March 2020. The proposed annual caps in relation fo the
fransactions under the Master Purchase Agreement for the period
commencing from 1 April 2017 to 31 March 2020 and each of the
years ending 31 March 2018, 31 March 2019 and 31 March 2020
would not exceed HK$66 million, HK$72 million and HK$80 million
respectively.

For FY17/18, purchases under the Masfer Purchase Agreement
amounted to approx. HK$64 million.

In accordance with Rule 14A.37 of the listing Rules, the Independent
Non-executive Directors of the Company reviewed the continuing
connected fransactions in the paragraph above and confirmed that the
fransactions were entered into:

(i) In the ordinary and usual course of business of the Company;

[i)  Either on normal commercial terms or on terms no less favorable
fo the Company than terms available to or from (as appropriate)
independent third parties; and

(i) In accordance with the relevant agreement goveming them on
terms that were fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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Pursuant to Rule 14A.38 of the Llisting Rules, the Company's audifor,
BDO Llimited, was engaged to report on the Company’s confinuing
connected fransactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with reference
to Practice Note 740 "Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants.

The audifor has issued an unqualified letter containing findings and
conclusions in respect of the continuing connected transactions
disclosed by the Group in the paragraph above in accordance with
Rule 14A.38 of the Listing Rules. A copy of the auditor’s letter has been
provided by the Company fo the Stock Exchange.

RELATIONSHIPS WITH EMPLOYEES, CUSTOMERS AND
SUPPLIERS

The Company is committed to maintaining, and has maintained good
relationships with, its employees, customers and suppliers with a view
to fostering better mutual understanding and/or a sense of belonging
towards the Company. This is conducive fo implementing the Group's
strategies and business objectives, as well as the Group's business
development and sustainability in the long term.

ENVIRONMENTAL POLICIES AND PERFORMANCE

As a responsible corporation, the Company is committed fo profecting
the environment in the areas where we operate. To ensure our business
development and sustainability, the Company endeavors to comply with
the laws and regulations regarding environmental protection and o
adopt effective measures to achieve efficient use of resources, energy
saving and waste reduction.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of its Directors as at the latest practicable date
prior 1o the issue of this report, the public float of the shares of the
Company is sufficient to meet the minimum level as prescribed in the
Listing Rules.
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Report of the Directors
EFEERE

AUDITOR

The financial statements have been audited by BDO Llimited who
will retire and, being eligible, offer themselves for re-appointment.
A resolution for the appointment of BDO Llimited as auditor of the
Company will be proposed at the forthcoming annual general meeting.

CORPORATE GOVERNANCE

The Company’s corporate governance principles and practice are sef
out in the Corporate Governance Report on pages 30 to 44 of this
Annual Report.

On behalf of the Board
China Healthwise Holdings Limited

Lei Hong Wai
Chairman and executive Director

28 June 2018
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Independent Auditor’s Report
WIS

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
HETHEPI1E
k&HI2518

www.bdo.com.hk

TO THE SHAREHOLDERS OF CHINA HEALTHWISE HOLDINGS
LIMITED
lincorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Healthwise Holdings Limited (the “Company’] and its subsidiaries
(fogether the “Group”) set out on pages 71 to 188, which comprise
the consolidated statement of financial position as at 31 March
2018, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended,
and nofes fo the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the consolidated financial statements give a frue and
fair view of the consolidated financial position of the Group as af
31 March 2018, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the “Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements” section of our
report. We are independent of the Group in accordance with the
HKICPA's “"Code of Ethics for Professional Accountants” (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.
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Independent Auditor’s Report
WIS RS

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Impairment assessment of property, plant and equipment

(Refer to Note 15(g) to the consolidated financial statements and the
Group's critical accounting estimates and judgements in relation to
impairment of property, plant and equipment set out in Note 5(alliiil)

In view of the recurring losses for certain segments in the Group,
there was indication for impairment for the property, plant and
equipment. As at 31 March 2018, the carrying amount of property,
plant and equipment, before impairment, of these segments was

HK$101,637,000.

Management has performed an impairment assessment in accordance
with its accounting policies which complies with Hong Kong
Accounting Standard 36 “Impairment of Assets”. Recoverable amounts
of cash-generating units are defermined based on higher of its fair
value less cosfs of disposal and its valueinuse (the “Assessments”).
Based on the Assessments, an impairment loss of approximately
HK$26,324,000 was recognised to write down the carrying amount
of those assets to its recoverable amount of HK$75,313,000. The
Assessments involved exercise of significant judgements and key
assumptions made by management conceming the estimated future
cash flows. We have identified the impairment assessment of property,
plant and equipment as a key audit matter because of its significance
to the consolidated financial statements and the Assessments involved
significant management judgements and estimation with respect to the
discount rate and the underlying cash flows.

Our response:

Qur procedures in relation to management's impairment assessment

included, but not limited to, the following procedures:

e Discussed with senior management about the cash flow projection
used in the Assessments and market conditions and difficulties to
be encountered in the forecast period and the relafed adjustments
reflected in the forecast:
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®  Evaluating the reasonableness of the key assumptions used in the
Assessments;

*  Assessing the appropriateness of the Assessments, and compared
the methodologies used fo our interpretation of the requirements
of the relevant accounting standards; and

e Performing sensitivity analysis including assessing the effect of a
reasonably possible change in discount rate and cash flows.

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’s annual
report, but does not include the consolidated financial statements and
our audifor's report thereon.

Our opinion on the consolidated financial sfatements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibi\it\/ is to read the other information and, in doing SO,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears fo be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing fo report in this regard.

DIRECTORS' RESPONSIBILITIES FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a frue and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the HKICPA and
the Hong Kong Companies Ordinance, and for such infernal control
as the directors defermine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
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Independent Auditor’s Report
WIS RS

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concem
and using the going concern basis of accounting unless the directors
either infend to liquidate the Group or to cease operations, or have no
realistic alternative buf fo do so.

The directors are also responsible for overseeing the Group's financial
reporting process. The Audit Committee assists the directors in
discharging their responsibility in this regard.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as o whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. This report is made solely to you, as
a body, in accordance with the terms of our engagements, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always defect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism throughout
the audit. We also:

e identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive fo those risks,
and obtain audit evidence that is sufficient and appropriate
fo provide a basis for our opinion. The risk of not defecting a
material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery,
intenfional omissions, misrepresentations, or the override of

internal control.

e  obtain an understanding of internal control relevant to the audit
in order fo design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control.
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*  evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the direcfors.

e conclude on the appropriafeness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or condifions that may cast significant doubt on the Group's
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, fo
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to
cease to continue as a going concern.

o evaluate the overall presentation, structure and confent of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in @ manner that achieves fair
presentation.

e obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group fo express an opinion on the consolidated financial
statements. VWe are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and fo communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.
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Independent Auditor’s Report
WIS RS

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated
financial stafements of the current period and are therefore the key
audit matters. VWe describe these matters in our audifor’s report unless
law or regulation precludes public disclosure about the matter or when,
in exiremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of
doing so would reasonably be expected o outweigh the public interest
benefits of such communication.

BDO Limited
Certified Public Accountants

Chan Tsz Hung
Practising Certificate No. PO6693

Hong Kong, 28 June 2018
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
FeRERAM2EKE R
For the year ended 31 March 2018  BEZZE—NF=A=+—HILFE

2018 2017
—E-N\E —ET—+F
Noes HK$'000 HK$'000
B 5 FET F#ET
Revenue WA 6 682,548 319,221
Cost of sales $HE R R (519,596) (297,054)
Gross profit E 7 162,952 22,167
Other revenue, gains and losses, net B A - Uiz M siE - R R 7 (77,730) (41,158)
Selling and disfribution expenses HERDHE (121,506) (55,492)
General and administrative expenses —RETHER (128,531) (106,434)
Share of result of an associate DG — S QR A 19 (114) (12,326)
Finance costs B & AR Q (3,451) (3,200)
Impairment loss on goodwill EEREEE 16 - (55,729)
Impairment loss on property, E RTINS
plant and equipment HWREEE 15 (26,324) (8,248)
Impairment loss on intangible assefs BEEAEREERE 17 = (3,412)
Loss before income tax B ETIS BRI E 18 8 (194,704) (263,838
Income tax (expense)/credit FiEH (FBX) % 10 (3,233) 1,220
Loss for the year FRNEE (197,937) (262,618
Other comprehensive income, net of tax ~ HIBRHERH 2 E W&
Item that will not be reclassified to T EBEF BB
profit or loss: A -
Surplus on revaluation of land and buildings T R IEF 2 HhH & ek 30 3,168 -
Items that may be reclassified subsequently —~ BE R EFH 7482
fo profit or loss: BamhEE -
Exchange differences arising from BMEBINEREEL
translation of foreign operations PE 5 =% (1,650) (7,794)
Revaluation of availableforsale investments  AJ L HERE 2 Eih (48,225) (25,595)
Reclassification adjustment upon impairment 78 ] ## ] & 1% E R E 18
of availableforsale investments EFHEAR 56,225 17,595
Reclassification to profit or loss upon REEHEERER
disposal of availableforsale invesiments B EERR - 6,271
Exchange differences reclassified to profit A E — & A )
or loss upon disposal of an associate EFoERIERE
3 =5 1,581 S
Other comprehensive income FAMBRTIRER
for the year, net of tax Emzrmmikas 11,099 (9,523)
Total comprehensive income for the year FRZE KL (186,838) (272,141)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
FeRaREMEZEKRER
For the year ended 31 March 2018 BEZZE—NF=A=+—HILFE

2018 2017
—E—)N\F —E—+F
Note HK$'000 HK$'000
e THET FET
Loss for the year attributable to: AR ALTRGEFEAEBE:
Owners of the Company KABER A (186,103) (241,937)
Non-controlling inferests JEE R (11,834) (20,681)
(197,937) (262,618)
Total comprehensive income LWTATEGEFEA
for the year aftributable to: EHER S B
Owners of the Company iN/NETE TN (170,592) (253,884
Non-controlling inferests JEE RS (16,246) (18,257)
(186,838) (272,1471)
loss per share attributable o RARER ANEBLEERER
owners of the Company
— Basic —&R 12 (2.69) cents (4.09) cents
B eIl
- Diluted —#E 12 N/A RiE A N/A “ i@ A

China Healthwise Holdings Limited Annual Report 2017/2018



Consolidated Statement of Financial Position
FeaMBERAIE

As at 31 March 2018

R-_ZE—-N\F=A=+—H

2018 2017
—E-NEF —E—tF
Notes HK$'000 HK$'000
B 5 FHET FET
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant and equipment ME - BREREE 15 86,094 124,676
Goodwill GES 16 3,114 2,500
Intangible assets B EE 17 5,094 3,784
Interest in an associate LN RNl ey 19 - 8,102
Availableforsale investments AHEERE 20 166,855 174,380
Deferred tax assets RIETRIEE E 30 550 3,780
261,707 317,222
Current assets REEE
Inventories FE 21 95,829 49210
Trade and other receivables, FE U 5) BR 3R N H A FE LK
deposits and prepayments IR Re RIEMNFIR 22 103,260 112,448
Lloan receivable U E 3R 23 35,000 -
Financial assets at fair value BAFEFABS 2SR
through profit or loss BE 24 65,867 =
Amounts due from related companies FEUR A BN BRI 25 = 14,796
Tax recoverable AU IR 158 252
Pledged bank deposit EHEMRITIER 26 494 301
Cash and cash equivalents HekREeEEY 26 57,857 38,105
358,465 215,172
Current liabilities REEE
Trade and other payables and FET 2 5 8RR &R E At
accrued charges R RIERERE A 27 133,213 Q0,306
Borrowings 8- 28 100,391 63,788
Amounts due to related companies B REE R B IR 25 88,290 66,770
Tax payable TR IA 3,276 2,967
325,170 223,831
Net current assets/(liabilities) REBEETRE (EEFH) 33,295 (8,659)
Total assets less current liabilities HEERRBERE 295,002 308,563
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Consolidated Statement of Financial Position
FeHMBERLE

Asat 31 March 2018 HRZE—-N\F=ZF=+—H

2018 2017
—E-—N\EFE —E—+F
Notes HK$'000 HK$'000
B 5 FET FHET
Non-current liabilities kRBERE
Provision for long service payment ROAMRG B E 29 5,576 4,559
Deferred tax liabilities BEERIEAE 30 15,276 13,363
20,852 17,922
Net assets BEFE 274,150 200,641
EQUITY s
Share capifal &N 31 710,131 501,776
Reserves & (382,544) (264,367)
Equity affributable to owners of the Company 782 A1 #E B A FE(E 2 327,587 327,409
Non-controlling interests FERER 33 (53,437) (36,768)
el 28 3 274,150 290,641
On behalf of the directors RERES
Lei Hong Wai Tse Chi Keung
TR El=EE
Director Director
EBE EZE
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Consolidated Statement of Changes in Equity
RAEEDERE

For the year ended 31 March 2018  BE-ZE—-N\F=A=+—HILFE
land and Attributable
Share Exchange  Investment  buildings o owners Non-
Share Share opfion  Worrant  fluctuation  revaluation  revaluation Other Accumulated of the  controlling
capitel  premium  reserve  reserve  reserve  reserve feserve  reserve losses ~ Company ~inferests Total
ARER EXR® REEH 1HRET KRR
BE  RGEE BRERE 1| 1 R EfRE HtER 2HER BEAEL FERER @
HK$000  HK$000  HK§000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$'000  HK§'000  HK$'000  HK$'000
TEr  TEr THr  TEx  TExr  TEx  TEr  TEr  TExr TEr  TET  TEn
[Note 31) [Note 32) [Note 30)
(HEE31) (Hi332) (M330)
AT Apiil 2016 RZE-R~ERA-B 591776 276018 3,237 383 (44,663 [6,271) 49,993 [261) [288919) 581293 (20,183 561,110
Exchange diferences arising BEBNEREEL
on franslation of foreign operafions EXER - - - - [10,218) - - - - (10218 2424 [7.794)
Revaluation of availableforsale invesiments ~ EfE AT HERE S = - - - (25,59 - - - (25,595 - (25,595
Reclassification adjustment upon impaiment BT 4 i £ &R B %
of availableforscle invesiments ENAEAE = = = - - 17,595 - - - 17595 - 17,595
Reclussificaion fo profit o loss upon RUETHLEREE
disposal of availobleforsale investmens ENOREER - - - - - 6,271 - - - 6,271 - 6,271
Loss for the year FREE - - = S S S o - [241937) (241937) (20,681 (262,618
Totol comprehensive income for the year FRRANGEE - - - - (10,218 (1729 - - [241937) (253.884) (18,257 (272,141
Capital injection from nomcontrolling FRRRFTE
shareholders - - - - - - - - - - 1672 1672
lapse of warranis AREE LK - - - 383 - - - - 383 - - -
At 31 March 2017 RZE—+E
=ZB=t+-H 591776 276,018 3,237 - (54,881 (8,000) 49,993 [261) [530473) 327,409  (36,768] 290,641
Exchange differences arising on tanslofion & BN EHEEZ
of foreign operations EXZER = = = - 2762 - - - - 2762 44120 (1,650
Exchange differences reclossfied o pofit ~ HMIEE—FBERA%
or loss upon disposal of an associote ERNREREL
EXEE - - = S 1,581 - - - - 1,581 - 1,581
Revaluation of availobleforsale invesiments ~ EfE L ERE - - - - - (48,229 - - - 48229 - (48,229
Reclassfication adjustment upon impaiment A i E R A BB
of availableforsale invesiments Eip = = - - - 56225 - - - 56225 - 56225
Surplus on revaluation of lond and buildings T3 REFE(HEE - - - - - - 3,168 - - 3,168 - 3,168
Loss for the year FRER = - - - - - - - (186,103 (186,103 (11,834 (197937
Totol comprehensive income for the year FRRANGLE - - - - 4,343 8,000 3,168 - [186,103) (170,592)  (16,246) (186,838)
Issuance of new shares, REke
nef of ransaction cost ?EM%M 118,355 52415 - - - - - - - 170770 - 170,770
lapse of share opfion BREXN - - 13,237 - - - - - 3,237 - - -
Acquisition of subsidiaries (Note 34] U&% HERR
(HizE34) - - - - - - - - - - 423 423
At 31 March 2018 RZZ-N\E
=A=t+-A 710131 328433 = - (50,538 S 53,161 [261) [713339) 327587 (53.437) 274,150

Nature and purpose of

reserves are disclosed in Note 35.

2 E M B B R M 35 EE -
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Consolidated Statement of Cash Flows

FeaRaRtER

For the year ended 31 March 2018

HE_Z-\F=ZA=+—HILFE

2018 2017
—E-N\F T —tF
Notes HK$'000 HK$'000
B 5 FHET FHT
Operating activities REXK
Loss before income tax Br TS AT ES 18 (194,704) (263,838)
Adiustments for: BATIEE #HE:
Interest income 2B 7 (20) (10,2406)
Interest expenses FERX Q 3,451 3,206
Share of result of an associate DG — Il E QR EE 19 114 12,326
Depreciation of property, Mm% BEIREITE
plant and equipment 8 18,934 16,320
Amortisation of intangible assets | EEEH 8 1,125 1,600
Impairment loss on inventories FEREEE 8 1,857 18,521
Impairment loss on frade and other FE W B 5 BR 3R K H Ath FE UL
receivables, deposits and prepayments FE - RERANKIEZ
BEEE 7 9,015 23,629
Impairment loss on availableforsale AHEERERESE
investments 7/ 56,225 17,595
Write off of property, plant and equipment iS5 ¥ 2 - [R5 K& 18 8 2,381 =
Write off of intangible assets WEHEFEE 8 3,055 3,412
Impairment loss on goodwill BEREERE 16 - 55,729
Impairment loss on property, Mm% WE KR EREEE
plant and equipment 15 26,324 8,248
Loss on disposal of property, HEME BEREREZ
plant and equipment B8 7 5 8
Gain on disposal of availableforsale HEAMREEREZ KE
investments 7 - (3,345)
Gain on disposal of a subsidiary HE—FRE ARz e 7 (47 4) =
loss on disposal of an associate HE—EBERR 2 EBE 7 1,298 =
Addition to provision for long service payment £ B AR 7% & #5538 1N 29 1,131 821
Fair value loss on financial assets BAFEFABRZ
at fair value through profit or loss, net ERMEEZ A TFEERFR 7 10,714 S
Operating cash flows LEERBEAZ
before working capital changes EERERE (59,569) (116,014)
Decrease in inventories FERD 3,709 13,769
Increase in frade and other receivables, FENE 5 BR 3% H R U
deposits and prepayments RIE R RIARRIRLE N (63,402) (51,743)
Increase in loan receivable JE UL E SR8 AN (35,000) -
Decrease/ (increase) in amounts & UL A B A B 308
due from related companies W ($En) 14,796 (1,673)
Decrease in amount due from an associate  JEUL —fE B & A B FRIE R 4 - 9,136
Increase in trade and other payables and FEAT & 5 BR SR e At e At
accrued charges IR K ERT B R 38,269 11,409
Increase in amounts due to related companies & 1< 75 B33 2 7] 5K IBIE A 21,520 22,541
Purchase of financial assets at fair value BERATESABRZ
through profit or loss TRIEE (76,581) =
Cash used in operations REXBBZERE (156,258) (112,575)
Interest received B U F & 20 10,246
Income tax paid =ENIZIEEY = (22)
Net cash used in operating activities RETHFAZRESFE (156,238) (102,351)

China Healthwise Holdings Limited

Annual Report 2017/2018



Consolidated Statement of Cash Flows
GeaBaRER

For the year ended 31 March 2018  BE-ZE—-N\F=A=+—HILFE
2018 2017
—E-N\F —t%F
Notes HK$'000 HK$'000
i TET THEIT
Investing activities REEE
Purchase of property, plant and equipment  BEE Y% - kB R H 15 (6,310) (16,525)
Purchase of intangible assets BERLAEE 17 (198) (528)
Purchase of availableforsale investments BEHBEERE (40,700) (298,511
Proceeds from disposal of availableforsale & ] HE 1R &
investments FTi5 5018 - 312,731
Increase in pledged bank deposit HEARRIT 7 IE AN (133) (361)
Proceeds from disposal of property, HEME - - BER
plant and equipment FABFTIS A - 192
Cash inflows from acquisition of WE—FNRBLARZ
a subsidiary, net WEMAFRE 34 9,502 -
Proceeds from disposal of an associate HE—fBERAZ
Fr {53k 38 6,690 o
Net cash used in investing activities RETEFMAZRESFE (31,149) (3,002)
Financing activities BEEE
Proceeds from issue of ordinary shares, BT LR ATS A
net of fransaction costs in connection (IR E@AEITRNE Z
with issuances of shares RGKA) 31 170,770 -
Inferest paid BAFE 40 (3,451) (3,200)
Proceeds from borrowings EEFTS %\ £l 40 52,248 58,039
Repayment of borrowings BEEE 40 (15,419) (36,548)
Capital injection from non-controlling FEERBRFTE
shareholders = 1,672
Net cash generated from financing activities BEEEEES 2R & FHE 204,148 19,057
Net increase/(decrease) in cash and RERBLEEY
cash equivalents #in,/ CRd) FE 16,761 (85,396)
Effect of foreign exchange rate changes iy ol 2,991 (7,832
Cash and cash equivalents FOZEEeRBESEEY
at beginning of year 32,356 125,584
Cash and cash equivalents at end of year FRZBEERREZEY 52,108 32,356
Analysis of the balances of cash and ReRRESEEWERIN
cash equivalents
Cash and cash equivalents BehBESEEY 26 57,857 38,105
Bank overdrafts RITBEX 28 (5,749) (5,749)
52,108 32,356
TEESHEERERERAT —T—+ =T \F#K



Notes to the Financial Statements
MR

31 March 2018

—N\F=ZA=+—H

ORGANISATION AND OPERATIONS

China Healthwise Holdings Llimited & B gEf# BIEAR B R A
A (the "Company”) is a limited liability company incorporated
in the Cayman Islands. lts shares are listed on the Main Board
of The Stock Exchange of Hong Kong Llimited (the “Stock
Exchange”). The address of its regisfered office is P.O. Box 309,
Ugland House, Grand Cayman, KY1-1104, Cayman Islands,
and the principal place of business of The Company is at Unit
1209, Shun Tak Centre, West Tower, 168-200 Connaught Road
Cenfral, Hong Kong.

The Company is an investment holding company and principally
engaged in investment in financial instruments. Its subsidiaries
(fogether with the Company referred to as the “Group”) are
principally engaged in development, engineering, manufacture
and sale of toys, consumer electronic products, commercial
kitchen products, Chinese health products, money lending
business and investment in financial instruments.

The principal activities of its subsidiaries are set out in Nofe 18
fo the financial statements.

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

(a) Adoption of amendments to HKFRSs — Effective on
1 April 2017

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax

Assets for Unrealised Loss

Amendments to HKFRS 12
Disclosure of Interests in
Other Entities

Annual Improvement
fo HKFRSs 2014-2016
Cycle

Except for as explained below, the adoption of these
amendments has no material impact on the Group's
consolidated financial statements.

Amendments to HKAS 7 — Disclosure Initiative

The amendments infroduce an additional disclosure that will
enable users of financial statements to evaluate changes in
liabilities arising from financing activities.

The adoption of the amendments has led fo the additional
disclosure presented in the nofe to the cash flow statement,
Note 40. In addition, the transitional provision sef out
in the amendments has been applied and hence no
comparative information is required.

China Healthwise Holdings Limited Annual Report 2017/2018
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Notes to the Financial Statements

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") - Continved

(b)

New/revised HKFRSs that have been issued but

are not yet effective

The following new/revised HKFRSs, potentially relevant to

the Group's consolidated financial statements, have been

issued, but are not yet effective and have not been early

adopted by the Group. The Group's current intention is fo

apply these changes on the date they become effective.

Amendments to HKFRSs

Amendments to HKFRS 2

HKFRS @

Amendments to HKFRS @

HKFRS 15

Amendments to HKFRS 15

HKFRS 16
HKI(IFRIC) = Int 22
HKI(IFRIC) = Int 23

2018

2019

Annual Improvements to

HKFRSs 20152017 Cycle?

Classification and
Measurement of
Share-Based Payment
Transactions!

Financial Instruments!

Prepayment Features with
Negative Compensation?

Revenue from Contracts with
Customers!

Revenue from Contracts with
Customers (Clarifications to

HKFRS 15)
Lleases?

Foreign Currency Transactions
and Advance Consideration’

Uncertainty over Income Tax
Treatments?

Effective for annual periods beginning on or affer 1 January

Effective for annual periods beginning on or affer 1 January
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Notes to the Financial Statements
MR

31 March 2018

2.

—N\F=ZA=+—H

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") - Continved

(b)

New/revised HKFRSs that have been issued but
are not yet effective — Continved

HKFRS @ — Financial Instruments

HKFRS @ infroduces new requirements for the classification
and measurement of financial assefs. Debt instruments
that are held within a business model whose obijective is
fo hold assets in order to collect contractual cash flows
(the business model test) and that have contractual terms
that give rise to cash flows that are solely payments of
principal and inferest on the principal amount outstanding
(the confractual cash flow characteristics test) are generally
measured at amortised cost. Debt instruments that meet the
confractual cash flow characteristics test are measured af
fair value through other comprehensive income (“FVTOCI")
it the objective of the entity's business model is both to
hold and collect the contractual cash flows and to sell the
financial assefs. Entities may make an irrevocable election
at inifial recognition to measure equity instruments that are
not held for frading af FVTOCI. All other debt and equity
instruments are measured at fair value through profit or loss
("FVTPL"). The Group has assessed that ifs financial assets
currently measured at FVTOCI and FVTPL will confinue with
their respective classification and measurements upon the

adoption of HKFRS 9.

The new impairment model in HKFRS @ replaces the
“incurred loss” model in HKAS 39 with an “expected credit
loss” model. Under the expected credit loss model, it will
no longer be necessary for a loss event to occur before an
impairment loss is recognised. Instead, an entity is required
fo recognise and measure either a 12-month expected
credit loss or a lifetime expected credit loss, depending
on the asset and the facts and circumstances. The Group
expects that the application of the expected credit loss
model will result in earlier recognition of credit losses.
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Notes to the Financial Statements

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") - Continved

(b)

New/revised HKFRSs that have been issued but
are not yet effective — Continved

HKFRS @ — Financial Instruments — Continved

In addition,
accounting requirements to allow enfities to better reflect

HKFRS @ introduces new general hedge

their risk management activities in consolidated financial
statements. However, the Group currently does not have
any hedge relafionship and therefore it will not have any
impact on the Group's consolidated financial statements.

HKFRS 9 carries forward the recognition, classification and
measurement requirements for financial liabilities from HKAS
39, except for financial liabilities designated at FVTPL,
where the amount of change in fair value attributable to
change in credit risk of the liability is recognised in other
comprehensive income unless that would create or enlarge
an accounting mismatch. In addition, HKFRS 9 retains the
requirements in HKAS 39 for derecognition of financial
assets and financial liabilities. There will be no impact
on the Group's accounting for financial liabiliies, as the
new requirements only affect the accounting for financial
liabilities that are designated at FVTPL, where the amount
of change in fair value attributable to change in credit risk
and the Group does not have any such liabilities.

Amendments to HKFRS @ — Prepayment Features with
Negative Compensation

The amendments clarify that prepayable financial assets
with negative compensation can be measured at amortised
cost or at fair value through other comprehensive income
it specified conditions are met — instead of at fair value

through profit or loss.
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Notes to the Financial Statements
MR

31 March 2018

2.

—N\F=ZA=+—H

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") - Continved

(b)

New/revised HKFRSs that have been issued but
are not yet effective — Continved

HKFRS 15 — Revenue from Contracts with Customers

The new sfandard establishes a single revenue recognition
framework. The core princip|e of the framework is that an
enfity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be
entitled in exchange for those goods and services. HKFRS
15 supersedes existing revenue recognition guidance
including HKAS 18 Revenue, HKAS 11 Construction
Contracts and related inferprefations.

HKFRS 15 requires the application of a 5-step approach fo
revenue recognition:

Step 1: Identify the confract(s) with a customer

Step 2:  Identify the performance obligations in the
contract

Step 3: Defermine the fransaction price

Step 4. Allocate the fransaction price fo each
performance obligation

Step 5 Recognise revenue when each performance

obligation is satisfied

HKFRS 15 includes specific guidance on particular revenue
related topics that may change the current approach taken
under HKFRS. The standard also significantly enhances the
quadlitative and quantitative disclosures related fo revenue.

The Group is currently assessing the impacts of adopting
HKFRS 15 on its consolidated financial statements and
expects that the standard will not have significant impact,
when applied, on the consolidated financial statements of

the Group.
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Notes to the Financial Statements

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") - Continved

(b)

New/revised HKFRSs that have been issued but
are not yet effective — Continved

Amendments HKFRS 15 — Revenue from Contracts with
customers (Clarifications to HKFRS 15)

The amendments to HKFRS 15 included clarifications on
identification of performance obligations; application of
principal versus agent; licenses of intellectual property; and
transition requirements.

HKFRS 16 — leases

HKFRS 16, which upon the effective date will supersede
HKAS 17 “leases” and related inferprefations, infroduces
a single lessee accounting model and requires a lessee to
recognise assefs and liabilities for all leases with a term
of more 12 months, unless the underlying asset is of low
value. Specifically, under HKFRS 16, a lessee is required to
recognise a rightof-use asset representing its right fo use the
underlying leased asset and a lease liability representing its
obligation to make lease payments. Accordingly, a lessee
should recognise depreciation of the rightof use asset
and interest on the lease liability, and also classifies cash
repayments of the lease liability into a principal portion
and an interest portion and presents them in the statement
of cash flows. Also, the rightofuse asset and the lease
liability are inifially measured on a present value basis. The
measurement includes non-cancellable lease payments and
also includes payments to be made in optional periods if
the lessee is reasonably certain to exercise an option fo
extend the lease, or fo exercise an option fo terminate the
lease. This accounting freatment is significantly different
from the lessee accounting for leases that are classified as
operating leases under the predecessor standard, HKAS
17.

In respect of the lessor accounting, HKFRS 16 substantially
carries forward the lessor accounting requirements in HKAS
17. Accordingly, a lessor continues fo classify its leases
as operating leases or finance leases, and o account for
those two types of leases differently.
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Notes to the Financial Statements
MR

31 March 2018

2.

—N\F=ZA=+—H

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") - Continved

(b)

New/revised HKFRSs that have been issued but
are not yet effective — Continved

HKFRS 16 - leases — Continuved

HKFRS 16 will primarily affect the Group's accounting as
a lessee of leases for offices and retail shops which are
currently classified as operating leases. The application of
the new accounting model is expected to lead an increase
in both assets and liabilities and to impact on the timing
of the expense recognition in the statement of profit or
loss and other comprehensive income over the period of
the lease. As af 31 March 2018, the Group's fofal future
minimum lease payments under non-cancellable operating
lease commitment of HK$9,376,000 as set out in Note
38(b). The interest expense on the lease liability and the
depreciation expense on the rightof-use asset under HKFRS
16 will replace the rental charge under HKAS 17. A
preliminary assessment indicates that these arrangements
will meet the definition of a lease under HKFRS 16, and
hence the Group will recognise a rightofuse asset and
a corresponding lease liability in respect of all the leases
unless they qualify for low value or shortterm leases upon
the application of HKFRS 16. In addition, the application
of new requirement may result changes in measurement,
presentation and disclosure as indicated above.

HK(IFRIC)nt 22, Foreign Currency Transactions and
Advance Consideration

The Interpretation provides guidance on defermining the
date of the transaction for defermining an exchange rate
fo use for fransactions that involve advance consideration
paid or received in a foreign currency and the recognition
of a non-monetary asset or non-monetary liability. The
Interpretations specifies that the date of the transaction
for the purpose of defermining the exchange rafe to use
on initial recognition of the related assef, expense or
income [or part thereof] is the date on which the entity
initially recognises the non-monetary asset or non-monefary
liability arising from the payment or receipt of advance
consideration.
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Notes to the Financial Statements

2. ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") - Continved

(b)

New/revised HKFRSs that have been issued but
are not yet effective — Continved

HK(IFRICHnt 23, Uncertainty over Income Tax Treatments

The Interpretation supports the requirements of HKAS 12,
Income Taxes, by providing guidance over how to reflect
the effects of uncertainty in accounting for income taxes.
Under the Interprefation, the enfity shall defermine whether
to consider each uncerfain tax freatment separately or
together based on which approach better predicts the
resolution of the uncertainty. The entity shall also assume
the tax authority will examine amounts that it has a right fo
examine and have full knowledge of all related information
when making those examinations. If the entity determines it
is probable that the tax authority will accept an uncertain
tax freatment, then the entity should measure current
and deferred fax in line with its tax filings. If the enfity
determines it is not probable, then the uncertainty in the
determination of fax is reflected using either the “most likely
amount” or the “expected value” approach, whichever
better predicts the resolution of the uncertainty.

3. BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The consolidated financial statements have been prepared
in accordance with all applicable HKFRSs, Hong Kong
Accounting Standards ("HKASs") and Interpretations
(hereinafter collectively referred to as the "HKFRS") and
the disclosure requirements of the Hong Kong Companies
Ordinance. In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Llisting of Securities on The Stock
Exchange of Hong Kong Limited.

Basis Ol: measurement

The consolidated financial statements have been prepared
under the historical cost basis except for land and
buildings, availableforsale investments and financial assets
at fair value through profit or loss, which are measured at
fair values as explained in the accounting policies set out
below.
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Notes to the Financial Statements
MR

31 March 2018

3.

4.

—E-NF=A=+—H

BASIS OF PREPARATION - Continved

(c)

Functional and presentation currency

The consolidated financial statements are presented in
Hong Kong dollars (“‘HK$"), which is the same as the
functional currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES

(a)

Business combination and basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and ifs subsidiaries.
Infercompany transactions and balances between group
companies fogether with unrealised profits are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses are also eliminated unless the transaction
provides evidence of impairment on the asset transferred, in
which case the loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the dates of acquisition or up
to the dates of disposal, as appropriate. VWhere necessary,
adjustments are made to the financial statements of
subsidiaries to bring their accounting policies info line with
those used by other members of the Group.

Acquisition of subsidiaries or businesses is accounted for
using the acquisition method. The cost of an acquisition
is measured at the aggregate of the acquisition-date
fair value of assets transferred, liabilities incurred and
equity inferesfs issued by the Group, as the acquirer. The
identifiable assefs acquired and liabilities assumed are
principally measured at acquisition-date fair value. The
Group's previously held equity inferest in the acquiree is re-
measured at acquisitiondate fair value and the resulting
gains or losses are recognised in profit or loss. The
Group may elect, on a transaction-by-transaction basis, to
measure the nonconfro”ing interest that represents a present
ownership interest in the subsidiary either at fair value or
at the proportionate share of the acquiree’s identifiable net
assefs. Acquisition-related costs incurred are expensed. Al
other non-confrolling inferests are measured at fair value
unless another measurement basis is required by HKFRSs.
Acquisitionrelated costs incurred are expensed unless they
are incurred in issuing equity instruments in which case the
costs are deducted from equity.
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

(a)

Business combination and basis of consolidation -
Continved

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised
against goodwill only fo the exfent that they arise from
new information obtained within the measurement period
(@ maximum of 12 months from the acquisition date] about
the fair value at the acquisition date. All other subsequent
adjustments fo confingent consideration classified as an
assef or a liability are recognised in profit or loss.

When the Group loses confrol of a subsidiary, the profit
or loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(ii) the previous carrying amount of the assefs (including
goodwill], and liabilities of the subsidiary and any non-
controlling inferest. Amounts previously recognised in other
comprehensive income in relation to the subsidiary are
accounted for in the same manner as would be required if
the relevant assets or liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those interests at
initial recognition plus such non-controlling inferest’s share
of subsequent changes in equity. Total comprehensive
income is attributed to such non-controlling inferests even if
this results in those non-controlling interests having o deficit
balance.
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Notes to the Financial Statements

MR

31 March 2018 —Z—N\E=F=+—H

4. SIGNIFICANT ACCOUNTING POLICIES - Continved 4. X ESHBE-#
(b) Subsidiaries b) BMEAR

(c)

A subsidiary is an investee over which the Company is
able to exercise control. The Company controls an investee
it all three of the following elements are present: power
over the investee, exposure, or righfs, to variable returns
from the investee, and the ability fo use ifs power to affect
those variable refurns. Control is reassessed whenever facts
and circumstances indicate that there may be a change in
any of these elements of control.

In the Company's stafement of financial position, interests
in subsidiaries are stafed at cost less impairment loss,
if any. The results of subsidiaries are accounted for by
the Company on the basis of dividend received and
receivable.

Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
joint arrangement. Significant influence is the power fo
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

Associates are accounted for using the equity method
whereby they are initially recognised at cost and thereafter,
their carrying amount are adjusted for the Group's share
of the postacquisition change in the associate’s net assets
except that losses in excess of the Group's inferest in the
associate are not recognised unless there is an obligation
fo make good those losses.

Profits and losses arising on transactions between the
Group and ifs associates are recognised only fo the
extent of unrelated investors’ interests in the associate. The
investor's share in the associate's profits and losses resulting
from these ftransactions is eliminated against the carrying
value of the associate. Where unrealised losses provide
evidence of impairment of the asset transferred they are
recognised immediately in profit or loss.
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

(c)

(d)

Associates — Continved

Any premium paid for an associate above the fair value of
the Group's share of the identifiable assets, liabilities and
contingent liabilities acquired is capitalised and included
in the carrying amount of the associate. Where there is
objective evidence that the investment in an associate
has been impaired, the carrying amount of the investment
is tested for impairment in the same way as other non-
financial assefs.

In the Compon\/'s statement of financial position, inferest
in an associate is carried af cost less impairment losses,
it any. The result of the associate is accounted for by
the Company on the basis of dividends received and
receivable during the year.

Goodwill

Where the fair value of identifiable assets and liabilities
exceed the aggregate of the fair value of consideration
paid, the amount of any non-confrolling interest in the
acquiree and the acquisition date fair value of the
acquirer's previously held equity interest in the acquiree,
the excess is recognised in profit or loss on the acquisition
date, after re-assessment.

Goodwill is measured af cosf less impairment losses. For
the purpose of impairment festing, goodwill arising from
an acquisition is allocated o each of the relevant cash-
generating units that are expected to benefit from the
synergies of the acquisition. A cash-generating unit is the
smallest identifiable group of assefs that generates cash
inflows that are largely independent of the cash inflows
from other assets or groups of assefs. A cash-generating
unit fo which goodwill has been allocated is tested for
impairment annually, by comparing its carrying amount
with its recoverable amount (see Note 4(p)), and whenever
there is an indication that the unit may be impaired.
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Notes to the Financial Statements
MR

31 March 2018

4.

—E-NF=A=+—H

SIGNIFICANT ACCOUNTING POLICIES - Continved

(d)

(e)

Goodwill — Continved

For goodwill arising on an acquisition in a financial year,
the cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of that
financial year. When the recoverable amount of the cash-
generating unit is less than the carrying amount of the unit,
the impairment loss is allocated to reduce the carrying
amount of any goodwill allocated fo the unit first, and then
to the other assefs of the unit prorata on the basis of the
carrying amount to each asset in the unit. However, the
loss allocated to each asset will not reduce the individual
asset's carrying amount to below its fair value less cost of
disposal (if measurable) or its value in use (if determinable),
whichever is the higher. Any impairment loss for goodwill
is recognised in profit or loss and is not reversed in
subsequent periods.

Property, plant and equipment

Owneroccupied leasehold land and buildings are stated
at valuation less accumulated depreciation. Revaluations
are performed with sufficient regularity to ensure that
the carrying amount does not differ materially from that
which would be determined using fair values at the
end of the reporting period. Increases in value arising
on revaluation are recognised in other comprehensive
income and accumulated in equity under the heading of
properties revaluation reserve. Decreases in value arising
on revaluation are first offset against increases on earlier
valuations in respect of the same property and thereafter
recognised in profit or loss. Any subsequent increases are
recognised in profit or loss up to the amount previously
charged and thereafter to the properties revaluation
reserve.

Upon disposal, the relevant portion of the revaluation
reserve realised in respect of previous valuations is released
from the properties revaluation reserve to refained eamings.

Other property, plant and equipment are sfated at cost less

accumulated depreciation and accumulated impairment
losses.
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

()

Property, plant and equipment — Confinved

The cost of property, plant and equipment includes ifs
purchase price and the costs directly affributable to the
acquisition of the items.

Subsequent costs are included in the asset's carrying
amount or recognised as a separate assef, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount
of the replaced part is derecognised. All other repairs and
mainfenance are recognised as an expense in profit or loss
during the financial period in which they are incurred.

Property, plant and equipment are depreciated so as fo
write off their cost or valuation net of expected residual
value over their estimated useful lives on a straightline
basis. The useful lives, residual value and depreciation
method are reviewed, and adjusted if appropriate, at
the end of each reporting period. The useful lives are as
follows:
Buildings 20 vears
leasehold improvements Over the shorter of the lease

terms and 5-20 years

Plant and machinery 5-10 vyears

Furniture, fixtures and 2-5 years
equipment

Motor vehicles 5 years

Moulds 2-5 years

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s
estimated recoverable amount.

The gain or loss on disposal of an item of property, plant
and equipment is the difference between the net sale
proceeds and ifs carrying amount, and is recognised in
profit or loss on disposal.
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Notes to the Financial Statements
MR

31 March 2018

4.

—E-NF=A=+—H

SIGNIFICANT ACCOUNTING POLICIES - Continved

(f)

(a)

Leasing

leases are classified as finance leases whenever the terms
of the lease fransfer substantially all the risks and rewards
of ownership fo lessee. All other leases are classified as
operating leases.

The Group as lessee

Assets held under finance leases are inifially recognised
as assefs at their fair value or, if lower, the present value
of the minimum lease payments. The corresponding lease
commitment is shown as a liability. lease payments are
analysed between capital and inferest. The inferest element
is charged to profit or loss over the period of the lease and
is calculated so that it represents a constant proportion of
the lease liability. The capital element reduces the balance
owed fo the lessor.

The tofal rentals payable under the operating leases are
recognised in profit or loss on a straightline basis over the
lease term. lease incentives received are recognised as an
infegrated part of the fotal rental expense, over the term of
the lease.

Intangible assets (other than goodwill)

Intangible assets acquired separately are recognised
initially af cost. Affer initial recognition, infangible assets
with finite useful lives are carried af cost less accumulated
amortisation and any impairment losses. Amortisation
for infangible assets with finite useful lives is provided
on straightline method over their estimated useful lives.
Amortisation commences when the intangible assets are
available for use. The amortisation expense is recognised
in profit or loss and included in administrative expenses.

The following useful lives are used in the calculation of
amortisation:

Trademarks Indefinite

Patents 5-10 years
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

(9)

Intangible assets (other than goodwill) — Continved

Infangible assets with indefinite useful lives are carried at

cost less any subsequent impairment accumulated losses.

An infangible asset is derecognised on disposal, or when

no future economic benefits are expected from use or

disposal. Gains or losses arising from derecognition of

an intangible asset, measured as the difference between

the net disposal proceeds and the carrying amount of the

assef, are recognised in profit or loss when the asset is

derecognised.

(i)

Infernally generated intangible assets (research and
development costs)

An intangible asset arising from development
expenditure on an individual project is recognised
provided they meet the following recognition
requirements:

e it is technically feasible to develop the product
for it to be sold;

®  adequate resources are available to complefe
the development;

e there is an infention to complete and sell the
product;

e the Group is able to sell the product; and

e sale of the product will generate future
economic benefits; and expenditure on the
project can be measured reliably.

Capifalised development costs are amortised over
the periods the Group expects to benefit from selling
the products developed. The amortisation expense is
recognised in profit or loss and included in cost of
sales.

Development expenditure notf safisfying the above
criferia and expenditure on the research phase of
infernal projects are recognised in profit or loss as
incurred.
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Notes to the Financial Statements
MR

31 March 2018

4.

—E-NF=A=+—H

SIGNIFICANT ACCOUNTING POLICIES - Continved

(9) Intangible assets (other than goodwill) — Continved

(i)

Impairment

Intangible assefs with finite lives are tested for
impairment when there is an indication that an asset
may be impaired. Intangible assets with indefinite
useful lives and infangible assets not yet available for
use are fested for impairment annually, irespective
of whether there is any indication that They may be
impaired. Intangible assefs are tested for impairment
by comparing their carrying amounts with their
recoverable amounts [see note 4(p)).

If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense
immediately, unless the relevant assef is carried at o
revalued amount, in which case the impairment loss
is freafed as revaluation decrease fo the extent of its
revaluation surplus.

(h)  Financial Instruments

(i)

Financial assets

The Group classifies its financial assets at initial
recognition, depending on the purpose for which
the asset was acquired. Financial assefs at fair
value through profit or loss are initially measured at
fair value and all other financial assefs are initially
measured at fair value plus fransaction costfs that are
directly attributable to the acquisition of the financial
assets. Regular way purchases or sales of financial
assetfs are recognised and derecognised on a frade
date basis. A regular way purchase or sale is a
purchase or sale of a financial asset under a contract
whose terms require delivery of the asset within the
fime frame established generally by regulation or
convention in the markefplace concerned.
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

(h)  Financial Instruments — Continved

(i)

Financial assets — Confinved
Financial assets ot fair valve through profit or loss

These assets include financial assets held for trading.
Financial assets are classified as held for trading if
they are acquired for the purpose of sale in the near
term. Derivatives, including separated embedded
derivatives, are also classified as held for trading
unless they are designated as effective hedging

instruments or financial guarantee contracts.

Subsequent to initial recognition, financial assets at
fair value through profit or loss are measured at fair
value, with changes in fair value recognised in profit
or loss in the period in which they arise.

loans and receivables

These assets are non-derivative financial assefs with
fixed or determinable payments that are not quoted
in an active market. They arise principally through
the provision of goods and services fo cusfomers
(frade debtors), and also incorporate other types
of confractual monetary assef. Subsequent fo initial
recognition, they are carried at amortised cost using
the effective interest method, less any idenfified
impairment losses.
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Notes to the Financial Statements
MR

31 March 2018

4.

—E-NF=A=+—H

SIGNIFICANT ACCOUNTING POLICIES - Continved

(h)  Financial Instruments — Continved

(i)

(i)

Financial assets — Continved
Available-forsale financial assets

These assets are non-derivative financial assets
that are designated as availableforsale or are not
included in other categories of financial assets.
Subsequent to inifial recognition, these assets are
carried at fair value with changes in fair value
recognised in other comprehensive income, except
for impairment losses and foreign exchange gains
and losses on monetfary instruments, which are
recognised in profit or loss.

For availableforsale equity investments that do not
have a quoted market price in an active market and
whose fair value cannot be reliably measured and
derivatives that are linked fo and must be setiled by
delivery of such unquoted equity instruments, they
are measured at cost less any identified impairment
losses.

Impairment loss on financial assets

The Group assesses, at the end of each reporfing
period, whether there is any objective evidence
that financial asset is impaired. Financial asset is
impaired if there is objective evidence of impairment
as a result of one or more events that has occurred
after the initial recognition of the asset and that event
has an impact on the estimated future cash flows of
the financial asset that can be reliably esfimated.
Evidence of impairment may include:

e significant financial difficulty of the debtor;

° a breach of contract, such as a default or
delinquency in inferest or principal payments;

e  granfing concession fo a debfor because of

debtor’s financial difficulty;

e it becoming probable that the debtor will enter
bankruptey or other financial reorganisation.
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

(h)  Financial Instruments — Continved

(i)

Impairment loss on financial assets — Confinved
For loans and receivables

An impairment loss is recognised in profit or loss
when there is objective evidence that the asset is
impaired, and is measured as the difference between
the asset’s carrying amount and the present value
of the estimated future cash flows discounted at the
original effective inferest rate. The carrying amount
of financial asset is reduced through the use of an
allowance account. When any part of financial asset
is defermined as uncollectible, it is written off against
the allowance account for the relevant financial asset.

For availableforsale financial assets

Where a decline in the fair value consfitutes objective
evidence of impairment, the amount of the loss is
removed from equity and recognised in profit or loss.

Any impairment losses on availableforsale debt
investments are subsequently reversed in profit or loss
if an increase in the fair value of the invesiment can
be objectively related to an event occurring affer the
recognition of the impairment loss.

For availableforsale equity investment, any increase
in fair value subsequent to an impairment loss is
recognised in other comprehensive income.

For availableforsale equity investment that is carried
at cost, the amount of impairment loss is measured
as the difference between the carrying amount of the
asset and the present value of estimated future cash
flows discounted at the current market rafe of refurn
for a similar financial asset. Such impairment loss is
not reversed.
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Notes to the Financial Statements
MR

31 March 2018

—E-NF=A=+—H

4. SIGNIFICANT ACCOUNTING POLCIES - Continved

(h)  Financial Instruments — Continved

(i)

Financial liabilities

The Group classifies its financial liabilities, depending
on the purpose for which the liabilities were incurred.
Financial liabiliies at fair value through profit or loss
are initially measured at fair value and financial
liabilities at amortised costs are initially measured at
fair value, net of directly affributable costs incurred.

Financial liabilities at fair valve through profit or loss

Financial liabilities at fair value through profit or
loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition
as at fair value through profit or loss.

Financial liabilities are classified as held for trading if
they are acquired for the purpose of sale in the near
term. Derivatives, including separated embedded
derivatives, are also classified as held for frading
unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for
frading are recognised in profit or loss.

Where a confract confains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial liability at fair value through
profit or loss, except where the embedded derivative
does not significantly modify the cash flows or it is
clear that separation of the embedded derivative is

prohibited.
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

(h)  Financial Instruments — Continved

(i)

Financial liabilities — Continved

Financial liabilities at fair valve through profit or loss
— Continved

Financial liabilities may be designated upon initial
recognition as at fair value through profit or loss if
the following criteria are met: (i) the designation
eliminates or significantly reduces the inconsistent
freatment that would otherwise arise from measuring
the liabilities or recognising gains or losses on them
on a different basis; [i) the liabilities are part of a
group of financial liabilities which are managed and
their performance evaluated on a fair value basis,
in accordance with a documented risk management
strategy; or (i) the financial liability contains
an embedded derivative that would need fo be
separately recorded.

Subsequent to initial recognition, financial liabilities at
fair value through profit or loss are measured at fair
value, with changes in fair value recognised in profit
or loss in the period in which they arise.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade
and other payables, borrowings, cerfain preference
shares and the debt element of convertible loan note
issued by the Group are subsequently measured af
amortised cost, using the effective inferest method.
The related inferest expense is recognised in profit or
loss.

Cains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through the

amortisation process.
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Notes to the Financial Statements
MR

31 March 2018

4.

—E-NF=A=+—H

SIGNIFICANT ACCOUNTING POLICIES - Continved

(h)

Financial Instruments — Continved

(iv)

(v)

(vi)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset or
financial liability and of allocating interest income
or inferest expense over the relevant period. The
effective interest rafe is the rate that exactly discounts
estimated future cash receipts or payments through
the expected life of the financial asset or liability, or
where appropriate, a shorter period.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue
cosfs.

Derecognition

The Group derecognises a financial asset when the
confractual rights to the future cash flows in relation
fo the financial asset expire or when the financial
asset has been transferred and the transfer meets the
criferia for derecognition in accordance with HKAS

39.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.

Where the Group issues ifs own equity insfruments
fo a creditor to sefile a financial liability in whole
or in part as a result of renegotiating the terms of
that liability, the equity instruments issued are the
consideration paid and are recognised initially
and measured at their fair value on the date the
financial liability or part thereof is extinguished. If
the fair value of the equity instruments issued cannot
be reliably measured, the equity instruments are
measured to reflect the fair value of the financial
liability extinguished. The difference between the
carrying amount of the financial liability or part
thereof extinguished and the consideration paid is
recognised in profit or loss for the year.
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

(i)

(i

(k)

Inventories

Inventories are initially recognised at cost, and subsequently
at the lower of cost and net realisable value. Cost
comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories fo their
present location and condition. Cost is calculated using the
firstin first out method. Net realisable value represents the
estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated
cosfs necessary to make the sale.

Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services in
the ordinary course of the Group's activities, net of value-
odded tax rebates and discounts and affer elimination of
sales with the Group.

Revenue from sales of goods is recognised on transfer of
risks and rewards of ownership, which is af the time of
delivery and the title is passed fo customer.

Inferest income is accrued on a time basis on the principal
outstanding af the applicable interest rafe.

Income taxes

Income taxes for the year comprise current tax and deferred

fax.

Current fax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period.
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Notes to the Financial Statements
MR

31 March 2018

4.

—E-NF=A=+—H

SIGNIFICANT ACCOUNTING POLICIES - Continved

(k)

Income taxes — Continved

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assefs
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except for
goodwill and recognised assets and liabilities that affect
neither accounting nor taxable profits, deferred tax liabilities
are recognised for all taxable temporary differences.
Deferred tax assefs are recognised fo the extent that it is
probable that taxable profits will be available against
which deductible temporary differences can be utilised.
Deferred tax is measured at the fax rates appropriate to the
expected manner in which the carrying amount of the asset
or liability is realised or seffled and that have been enacted
or substantively enacted at the end of reporting period.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, associates
and jointly confrolled entities, except where the Group is
able fo control the reversal of the temporary difference and
it is probable that the temporary difference will not reverse
in the foreseeable future.

Income faxes are recognised in profit or loss except when
they relafe to items recognised in other comprehensive
income in which case the taxes are also recognised in
other comprehensive income or when they relate to items
recognised directly in equity in which case the taxes are
also recognised directly in equity.
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

(h

Foreign currency

Transactions enfered into by group enfities in currencies
other than the currency of the primary economic
environment in which they operate [the “functional
currency”’) are recorded at the rates ruling when the
fransactions occur. Foreign currency monetary assets and
liabilities are translated at the rates ruling at the end of
reporting period. Non-monetfary items carried at fair value
that are denominated in foreign currencies are retranslated
af the rates prevailing on the date when the fair value was
defermined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not refranslated.

Exchange differences arising on the sefflement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they
arise. Exchange differences arising on the refranslation of
non-monetary items carried at fair value are included in
profit or loss for the period except for differences arising on
the refranslation of non-monetary items in respect of which
gains and losses are recognised in other comprehensive
income, in which case, the exchange differences are also
recognised in other comprehensive income.

On consolidation, income and expense items of foreign
operations are franslated into the presentation currency
of the Group (i.e. Hong Kong dollars) at the average
exchange rates for the year, unless exchange rates fluctuate
significantly during the period, in which case, the rates
approximating to those ruling when the transactions
took place are used. All assets and liabilities of foreign
operations are translated at the rate ruling at the end
of reporting period. Exchange differences arising, if
any, are recognised in other comprehensive income
and accumulated in equity as foreign exchange reserve
(affributed fo minority inferests as appropriate). Exchange
differences recognised in profit or loss of group enfifies’
separate financial statfements on the franslation of longterm
monetary items forming part of the Group's net investment
in the foreign operation concerned are reclassified to
other comprehensive income and accumulated in equity as
foreign exchange reserve.
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Notes to the Financial Statements
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31 March 2018

4.

—N\F=ZA=+—H

SIGNIFICANT ACCOUNTING POLICIES - Continved

(h

(m)

Foreign currency — Continved

On disposal of a foreign operation, the cumulative
exchange differences recognised in the foreign exchange
reserve relating fo that operation up to the date of disposal
are reclassified to profit or loss as part of the profit or loss

on disposal.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation
on or after 1 January 2005 are freated as assefs and
liabilities of that foreign operation and franslated at the
rate of exchange prevailing at the end of reporting period.
Exchange differences arising are recognised in the foreign

excho nge reserve.

Employee benefits
(i) Short term employee benefits

Short term employee benefits are employee benefits
(other than termination benefits) that are expected
fo be setled wholly before twelve months after the
end of the annual reporting period in which the
employees render the related service. Short term
employee benefits are recognised in the year when
the employees render the related service.

(i)  Defined contribution retirement plan

Confributions to defined confribution refirement plans
are recognised as an expense in profit or loss when
the services are rendered by the employees.

(i) Termination benefits

Termination benefits are recognised on the earlier of
when the Group can no longer withdraw the offer
of those benefits and when the Group recognises
resfructuring costs involving the payment of termination
benefifs.
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

(n)

Pension obligations

The Group participates in several defined contribution
refirement benefit schemes. A defined confribution plan is
a refirement benefit scheme under which the Group pays
confributions, on a mandatory, confractual or voluntary
basis, info a separate enfity. The schemes are generally
funded through payments to insurance companies or
state/trustee-administered funds. The Group has no further
payment obligations once the confributions have been paid.
It has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets to
pay oll employees the benefits relating to employee service
in the current and prior periods.

The contributions are recognised as employment cosfs when
they are due and are reduced by contributions forfeited
by those employees who leave the scheme prior to vesting
fully in the contributions.

Share-based payments

Where share options are awarded to employees and
others providing similar services, the fair value of the
services received is measured by reference to the fair
value of the options at the dafe of grant. Such fair value
is recognised in profit or loss over the vesting period with
a corresponding increase in the share option reserve
within equity. Non-market vesting conditions are taken
info account by adjusting the number of equity instruments
expected fo vest at the end of each reporting period so
that, ultimately, the cumulative amount recognised over
the vesting period is based on the number of options that
eventually vest. Market vesting conditions are factored into
the fair value of the options granted. As long as all non-
market vesting conditions are satisfied, a charge is made
irespective of whether the market vesting conditions are
satisfied. The cumulative expense is not adjusted for failure
fo achieve a market vesting condition.
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Notes to the Financial Statements
MR

31 March 2018

4.

—E-NF=A=+—H

SIGNIFICANT ACCOUNTING POLICIES - Continved

(o)

(p)

Share-based payments — Continved

Where the terms and conditions of options are modified
before they vest, the increase in the fair value of the
options, measured immediately before and after the
modification, is also recognised in proﬁT or loss over the
remaining vesting period.

The Group also operates a phanfom share opfion scheme
which is defermined to be a cash-seffled share-based
payment fransaction with employees. An option pricing
model is used to measure the Group's liability at grant
date and subsequently at the end of each reporting period,
taking info account the terms and conditions on which the
bonus is awarded and the extent fo which employees have
rendered service. Movements in the liability (other than
cash payments) are recognised in profit or loss.

Impairment of assets (other than financial assets)

At the end of each reporting period, the Group reviews
the carrying amounts of the following assefs to determine
whether there is any indication that those assefs have
suffered an impairment loss or an impairment loss previously
recognised no longer exists or may have decreased:

. property, p\om and equipment;
®  intangible assets with definite useful lives; and
®  interests in subsidiaries.

If the recoverable amount (i.e. the greater of the fair
value less costs of disposal and value in use] of an assef
is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced fo its recoverable
amount. An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried af a
revalued amount under another HKFRS, in which case the
impairment loss is treated as a revaluation decrease under

that HKFRS.
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Notes to the Financial Statements

4. SIGNIFICANT ACCOUNTING POLICIES - Continved

(p)

(a)

Impairment of assets (other than financial assets) -
Continved

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been defermined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried at @
revalued amount under another HKFRS, in which case the
reversal of the impairment loss is treated as a revaluation
increase under that HKFRS.

Value in use is based on the estimated future cash flows
expected to be derived from the assets or cash generating
unit (see Note 4[d)], discounted to their present value
using a pretax discount rafe that reflects current market
assessmenfs of the fime value of money and the risks
specific fo the asset or cash generating unit.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group has a legal or constructive
obligation arising as a result of a past event, which it is
probable will result in an outflow of economic benefits that
can be reliably estimated.

Where it is not probable that an oufflow of economic
benefits will be required, or the amount cannot be esfimated
reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is
remote. Possible obligations, the existence of which will
only be confirmed by the occurrence or non-occurrence of
one or more future events, are also disclosed as contingent
liabilities unless the probability of outflow of economic
benefits is remote.
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31 March 2018 —Z—N\F=A=+—H

4.

SIGNIFICANT ACCOUNTING POLICIES - Continved

() Related parties

(@) A person or a close member of that person’s family is
related to the Group if that person:

[i)  has control or joint control over the Group;

[i)  has significant influence over the Group; or

i) is o member of key management personnel of
the Group or the Company's parent.

(b)  An enfity is related to the Group if any of the
following condifions apply:

[)  The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others);

[i)  One enfity is an associate or joint venture of
the other enfity {or an associate or joint venture
of a member of a group of which the other
entity is a member);

i) Both entities are joint ventures of the same third

party;

[iv)  One enfity is a joint venture of a third enfity
and the other entity is an associate of the third

entity;

(v]  The enfity is a postemployment benefit plan for
the benefit of the employees of the Group or
an entity related to the Group;

(vi)  The entity is confrolled or jointly controlled by a
person identified in (a);

(vi) A person identified in (a)li) has significant
influence over the enfity or is a member of key
management personnel of the enfity (or of a
parent of the entity).
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES - Continved

() Related parties — Confinved

(b)  An enfity is related to the Group if any of the
following conditions apply: (Continued)

(vii) The entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
Group's parent.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i) that person’s children and spouse or domestic
partner;

(i)  children of that person’s spouse or domestic partner;

and

i)  dependents of that person or that person’s spouse or
domestic partner.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, the directors
are required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. Estimates and judgements
are confinually evaluated and are based on historical experience
and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. Actual results
differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period or in the period of the revision and future periods
if the revision affects both current and future periods.
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Notes to the Financial Statements
MR

31 March 2018

5.

—E-NF=A=+—H

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY - Confinved

(a) Critical judgements in applying accounting policies

(i

(i)

Useful lives, residual values and depreciation of
property, p\om and equipment

The Group’s management determines the estimated
useful lives, residual values and related depreciation
charges for its property, plant and equipment. This
estimate is based on the historical experience of the
actual useful lives of property, plant and equipment
of similar nature and functions. Management will
increase the depreciation charge where useful lives
are less than previously estimated lives, it will write-
off or writedown technically obsolete or non-strategic
assets that have been abandoned or sold. Actual
economic lives may differ from estimated useful lives;
actual residual values may differ from estimated
residual values. Periodic review could result in a
change in depreciable lives and residual values and
therefore depreciation expense in the future periods.

Useful lives of intangible assets

Management estimates the trademarks have
indefinite useful lives as they believe that there is no
foreseeable limit on the period of time over which
these intangibles are expected to provide cash
flows and these intellectual property rights can be
renewable in a period of time at minimal cost and
the products are continuing in the market.

The estimated useful lives of the patents were made
by the management with reference to the legal limits
on the use of the assets and the estimated periods that
the Group intends fo derive future economic benefifs
from the use of intangible assefs. It could change
significantly as a result of technical innovations,
changed customer behavior and competitor actions
in response to industry cycles.

Management will increase the amortisation charge
where useful lives are less than previously estimated
useful lives, or will recognise impairment loss when
future cash flows are less than expectation and fall
below the carrying amount of the intangible asses.
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Notes to the Financial Statements

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY - Confinved

() Critical judgements in applying accounting policies
— Continved

(iii)

(iv)

Impairment of tangible assefs

The impairment loss for tangible assefs are
recognised for the amount by which the carmying
amount exceeds its recoverable amount. The
recoverable amount of the assets, or, where
appropriate, the cash generating unit to which they
belong, is the higher of its fair value less costs to
sell and value in use, are determined with reference
fo the best information available at the end of the
reporting period. Changing the assumptions selected
by the Group's management in assessing impairment,
including the discount rates or the operating and
growth rate assumptions in the cash flow projections,
could materially affect the net present value used in
the impairment test and as a result affect the Group's
financial position and financial performance.

Net realisable value of inventories

Net realisable value of inventories is the estimated
selling price in the ordinary course of business, less
estimated costs of completion and variable selling
expenses. These esfimates are based on the current
markef condition and the historical experience of
manufacturing and selling products of similar nature.
It could change significantly as a result of changes
in customer faste and competitor acfions in response
fo severe industry cycle. Management reassesses the
estimations at the end of each reporting period.
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Notes to the Financial Statements
MR

31 March 2018

5.

—E-NF=A=+—H

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY - Confinved

(a)

Critical judgements in applying accounting policies

— Continved

v)

(vi)

(vii)

Impairment of receivables

The Group's management defermines the provision
for impairment of trade receivables, loan receivable
and other receivables based on an assessment of
the recoverability of the receivables. This assessment
is based on the credit history of its customers and
other debtors and the current market condition.
Management reassesses the provision af the end of
each reporting period.

Impairment of availableforsale investments

The directors review availableforsale investments at
the end of each reporting period to assess whether
they are impaired. The Group records impairment
charges on availableforsale equity invesiments when
there has been a significant or prolonged decline in
the fair value below their cost. The determination of
what is significant or prolonged requires judgement.
In making this judgement, the direcfors evaluate,
among other facfors, historical share price movements
and the duration and extent to which the fair value of
an investment is less than its cost.

Power fo exercise significant influence

Where the Group holds over 20% of voting rights
(but not over 50%) and the Group does not exercise
significant influence, the investment is treated as an
availablefor-sale investment. Details are given in

Note 20.
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Notes to the Financial Statements

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY - Confinved

(b)

Key sources of estimation uncertainty

In addition to information disclosed elsewhere in these

financial statement, other key sources of estimation

uncerfainty that have a significant risk of resuling a material

adjustment to the carrying amounts of assets and liabilities

within next financial year are as follows:

(i

Impairment of goodwill

Determining whether goodwill and intangible assets
are impaired requires an estimation of the value in
use of the cash-generating unifts to which goodwill
has been allocated. The value in use calculation
requires the directors fo estimate the future cash flows
expected to arise from the cash-generating unit and a
suitable discount rafe in order to calculate the present
value.

Fair vo|ue measurement

A number of assets and liabilities included in the
Group's financial stafements require measurement at,
and/or disclosure of, fair value.

The fair value measurement of the Group's financial
and nonfinancial assets and liabilities utilises market
observable inputs and data as far as possible.
Inputs used in defermining fair value measurements
are cafegorised into different levels based on how
observable the inputs used in the valuation tfechnique
utilised are (the “fair value hierarchy” ) :

e level 1. Quoted prices in active markets for
identical items (unadjusted);

e level 2: Observable direct or indirect inputs
other than Level 1 inputs;

e level 3: Unobservable inputs (i.e. not derived
from market data).
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Notes to the Financial Statements
MR

31 March 2018

5.

—E-NF=A=+—H

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY - Confinved

(b)

Key sources of estimation uncertainty — Continved

(i)  Fair value measurement — Continved

The classification of an item into the above levels is
based on the lowest level of the inputs used that has
a significant effect on the fair value measurement
of the item. Transfers of items between levels are
recognised in the period they occur.

The Group measures a number of items at fair value:

e Revalued land and buildings — Property, plant
and equipment (Note 15);

° Availableforsale investments (Note 20): and

e Financial assefs atf fair value through profit or

loss (Note 24)

For more detailed information in relation to the fair
value measurement of the items above, please refer
fo the applicable notes.

REVENUE AND SEGMENT REPORTING

The Group determines ifs operating segments based on the
reports reviewed by the chief operating decision-maker (the
"CODM’| that are used to make strategic decisions.

The Group has seven reportable segments. The segments are
managed separately as each business offers different products
and requires different business strategies. The following summary
describes the operations in each of the Group’s reportable
segments:

e OBM foys: sale of own-brand toys

e OEM toys: manufacturing and sale of original equipment
manufacturing foys
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Notes to the Financial Statements

REVENUE AND SEGMENT REPORTING - Continved

e Consumer electronic products: sale of consumer electronic
products
e Commercial kitchen products: manufacturing and sale of

commercial kitchen products
e Chinese health products: sale of Chinese health products
*  Money lending business: granting loans

® Investment in financial instruments: investing in financial

instruments

Segment revenue represents revenue generated from external
customers. There were no infersegment sales in current year and
prior year. Corporate revenue and expenses are not allocated fo
the operafing segments as they are not included in the measure
of the segments’ profit that is used by the CODM for assessment
of segment performance.

To strengthen the investment strategy and porffolio management,
management of the Group changed the internal reporting
structure on foys segment by separating OBM toys and OEM toys
fo match its business strategy and focus changes. Moreover, with
the continuous expansion of the investment in financial instruments
segment, the CODM considered the necessity of separafe
reporting of this division, which was grouped under “Unallocated”
in previous years.

With the changes in the structure and composition of the
reportable segments, certain comparative figures in the segment
information for the year ended 31 March 2017 has been
reclassified and revised to present segment results on a consistent
basis.
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Notes to the Financial Statements
MR
31 March 2018 —Z—N\E=F=+—H

6. REVENUE AND SEGMENT REPORTING - Coniinved 6. W AR D ZPIRE —4#

(a) Segment revenue and results (o) DEBARFEE
For the year ended 31 March 2018 BE-E-N\E=ZA=+—HLEE
Consumer ~ Commercial Chinese Money  Investment  Reportable
electronic kitchen health lending in financial segment
OBMtoys ~ OEMtoys  products  products  products  business insfruments fofal
BEmME R&f HEE #A k& nHE

REGE  REGR EYER  BRER TERRR  BERR  SRIR  OB&H
HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TER TER TER TER ThL TAR ThAT

Revenue to external customers — SMBEPIRA 124908 121,358 291,683 8,778 134,433 1,388 - 682,548

Segment (loss)/profit before ~ BRFTE 1% A1 720

income fax (E8)/ &7 (3754)  (81,289)  (27,038) 7,292) 6,279 1,300 (67,184)  (178,978)
For the year ended 31 March 2017 BE—_ZE—+E=HA=+—HIEE
Consumer  Commercial Investment
electronic kitchen in financial Reportable
OBM toys OEM foys products products instruments  segment tofal
BHmAE R& HER #A RE ARE

KA SEmA BETEm BEEmM SRMIA 7 EEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TR

[Represented]  (Represented) [Represented)
(g=5)) (g=5)) (g=5))
Revenue fo external
customers HMNBRF A 72917 118,504 125,100 2,700 - 319,221
Segment loss before
income fax BRETE R AT BB (11,134) 159,520) (40,464) (113,845) (12,257) (237,220
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6.

Notes to the Financial Statements
MERRME
31 March 2018 —Z—N\F=HA=+—H

REVENUE AND SEGMENT REPORTING - Continved 6. W AR D EPIR/RE 4

(a)

Segment revenue and results — Continved

Reportable segment loss

Interest income

Exchange losses, net

Share of result of an associate

Loss on disposal of an associate

Unallocated corporate expenses
— Staff costs
— legal and professional fee
— Consultancy service expense

— Others

() PBRARESE &

Consolidated loss before income tax

2018 2017

—Z2-N\F —E—+F

HK$'000 HK$'000

TET FET

[Represented)

(g&E?)

Al ¥R E o B e B (178,978) (237,220)

FEUA 8 271

E W E51E )55 (49) (483)

DG — Il E QR EE (114) (12,326]

HE—HEBE QR BE (1,298) -
KO ARFY

—BIRAK (5,189) (5,971)

—EERBEXER (5,210) (4,210)

—ERREHXZ (3,862) (3,601)

—HAty (12) (298)

BRFTISTIRT4R & B8 (194,704) (263,838
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Notes to the Financial Statements
MR
1 March 2018 —ZE—N\E=A=+—H

6. REVENUE AND SEGMENT REPORTING - Coniinved 6. W AR D ZPIRE —4#

(b) Segment assets and liabilities b) PMWEEHEEE
The following is an analysis of the Group's assefs and NTREASEEAIRENHEERARE
liabilities by reportable segment: ik
2018 2017
—E2-N\F e
HK$'000 HK$'000
FET FET
[Represented)
(g&E?)
Segment assets DEEE
OBM toys BAmEREITA 55,772 36,443
OEM foys REHBRETR 106,995 173,311
Consumer electronic products HEBHEETESR 63,359 36,075
Commercial kitchen products A BB E 533 12,780
Chinese health products o EER {2 102,110 =
Money lending business BEEE S 51,187 S
Investment in financial instruments KEemTH 232,722 174,380
Segment assets o EB é{F 612,678 432,989
Interest in an associate n— F'ﬁ 52 NAE S = 8,102
Unallocated corporate assets ROWRAREE
— Cash and cash equivalents —iﬁfﬁﬁﬁ@%{fg% 7,081 16,293
— Other receivables, deposits and —HMEREIE RE M
prepayments FEFRIE 413 75,000
— Others —H b = 10
Consolidated total assefs MEBERE 620,172 532,394
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Notes to the Financial Statements
MBI

31 March 2018 —ZE—N\F=ZA=+—H

6. REVENUE AND SEGMENT REPORTING - Coniinved 6. W AR D IPIRE —4#

(b) Segment assets and liabilities — Continved b) PHEEHREEZ

2018 2017
—Z2-N\F —E—+F
HK$'000 HK$'000
FHET FET
[Represented)
(g&E?)

Segment liabilities DEBE
OBM toys BAmEREITA 55,383 29,623
OEM toys R EREIT A 162,187 148,513
Consumer electronic products HEBEETESR 95,276 39,531
Commercial kitchen products % A BT P 72 20,447 23,741
Chinese health products BRI & 11,434 =
Money lending business IBEEE S 73 S
Investment in financial instruments KREcmIA - =
Segment liabilities NEEE 344,800 241,408
Unallocated corporate liabilities ROBERAAIAEE 1,222 345
Consolidated total liabilities e BEARE 346,022 241,753
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Notes to the Financial Statements
MR ERME

31 March 2018

—E-NF=A=+—H

6. REVENUE AND SEGMENT REPORTING - Confinved

(c)

Other segment information included in segment
results or segment assets

For the year ended 31 March 2018

Inferest income

Inferest expenses

Income fox expense

Share of result of an associate

Depreciation of property,
plant and equipment

Amortisation of infangible assefs

Impairment loss on property;
plant and equipment

Wiite off of property, plont and

equipment

Wiite off of infangible assefs

Impairment loss on availobledorsale

invesiments
Impaiment loss on invenfories
Impaiment loss on frade and

ofher receivables, deposis
and prepayments

Gain on disposal of a subsidiary
Loss on disposal of on associote

Fair value loss on financiol asses of
fair value through prozh or \oss, nef

Additions fo property, plont and

equipment

Additions fo infangible assefs

China Healthwise Holdings Limited

HBRA
R
FERAX

AE-FRERREE

nx BERRENE

BVAEEH

% HER
REHERR

nx BERRENH

BIEEMH

AftHERARERSR

FERERR

FERRSEHRR
AtbEAE RER
BNFBZRERR

HE-FHBRAZKE
HE-FBERAZER

RATEFAREZ R
BEZATEBEFE

TEEVEE

OBM foys
AARRE
HETR
HK$000

TR

317

803

2619

3,734

OEM toys
RRfE
HERA
HK$'000
TER
(10
3,134

2,246

14,838

25,611

615

1529

Consumer
electronic
products
HEER
EFER
HK$'000
TER

83

745

654

422

1,393

2,591

1,857

713

474)

448

198
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6. WMARDEHE —#

) PHBEESIPBEEZ2HMDH
B8
BE-—ZE—-N\FE=ZA=+—HLEE

Commercial Chinese Money ~ Investment
kifchen health lending  in financial

products products business ~insfruments  Unallocated Total
)i RESH

BRER TERER  BEER I By @t

HK$'000  HK§'000  HK$'000  HK§'000  HK$000  HK§'000

TR TR TER TER TR TR

- 2 - - 8 (20

. . . B, . 3,451

101 - - - - 3,233

- - - - 114 114

- 732 - - - 18,934

471 - - - - 1,125

91 - - - - 26,324

988 - - - - 2,381

464 - - = = 3,055

- - - 56,225 - 56,225

. . : B, . 1,857

7,284 403 - - - 9,015

- - - - - (474)

- - - - 1298 1298

- - - 10714 - 10714

- 2,308 - - - 8,019

- 5094 - - - 5292



6.

Notes to the Financial Statements

REVENUE AND SEGMENT REPORTING - Continved

Other segment information included in segment

results or segment assets — Confinved

For the year ended 31 March 2017

OBM toys
BE®mE
EmA
HK$'000
TARL
[Represented)
(&E5)
Inferest income ELON -
Inferest expenses MERX 370
Income tox [credif/expense  FT3H (#%) /BB =
Share of result of an associate  AME—EHE R AEE -
Depreciafion of property, n% BERIBENE
plant and equipment 1,874
Amortisation of infangible assets 4 F/ & FE# i -
Impaiment loss on property, — #1% - BB Rk fE
plant and equipment HEEE -
Impaiment loss on intangible & B EREBE
assefs -
Impaiment loss on fHEREAERR
availableforsale invesments -
Impaiment loss on inventories & A {ERFE -
Impaiment loss on frode and BB SEH K
other receivables, deposits and £ ftt JE4UFIE -
prepayments ReRENFELZ
HEEE -
Compensation payable JERTER(E -
Impaiment loss on goodwil ~ BERESE -
Gain on disposal of HETHEEREZ
avallableforsole invesiments Mz -
Additions to property, plant and REE - HiE R
equipment 5,730

Additions fo intangible ossets  FEEFEE -

OEM toys
FET
BETA
HK§'000
TAL
[Represented)
(18 %5))

246

10,483

PEEEREERERAR

31

March 2018

BB m TR
- \F=ZA=+—H

6. WMARDEHE —#

(c)

Consumer
electronic
products
HEBE
ETEM
HK$'000
FHL

(60)

2,225

571

528

DHEERI I HEEZHM D B
HE_Z—+tF=-A=+—RHLEE
Commercial Invesiment
kitchen in financial
products instuments  Unallocated Tolal
[l RESH
BREM TA KA b
HK$'000 HK$'000 HK$'000 HK$'000
FHL THL THL FAL
[Represenied]  [Represented)
(1 &5)) (B E5))
13) (9.958) (271) (10,246)
259 - - 3,206
48 - - (1,220)
- = 12,326 12,326
571 = = 16,320
1,029 - - 1,600
4,126 - - 8,248
3,412 - - 3412
= 17,595 = 17 595
13,935 - - 18,521
23,256 - - 23,629
3,690 - - 3,690
55,729 = S 55729
- (3,349) - 3,345)
174 = = 16,525
- - - 528
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Notes to the Financial Statements

MR ERIE
31 March 2018 —ZE—NF=A=+—H
6. REVENUE AND SEGMENT REPORTING - Confinved

(d)

Geographical information

Information about the Group’s revenue and non-current

assefs by geographical region, according to the location

which the product is shipped and the location of assefs, is

as follows:

For the year ended 31 March 2018

6. WMARDEHE —#

(d)

it EE R
FRAEERBEERNEMEMLRE
EFMERILE D8 2 WA KIER
BEERMT:
BE-E-N\E=ZA=+—HLEE

Non-current

Revenue assets

KA kRBEE

HK$'000 HK$'000

FET TERT

(Note (i))

(BEE())

United States of America and Canada EHEINEX 147,304 3,074
Europe (Note {ii)) BOM B =Eii)) 25,687 =
China i 305,987 -
Australia SEM 3,487 =
Japan H A 29,520 -
Hong Kong BB 136,307 182,770
Korea E2 [ 4,202 =
Indonesia Elfe 13,038 75,313
Others EAith 17,016 =
682,548 261,157
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Notes to the Financial Statements

6. REVENUE AND SEGMENT REPORTING - Confinved

(d)

Geographical information — Confinved

For the year ended 31 March 2017

A3 40 R P EE

31 March 2018 —ZE—N\F=ZA=+—H

6. WMARDEHE —#

(d)

HWEER &
Bz +H5=A=1+—"HIEFE

Non-current

Revenue assefs
WA JEMENEE
HK$'000 HK$'000
FHT FHET
(Note |i))
(HEEEN)
United States of America and Canada EE R MNEKXR 85,343 3,404
Europe (Note (ii)) BOM B R (i) ) 33,116 -
China o B 128,822 18,357
Australia SEM 1,930 -
Japan SN 23,994 =
Hong Kong o 1,167 178,189
Korea B2 18,250 -
Indonesia Efe 15,482 113,486
Others Hi 11,117 6
319,221 313,442
Note: Pt
(i) Excluding deferred tax assets (i) TERFBEERIEEE

[i) ~ The products are first exported to one of the European
countries (“Shipping Port Countries”) and then distributed
to different European counfries by the customers. The
information as fo where the products are finally shipped
is unavailable and the cost of obtaining such information
would be excessive. The directors are of the opinion that
disclosing the identities of the Shipping Port Countries is
undesirable as such disclosure might be misleading.

Information on major customers:

None of the external customers contributed 10% or more
of the Group's revenue during the year ended 31 March
2018. For the year ended 31 March 2017, revenue of
approximately HK$32,216,000 was derived from sales
of OEM toys segment to an external customer, which
confributed over 10% or more of the Group's revenue.

) EmaENEE-BNER([EXKE
BAOBR]) BEAEEPDHEIT
ABMNER EmmKERTES
BRitmBENEZESRAESAER
BRZRARE EFAR/ BWEE
BEOBREMNBTIAE REAR
BRREREeELRE -

TERFZEHR:

HE_Z-N\F=ZA=+—HIL*F
B #BEIBEFPFEMASERAR
DZTHEALE-BE-FT—LF=A
ZStT-BLEFE BRRERETA
DEEIIBEFHEELNRAL
=TZAZtT—BRATET HAE
BWABBED Z THAL-
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Notes to the Financial Statements
MR
31 March 2018 —Z—N\E=F=+—H

7. OTHER REVENUE, GAINS AND LOSSES, NET 7. HttWA BzmKkER F8
2018 2017
—E-N\F —F—tF
HK$'000 HK$'000
FHET FET
Interest income B U A 20 10,246
Fair value loss on financial assets BEAVEFABRC EREEY
at fair value through profit or loss,net NTHEEE F5 (10,714) -
Gain on disposal of a subsidiary [Note) HE—FHBAR Z WS (M) 474 -
loss on disposal of an associate HE—fREER a2 EE (1,298) =
loss on disposal of property, plant and HEME BEM&REZER
equipment (5) (8]
Gain on disposal of availablefor-sale HERHEERE 2 W
investments = 3,345
Impairment loss on availableforsale AHEERERERRE
investments (56,225) (17,595)
Impairment loss on frade and other FE U 5 BR 3R B HL A i W ERIE
receivables, deposits and prepayments Be REMNFIEZREESE (2,015) (23,629
Compensation payable JE 1~ B 8 - (3,690]
Exchange losses, net & EEe - 58 (2,561) (8,995)
Others HA 1,594 (832)
(77,730) [41,158)
Note: On 4 January 2018, the Group completed the disposal of 100% Mz R-ZE—N\F—ANB AEBEDTKE
equity interest in Oasis CZ (defined in Note 18) and since then EgNAIE (Tx BMEE18) 2 s Ak
Qasis CZ is no longer a subsidiary of the Group. moHE GMNABSTHEAREERBE R
e
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Notes to the Financial Statements
MERRME
31 March 2018 —Z—N\F=HA=+—H

LOSS BEFORE INCOME TAX 8. BRFTEHAIEIR
loss before income tax is arrived at affer charging: B ETEF AR IR &% T 6 SIEEEY
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FET FET
Cosfs of invenfories recognised as expenses W74 X 217 & K A& 517,739 220,966
Impairment loss on inventories GFEREEE 1,857 18,521
Auditor's remuneration % HE BN & 1,790 2,387
Depreciation of property, ME - BB RRETE
plant and equipment 18,934 16,320
Amortisation of intangible assets A B 1,125 1,600
Write off of property, plant and equipment ¥ « = 5 3% 16 i 85 2,381 =
Write off of intangible assefs B2 & EME 3,055 -
Employee costs [excluding directors'’ BERX (TEREEHE)
emoluments) (Note 13) (FFFE13) 126,640 105,987
Directors” emoluments (Note 14) EE=Me (MIFE14) 1,080 3,991
Research and development costs (included in FREERAS (Gt A —M RITEER)
general and administrative expenses) 11,039 13,434
Operating charge in respect of properties MEZLEER 20,956 4,904
FINANCE COSTS 9. WMERA
2018 2017
—E-N\F e
HK$'000 HK$'000
FHET FET
Total interest expenses for financial liabilities 3¢ 3F#& A F(EFF ABE=
that are not af fair value through TRABENBRX AR
profit or loss:
Inferests on borrowings EEF A 3,451 3,206
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Notes to the Financial Statements
MR ERME
31 March 2018 —Z—N\F=A=+—H

10.

INCOME TAX EXPENSE/(CREDIT) 10.

No Hong Kong profits tax has been provided for the Company's
subsidiaries in Hong Kong as they did not derive any assessable
profits for the current and prior years.

Enterprise income fax has been provided at the rate of 25%
(2017: 25%) on the estimated assessable profits for the year
arising from the People’s Republic of China (the “PRC").

The amount of income tax expense/|credit) in the consolidated
statement of comprehensive income represents:

FrEBimx, (ER)

REZENBEFEHRERETRR 2 EHBMN
BRAGFREEFEMNEHR RE/SZEFARL
EESEMARRBEN

CEFEHRDERPEARLNE ([5
B ) Bt 2 A (A 3 FE SR B LA B 5
Pt E(CE-—LF EHZ-tH)Z
Bk iR

FAXEKRERAZAEHMAS (Ef)
oL

2018 2017
—Z2-N\F —E—+F
HK$'000 HK$'000
FET FET

PRC enterprise income tax PR EMSEH
— under-provision in prior years —BEFERBETR = 2

Deferred tax EEFIE

— current year —ARFE 2,638 (1,222)
— attributable to decrease in tax rate — PG T R 595 =
3,233 (1,222)
Income tax expense/(credit) iR, (%) 3,233 (1,220)
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10. INCOME TAX EXPENSE/(CREDIT) - Continved

11.

Notes to the Financial Statements

The income tax expense/(credit) for the year can be reconciled

to the loss before income tax in the consolidated statement of

profit or loss and other comprehensive income as follows:

A3 40 R P EE

1 March 2018 —ZE—NF=ZA=+—H

10. FREBiMAx%, (ER) &

FAMGHASY(ER)BEaEERE
2 ERE R ZBRAEHRATEESRNT

2018 2017
—E2-N\F —+ 5
HK$’'000 HK$'000
FHERT FHETT
Loss before income tax KPS F R E 18 (194,704) (263,838
Tax calculated at the domestic tax BRASZTARBE(ZT—tF:
rate of 16.5% (2017: 16.5%) DZTARERE)NBEARE
FAEZHA (32,126) (43,533)
Effect of different tax rates of subsidiaries Hih Al AR EE 2 ME AR
operating in other jurisdictions TRAMEZFE (5,734) (15,428)
Tax effect of revenue not taxable for BANBRANTBEE
fax purposes (406) (3,421)
Tax effect of expenses not deductible for AEHBFAORE T E
fax purposes 29,652 25,354
Effect on opening deferred tax balances AR S BRI T A
resulting from a decrease in applicable BT E
tax rate 595
Underprovision in respect of prior years BEFEREBTR -
Tax effect of tax losses not recognised AERRIEBENT BT E 12,585 36,128
Utilisation of tax losses previously nof PABERERRIAERE
recognised (866) =
Others HAh (467) (322)
Income tax expense/[credit) Frig®ifs (%) 3,233 (1,220)
DIVIDENDS 1. R
The directors do not recommend any dividend in respect of the EETEERNEBEE_ZE—N\F=A
year ended 31 March 2018 (2017: Nil). =+—H JJ:EEZEHHXE\ (ZE—+F:
).
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Notes to the Financial Statements
MR
31 March 2018 —Z—N\E=F=+—H

12.

LOSS PER SHARE 12. BREE
2018 2017
—E-N\F —F—tF
HK cents HK cents
il AL
Basic loss per share BREAREE (2.69) (4.09)
Diluted loss per share (Note) GRREEEE () N/ATER N/AT &
The calculation of basic loss per share attributable to owners of KQBHEAE AFELSIREKAEIE TR E A
the Company is based on the following data: TEEEE
2018 2017
—E-N\F ZE—tF
HK$'000 HK$'000
THET FHET
loss for the year attributable to owners of AN EEREREEZ
the Company, used in the basic loss KRABER ANELFARER
per share calculation (186,103) (241,937)
2018 2017
—2-N\F —T—+F
Number of shares RO EE
Weighted average number of ordinary AUNHEEREREREZ
shares for the purposes of basic loss Tim T HaEAa
per share 6,908,687,715 5917,757,997
Note: No diluted loss per share is presented for the year ended M REBEE-Z— \F=ZA=+—RHLFE"

31 March 2018 as the Company has no potential ordinary
shares af that date. No diluted loss per share is presented for the
year ended 31 March 2017 as the effect of all potential ordinary
shares is anti-dilutive.

China Healthwise Holdings Limited Annual Report 2017/2018
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13.

14.

Notes to the Financial Statements

MW ERMEE
31 March 2018 —Z—N\F=HA=+—H
EMPLOYEE COSTS 13. BRI
Employee costs [excluding directors’ emoluments) comprise: EEMZ (TEREEEWS)BE:
2018 2017
—E-N\F —F—tF
HK$'000 HK$'000
FHERT TATT
Wages and salaries TITENF® 110,865 Q7 547
Shortferm non-monetary benefits REEE RN 10,394 4,682
Confributions on defined contribution ERETRKRE 8 2
refirement plans 5,381 3,758
126,640 105,987

DIRECTORS’ AND SENIOR MANAGEMENT'S
EMOLUMENTS

14 EEREREBAEZHE

(a) Directors” emoluments (o) ESZME
The aggregate amounts of emoluments paid and payable EfNRENRARESR 2 AEEN
to the directors of the Company are as follows: T
2018 2017
=E2-N\F I
HK$'000 HK$'000
FET FHET
Directors’ fee EZWe 1,080 523
Other emoluments: Ep e -
Basic salaries, bonus, housing and HEEAHFS 4 -FER
other allowances and benefits in kind Hab 2B R EYH = - 3,450
Provident fund scheme contributions NESETE 27K - 18
1,080 3,991

No emoluments have been paid by the Group fo the
directors as an inducement fo join or upon joining the
Group or as compensation for loss of office during the
year. No directors waived their emoluments in respect of

the years ended 31 March 2018 and 2017.

PEEEREERERAR

- AEEY MRS LIS ERIA
AEERMAREBE Y BoHIEBLE
B B RE R \ER T+
ZA=t-ALEE UEECAEERER
%2 s
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Notes to the Financial Statements

M HRME

31 March 2018

—E-N\F=ZA=+—H

14. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS - Continved

(a) Directors’ emoluments — Confinved

The emolument of each director for the year ended
31 March 2018 is set out below:

Basic salaries

) EEME-—&
E-E—\ESA=+—AILEE-

BUEEZHMSHINMT

Housing
and other
allowances

and benefits

Provident

fund scheme

14 EERESHREEAEZME ~#

Name of director BEpg Fees and bonus in kind  contributions Total
EERHEAM
BEXEe BER LAR&HEZ
Hne Rt BEWFE H®3 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TERT THET THET TERT
Non-executive director FUTES
Mr. Dico Yunfeng AEBRE 120 - - - 120
Executive directors BITES
Mr. leung Alex R KT 120 - - - 120
Ms. Lo Ming Wan SRBLT 120 - - - 120
Mr. Llee Chan Wah FRELSE 120 - - - 120
Mr. Llei Hong Wai PRERE 120 - - - 120
Mr. Tse Chi Keung HHEBEE 120 - - - 120
Independent non-executive BIFHTEES
directors
M. Lai Hok Lim REmELs 120 - - - 120
Mr. lien Wai Hung ERERE 120 - - - 120
Mr. Wong Tak Chuen BEGEE 120 - - - 120
1,080 - - - 1,080
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Notes to the Financial Statements
M| R

31 March 2018 —ZE—N\F=ZA=+—H

14. DIRECTORS” AND SENIOR MANAGEMENT’S

EMOLUMENTS - Continved

(a)

Directors’ emoluments — Continved

The emolument of each director for the year ended
31 March 2017 is set out below:

14 EEREREBAECHNE #

(a)

EEMe -2

BE—T—tHE-A=+—ALLFE
SUEEZMEBIINT :

Housing
and other
allowances  Provident
Basic salaries and benefits  fund scheme
Name of director BN Fees  and bonus in kind  contributions Total
EFEREM
B4 RER N E
ne RIEL  BYNG FEAZHX @5t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FET TR THEL FET TR
Non-executive director FHITES
M. Diao Yunfeng AEBSEHE 120 = = = 120
Executive directors HiTES
Mr. leung Alex REBEE (RZB—+F
[appointed on 20 March 2017) “A-t+HEZT) 3 - - - 3
Ms. lo Ming Wan BEBLE (R_E—+&
[appointed on 30 March 2017) ZA=TREZE) 1 = = = |
Mr. lee Chan Wah FRELE(R-Z—+F
[appointed on 30 March 2017) ZA=T+REZA) 1 = = = 1
M. lei Hong Wi FHEEE (RZB—RF
[appointed on 11 October 2016) +A+—REZE) 56 - - - 56
M. Tse Chi Keung HEBEE (R-T—RF
[appointed on 16 December 2016) TZATRBREZR) 35 = = = 35
Mr. Hu Yebi (appointed on 5 October 2016 B BEA (RZF—RF
and resigned on 20 March 2017) TALREZER
RZZ—+FE=A=1+HET) 27 - - - 27
Mr. Cheung Kwok Wai Elton REREE (RZE—RF
[appointed on 11 October 2016 and TA+-REZAER
resigned on 16 December 2016) RZZ—RE+ZATRBEE) 22 - - - 22
Mr. leung Lun, M.H. REEELE MH (RZZE—+F
[resigned on 30 March 2017) ZRA=1+HEE) - 1,500 780 - 2,280
Ms. Fang Fang FFEaL(RZB—+F
[resigned on 30 March 2017) =ZA=+HEE) = 1,170 - 18 1,188
Independent non-executive directors BUFRTES
M. Lai Hok Lim REREE (RZE—RF
[appointed on 27 October 2016) TAZTLBEZE) 5] = = = 51
Mr. Lien Wai Hung BREELEE (R-T—RF
[appointed on 27 October 2016) TAZTLREZE) 51 = = S 51
Mr. Wong Tok Chuen HEREE(RZZ—RF
[appointed on 11 Ocfober 2016} TA+—REZE) 56 = = S 56
M. Ye Tian Liu ERBELE (RZE—RF
[resigned on 27 October 2016) +A-t++RET) 34 - - - 34
M. Lai Yun Hung BRELE (R-T—RF
[resigned on 27 October 2016) +AZt+tRET) 32 - - - 32
Mr. Ko Peter Ping Wah BRELE (RZ2—FRF
[resigned on 27 October 2016) +A=t++RET) 34 - - - 34
523 2,670 780 18 3,991
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31 March 2018 —ZE—NF=A=+—H

14. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS - Continved

(b)  Five highest paid individuals

None of the directors whose emoluments are disclosed
in the analysis presented above were among the five
individuals whose emoluments were the highest in the

Group during the year ended 31 March 2018.

During the year ended 31 March 2017, two directors
whose emoluments are disclosed in the analysis presented
above were among the five individuals whose emoluments
were the highest in the Group. The emoluments payable

14 EERESHREEAEZME ~#

b) ERBEHFMAL

BHE_ T \F=—A=1T—HLFE"
BMBEE/ MR EX 2 AEER
UERSFMALZOTPIRE-

HE_T—+F=-A=t—HIFE"
AEEAUESFMA LS WMLLR
Ex EHMEC RN EX 2 Z0HH
BRE-FARNTAUZSHFMAL

to the five highest paid individuals during the year are as ZEE T
follows:
2018 2017
—E-N\F ZE—EF
HK$'000 HK$'000
F&T FAT
Basic salaries, bonus, housing and EXEFHe L -EER
other allowances and benefits in kind HEBE R EYH S 5,856 2.450
Provident fund scheme contributions NESFTE 2 HRK 211 72
6,067 2,522
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14. DIRECTORS” AND SENIOR MANAGEMENT’S

EMOLUMENTS - Continved

(b)

Five highest paid individuals — Continved

The emoluments paid or payable to the above individuals

Notes to the Financial Statements
MERRME
31 March 2018 —Z—N\F=HA=+—H

14 EEREREBEABZHME #

b) ERUBSHMAL 4

EfEMN LA LT ZFHMAFIAT

were within the following bands: HERX:
2018 2017
—E-N\F —E—+tF
No. of No. of
Individuals Individuals
A A
Nil to HK$ 1,000,000 TE-—BEET - 2
HK$ 1,000,001 to HK$ 1,500,000 —BEBT—ERIE
—BAhEt+&ET 5 1
Senior management’s emolument c) SREEBAEZME
The emoluments paid or payable to the senior ENSENSAEEAEZHEN T
managements were within the following band: UT&EEBE R :
2018 2017
—ZE2-N\F ZE—+F
No. of No. of
Individuals Individuals
A AE
Nil to HK$ 1,000,000 TE—BEET - 2

HK$1,000,001 to HK$ 1,500,000

~HET-BiE
—EATEBT 1

]
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31 March 2018

15. PROPERTY, PLANT AND EQUIPMENT

—E-NF=A=+—H

15. W% -BENRRE

Furniture,
Land and Leasehold Plantand ~ fixtures and Motor
buildings  improvements machinery equipment vehicles Moulds Total
K- EBR
THRET HENERE HEREER B HE - E @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TAT FET FEL TET FEL FEL
At 31 March 2016 RZE-"¥=A=1+-H
Cost or valuation A EE 76,156 1,330 50,036 23,202 1,171 20,960 172,855
Accumulated depreciation ZitiE (2,587) [733) (17,946 [17,468) [705) 16,128 139,567
Nef book value FHFE 73,569 597 32,090 11,734 466 14,832 133,288
Net book amount at 1 April 2016 RZE-A"FRA-BZEEFE 73,569 507 32,090 11,734 466 14,832 133,288
Additions NE 1,358 70 7,658 2,028 202 5,209 16,525
Provision for impairment AERE - - [1,368) (20) 62) 16,798) (8,248
Disposals & - - (1) 7) [192) - [200)
Depreciation charge HEXH [671) [242) 18,201 (3,447) (107) 13,652) [16,320)
Exchange difference EXER (26) (32) 77 (33) 154 (509) [369)
Net book value at 31 March 2017 R=ZZ—+&=A=+—-RH2
RHFE 74,230 393 30,255 10,255 461 0,082 124,676
At 31 March 2017 RZE—+F=A=+-H
Cost or valuation RASIGE 77,484 1,341 57,661 24,905 1,153 25,284 187,828
Accumulated impairment 25tRE - - [1,337) (20) (61) 6,646) (8,064)
Accumulated depreciation 25T (3,254) (948) (26,069 [14,630) 1631) (9,556) [55,088)
Net book value FHFE 74,230 393 30,255 10,255 461 9,082 124,676
Nef book omount at 1 April 2017 RZE—+FNA-BZEEFE 74,230 393 30,255 10,255 461 9082 124,676
Acquired through business BREHAGIE (W5E34)
combination (Note 34) - 604 - 1,105 - - 1,709
Additions RE S 521 894 1,137 110 3,648 6,310
Provision for impairment RERE - [183) (19,324) (6,419) [398) - [26,324)
Disposals L& - - - (5] - - (5]
Depreciation charge FEZH (1,507) [354) (10,032 (4,155) [163) 12,723 [18,934)
Surplus on revaluation EHBH 4,224 = = = = = 4,224
Wiite off g = = (529) - - 1,852) (2,381)
Exchonge difference EREE (1,634 [316) [1,264) (404) (10) 447 (3,181
Nef book value ot 31 March 2018 RZZ-N\§=A=+—-HZ
FHFE 75313 665 - 1,514 - 8,602 86,094
At 31 March 2018 RZE-\F=A=+-H
Cost or valuation A HE 80,074 2,241 54,797 23,124 1,273 15,548 177,057
Accumulated impairment 25tRE - [183) (20,190) (6,705) [477) - [27,555)
Accumulated depreciation 2itiE 4,761) (1,393) (34,607 (14,905 [796) 16,946) 163,408)
Net book value FHFE 75,313 665 = 1,514 = 8,602 86,004
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Notes to the Financial Statements

15. PROPERTY, PLANT AND EQUIPMENT - Confinved

Notes:

(al

(b)

(c)

(d)

As af 31 March 2018 and 2017, the land and buildings
represent a freehold land and certain factories situated in
Indonesia.

Borrowings of HK$13,597,000 (2017: HK$5,749,000) are
secured by the Group's land and buildings.

As at 31 March 2018, plant and machinery, fixture and
equipment with carrying amount of nil (2017: HK$9,901,000)
and HK$574,000 (2017: HK$904,000) were pledged to secure
designated banking facility and borrowing (Notfe 28).

The Group's land and buildings were revalued at 31 March
2018. Valuation was made on the basis of open market value
carried ouf by Andreas Parlindungan Siregar Property Appraisers &
Consultants [KJPP), an independent firm of chartered surveyors. The
surplus on revaluation, net of applicable deferred income taxes,
was credited fo land and buildings revaluation reserve.

The fair value of land and buildings is a level 3 recurring fair value
measurement. A reconciliation of the opening and closing fair
value balance is provided below.

31 March 2018

BB m TR
- \F=ZA=+—H

15. ¥ -BERRKE -~

it :

(a)

(b)

(c)

(d)

R-E-NEFR_ZE—+F=ZA=1+—H"
T RBFHRUNEEZ KA ZEEL IR
ETHE-

BE-—T=ZAREATAELTERT(ZZ
—tFE AR THEEATAERL) THAE
Bz L MR T R

RZZE-N\F=ZA=+—HB FEERT
(ZFE—tF - AhBATEZ-TETIRK
EF+tBOETET(ZZE—tF T8
TMTAET) ZMEMi=s KERRHD
ER AREERITHREREBEERHER
(Bf5E28) -

AEBZLWEBFR-_F-NE=H
=t—REH-HEDERLAFATEREE
& B — MR FOI 298 Y A FlAndreas
Parlindungan Siregar Property Appraisers &
Consultants (KJPP)#ETT » E & & £ (F0RRE A
ZELERBHI B AT RBTEMF
o

T REF I AFEAE=ZREEERF
Eff2-HNRBARATFELEH LIRS
HIENR o

2018 2017

—E-N\F —F—+F

HK$'000 HK$'000

FTHET FET

Opening balance (level 3 recurring fair value) MR (F=RKEERTFE) 74,230 73,569

Addition NE - 1,358

Depreciation charge for the year FARFEZH (1,507) (671)

Surplus on revaluation ERRPAy 4,224 =

Exchange difference PE 5 Z%E (1,634) (26)

Closing balance (level 3 recurring fair value) HRGEH (FZREEERATFE) 75,313 74,230
PEBRREZRERAT —T—+ /T )\FH 135



Notes to the Financial Statements
MR

31 March 2018

—E-NF=A=+—H

15. PROPERTY, PLANT AND EQUIPMENT - Confinved

Notes: — Continved

(d)

(e)

— Continved

The fair value of land held for own use of HK$50,750,000 was
estimated using market comparison approach. Fair values are
based on prices for recent market transactions in similar properties
with significant adjusiments for differences in the location or
condition of the Group's properties. These adjusiments are based
on unobservable inputs.

Significant unobservable inputs Range

(Discount)/premium on quality of properties (10%) - 15%

Higher premiums or discounts for the quality Range of the Group's
properties compared fo recent sales will result in correspondingly
higher or lower fair values.

The fair value of buildings held for own use of HK$24,563,000
was esfimated using cost approach. Fair values are based on cost
of construction for same utilities and capacity, less depreciation.

There were no changes fo the valuation techniques during the
periods. The fair value measurement is based on the above
properties’ highest and best use, which does not differ from their
actual use.

During the year ended 31 March 2018, there were no fransfers
info or out of level 3 or any other level. The Group's policy is o
recognise fransfers between levels of the fair value hierarchy as at
the end of the reporting period in which they occur.

As at 31 March 2017, management reassessed the fair value
of the land and buildings by reference to the property market
information and was of the opinion that the fair value of the land
and buildings does not materiality differ from its carrying amount.

The carrying amount of the revalued land and buildings would
have been HK$18,811,000 (2017: HK$20,709,000), had
they been stated at cost less accumulated depreciation and
accumulated impairment losses.
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15. ¥ -BERRKE -~

e —4&

(d)

(e)

=
—4

ARz TN ATERTE LIRS
BTy R B L Bt e AT E R
R BE L T 5 EAS AR 4
AEEMENTERRRE R EAS
B RS HEDERTBEZ B

ERTABREZEE gE

HMEERE (FTRE) EE (10%) - 15%

FRAN SR B Y = BT M E L PR
2 BTG R E R A ARG
D -

FAFARAZETHAFE-THAR TN
B=TAETNEARAE GG - A FETE
KRS EHIEAE Z BERFRITEREDL -

Az HERMEEE SR 2 FER
ENREBELEMELEEBEREREERZ &
B RRERGETE -

RBEE-_ZE-NEF=ZA=+—HILFEE"
FE=RRAEMEMBARR W EE AR
FEBNBRENBERRITEEBES
SR EEER T AR -

R-Z—+F=A=+—H EBREES
EMETHERBIFELNRET 2 A

FE IRSTHWRBT 2 A FEEZER
E{EWEMERER-

HIERARRAITERZFRERBR
AR - BEfRTHEBF2EREERER
—TFNANBNT—B-—TET(ZT—+%:
“TELTBATER) -



Notes to the Financial Statements

15. PROPERTY, PLANT AND EQUIPMENT - Confinved

Notes: — Continved

(f)

(g)

During the year ended 31 March 2018, the Group suspended
manufacturing activities in consumer electronic products segment
and commercial kitchen products segment, mainly due to the
termination of eligibility of the segments to use the patents since
April 2018. Write off of HK$2,381,000 (2017: Nil) was
recognised as part of general and administrative expenses
included in profit or loss to write down the carrying amount of the
plant and equipment fo ifs recoverable amount.

During the year ended 31 March 2018, as the Group continued
to record losses for OEM toys segment, consumer electronic
products segmenft and commercial kitchen products segment,
management considered there was indicafion for impairment for
the nondinancial assets in these segments, representing property,

plant and equipment of HK$101,637,000.

The recoverable amount of CGUs was based on the value-in-use
caleulation. The calculation uses cash flow projections based on
financial budgets approved by management covering a five-year
period, and pretax discount rate of 18%. The growth rate used
to extrapolate the cash flows beyond the five-year period is 0%,
which do not exceed the longterm growth rate for the industry
in the corresponding country. Other key assumption for the
valueinuse calculation relates to the estimation of cash inflows/
oufflows which include budgeted sales, such estimation is based
on the unit's past performance and management’s expectations
for the market development. Management believes that any
reasonable and possible change in any of this assumptfion would
not cause the aggregate carrying amount fo exceed the aggregate
recoverable amount. Accordingly, impairment loss in the aggregate
of HK$26,324,000 was recognised in profit or loss to write
down the carrying amount of those assefs to recoverable amount
of HK$75,313,000 in above-mentioned segments.

During the year ended 31 March 2017, an impairment loss
of HK$8,248,000 was recognised to write down the carrying
amount of those assets to its recoverable amount of HK$@51,000
due to adverse condition of those assets. The recoverable
amount was based on the fair value less costs of disposal of the
machinery estimated by reference to recent market transactions in
similar assets adjusted for differences in condition. The fair value
less costs of disposal of the machinery is classified as a level 3
measurement.

Impairment loss recognised in profit or loss by each of the
above-mentioned segments in the current and prior years was sef
out in Note 6(c).

PEEEREERERAR

A3 40 R P EE

March 2018 Z—ZE—N\F=ZA=+—H

15. ¥ -BERRKE -~

e —4&

(f)

(g)

RBE-_FT-N\F=ZA=+—HLFE"
$%li§<¢ﬁ;§*ﬁ FTERDBEER
BEEROD I HEEY TEARA
T \FOAEZEDHBNENERER
BiE-ME— A=t N\E-TET(=Z
—tFE)ERA-RETRERN
DAFF ARG ABEE KR ERREE
WOREE AT E SR

REBEEZT-—NF=ZA=+—BHLFE"
HRAEEREERETAES B HER
BEfEMO»BEAEAEEERD S FE
HEEE EEERAZSHBZIESH
EEHBEBETR BWE BEEEE
—EBE—BAT=BETHEL-

REESEN 2B KRESENRESH
BETEHEBT stEHENERRIE
EEEBHMENRERFYEMNSBEEE
BEZREREBILERATEERLEE
AT N -BHEFHHENREREFH
B EEREOIZEHE REERTE
BHEEERITEANRBAER FHE
BEfEZEMFEBRILERSRA R
ErEE AR RIEEEHEE ElEET
TIREEMN 7 BERBRREBEHM B
BZEMEL -EEERBMEMSIEZRER
RAEBRAENESHISEREEREE
BEAT R E RS AL REBIEEE
TFRNE=T BN TAIRNBERER
LA%HE%?%&FZEEEE%&/WitL”*BZ
AEleBEEtTRE=T— FHEITo

Rz -_ZFT—ttF=ZA=1+—HILHF
E-BARZEEETNBR BERE
NBEZTHENTELERRABZE
BERBERHREETRESEATTE
—TRAT-AREREADE2ERUEE
TSRS (RTRBEATUBR)EA
FEBMMGF HERSS ZNATEE -2 FE
M ERSE IR AN BRE=R-

EREZSBRAFERBEFERBRT
TR 2B BB R R EO() ©
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M ERME
31 March 2018 —ZE—N\F=A=+—H
16. GOODWILL 16. B8
2018 2017
—E2-N\F —E—tF
HK$'000 HK$'000
FHET FET
Cost 2%
At 1 April RMWA—H 94,636 100,731
Acquired through business acquisition BBEBEIG (H17E34)
(Note 34) 614 -
Exchange difference E N Z=&E 10,043 (6,095)
At 31 March R=B=+—H 105,293 Q4,636
Accumulated impairment ZHRE
At 1 April KR A—H 92,136 40,137
|mpoirmenf loss recognised in the year FRERREEE (WEE[C))
(Note (c)) - 55,729
Exchange difference ME W 258 10,043 (3,730)
At 31 March R=ZA=+—H 102,179 92,136
At 31 March: R=A=+—8:
Cost BN 105,293 Q4,636
Accumulated impairment Z2EHRE (102,179) (92,136)
Net carrying amount BREDFE 3,114 2,500
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Notes to the Financial Statements

16. GOODWILL - Continved

Goodwill acquired in business combination is allocated, at
acquisition, fo the cash-generating units ["CGUs") that are
expected to benefit from that business combination. For the
purpose of impairment festing, cost of goodwill is allocated to

CGUs identified as follows:

A3 40 R P EE

31 March 2018 —ZE—N\F=ZA=+—H

16. B&-—#

EREBAHKRBZEERBERIES
AR EBA R R SELEM ([3]R
SELBM]) -BRENHATS  BEKA
DERCHA cBEELEEMAT

2018 2017

—E-—N\F =

HK$'000 HK$'000

TET FET

OBM toys (Note (al) BEREREITA (HiE(a) 2,500 2,500
Chinese health products (Note (b)) FEURER (kb)) 614 -
3,114 2,500

(a)  OBM toys

The recoverable amount of the CGU of OBM toys is determined
by the value-in-use calculation. The calculation was carried out by
cash flow projection based on financial budget approved by the
management of the Company (the “Management”) covering a five-
year period. Cash flow beyond the five-year period is extrapolated
using an estimated average growth rate of 3% [2017: 3%), which
does not exceed the longterm growth rate for the indusiry in the
corresponding country.

The discount rate of 14 % (2017: 21%) adopted in the value-in-
use calculation of the CGU of OBM toys is pretaxed and reflect
specific risks relating to the relevant markets.

The Management reassessed the recoverable amount of the
CGU of OBM toys as at 31 March 2018 by reference fo the
discounted cash flow calculations with the above estimations and
was of the opinion that no impairment loss should be recognised
as the carrying amount of the CGU of OBM toys approximates fo
its recoverable amount.

(b)  Chinese health products

The recoverable amount of the CGU of the Chinese health products
is determined by the value-in-use calculation. The calculation was
carried out by cash flow projection based on financial budget
approved by the Management covering a five-year period. Cash
flow beyond the five-year period is extrapolated using an estimated
average growth rate of 0%, which does not exceed the longterm
growth rate for the indusiry in the corresponding country.

PEEEREERERAR

(o) BRRBEETR

BEmMEET Az REELBMHN A
BEBRIREERAEEFENEAEE %
HERDEERBEARRERE ([E8
BD#AENRERFHRNMBRER
HrHREREBRWA -BEAFHRANR S
MEERGHFHREERAIZ=(ZF
—EFE BOZI)HE ZERXTES
HEBERTEANRIIERE-

BEMBEENAZREELEMNER
BEAEMFRANTRAEI > Z2+W (=
E—tF HAAZ-T ) HRBANE
I RREIAR T 5 A B0 R E AL o

RZZE—N\F=ZA=+—RH EBRELZE
RELREFSHZARRSREEHS
BmEsEAZ RS EL EL MK
EH YRREAREERBEENR 2R
SEABUMREERLRE SRS
B AR R EEE -

(b) HERRER

hERER AT ELBMHNAKRE SRR
TRBEREEHETAEE -ZAES
EERARBEEEMENRERFHEN
PHEERHE IR RERB - BLEAF
HRMBESREEM A TFTHERXED
ZEHE ZERETHEBMERRTE
MEREER K-
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31 March 2018

—E-NF=A=+—H

16. GOODW/ILL - Continved

(b)

(c)

Chinese health products — Continved

The discount rate of 16 % adopted in the value-in-use calculation
of the CGU of Chinese health products is prefax and reflect
specific risks relating to the relevant markets.

The Management reassessed the recoverable amount of the
CGU of Chinese health products as at 31 March 2018 by
reference to the discounted cash flow calculations with the above
esfimations and was of the opinion that no impairment loss should
be recognised on its goodwill and trademarks as the carrying
amount of the CGU of Chinese health products approximates fo its
recoverable amount.

Commercial kitchen products

The directors defermined the respective recoverable amount of the
CGUs of the commercial kitchen products as at 31 March 2017
from their value-in-use based on the valuations performed by an
independent firm of professional valuer using the income approach
method.

The income approach method is based on the projection of future
cash flows of the commercial kitchen products segment derived
from the financial budgets approved by the Management covering
a fiveyear period. Cash flow beyond the five-year period are
extrapolated as there is 3% growth in the commercial kitchen
products segment in the PRC.

The discount rates of 23% adopted in the future cash flows
projections of the CGUs of the commercial kitchen products are
pretaxed and reflect specific risks relating to the relevant markes.

In prior years, the Management expected the growth of commercial
kitchen products segment will become obvious in these years
because of the government policy regarding the heat efficiency
requirement for commercial kitchen products. However, throughout
the prior year, there was no news on the exact timeframe for the
implementation of such new policy and the growth in demand
of commercial kitchen products is not happened as expected.
In addition, due to the recent slowdown in the economic
growth in the PRC, leading to the delay of some potential and
ongoing commercial kitchen equipment procurement projects, the
Management has become more prudent and cautious for pariner
choosing and project selection. Therefore, during the year ended
31 March 2017, the Management has reassessed and adjusted
the revenue growth adopted in the five-year financial budges.
This had an adverse impact on the estimated value-inuse of those
CGUs and an impairment loss on goodwill of HK$55,729,000
and an impairment loss on intangible assets of HK$3,412,000
was recognised. As the carrying amount of the CGUs has been
reduced to their recoverable amount of HK$750,000, any
adverse changes in the key assumptions used fo calculate the
recoverable amount would result in further impairment losses.
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(b)

(c)

FERER

hERERCASESBMOEREER
HAEBOMREE D 2 TR ABETT
FE I REREARR T 58 R E R

RZE-N\F=ZR=+—H EBEZZ
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REEEEATGOSERE REARE
BN AR R AR EER -

BAREEmR

EEREPDAFFERZEREEETH
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17. INTANGIBLE ASSETS

Notes to the Financial Statements
M| R

31 March 2018 —ZE—N\F=ZA=+—H

17. B EE

Patents Trademarks Total
=25 GlEa et
(Note [a)) [Note (b))
(Ft&E(a)) (Pt sE (b))
HK$'000 HK$'000 HK$'000
THET TET TET
Cost: A :
At T April 2016 RZE-RFHHA—A 10,772 = 10,772
Additions NE 528 S 528
Exchange difference &N =% 615) - (615)
At 31 March 2017 N\_E—tF=HA=+—H 10,685 S 10,685
Acquired through business BBRBRERG
acquisition [Nofe 34| (PiF5E34) S 5,094 5,094
Additions NE 198 = 198
Write off ki (11,443) - (11,443)
Exchange difference BE X =R 560 = 560
At 31 March 2018 RZBE-\F=ZA=+—H = 5,004 5,094
Amortisation and impairment: 35 NORUE -
At 1 April 2016 RZZE—RFEMHA—H 2,062 = 2,062
Provision for impairment REREE 3,412 - 3,412
Charge for the year FRN 1,600 - 1,600
Exchange difference N ZE%R (173) - (173)
At 31 March 2017 R_ZE—+F=A=+—H 6,901 S 6,901
Write off i€ (8,388) - (8,388
Charge for the year FAHER 1,125 S 1,125
Exchange difference BE X E R 362 = 362
At 31 March 2018 RZE-NF=H=1—H = = =
Net book value: RRIEFME -
At 31 March 2018 RZE-NF=H=+—H = 5,094 5,094
At 31 March 2017 R_ZE—+F=A=+—H 3,784 = 3,784
Notes: B3t
(a)  Due fo the termination of eligibility of consumer electronic products ) HREBZZE-/\GFHABHEEETEMR
segment and commercial kitchen products segment fo use the DEREABEERD AN ENEZAE
patents since April 2018. Write off of HK$3,055,000 (2017: BEE-WE=ZEZTREATFEL(ZZ
Nil) was recognised as part of general and administrative —LFE)ERRREITHRERN &
expenses included in profit or loss to write down the carrying DAt AE R - LA T A E 8RR E
amount of the intangible assets to its recoverable amount. BEHAKE S FE -
(b)  The useful lives of trademarks, which were acquired through the b) HEBREHDEARBEE=_ZT—NF=A

acquisition of the Group's Chinese health products business during
the year ended 31 March 2018, are estimated by Management
to be indefinite as the trademarks are renewable at insignificant
cost at the option of the Group. Details of the impairment
assessment are set out in Note 16(b).

PEEEREERERAR

St HLEFREBAREETERERE
BMES EREGMGAREERFHRE
B-AAAEEEREAHRERAFEY
A ERE M- R ER &2 F BN
T16[b)
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18. INTERESTS IN SUBSIDIARIES 18. RMIB ATl 2=

Particulars of the subsidiaries of the Company at 31 March
2018 and 2017 are as follows:

Name of company

Place of incorporation
and operations

Particulars of
issued share capital/
registered capital

RZEBE—N\EFE;k_FE—+F=A=+—8"

RRRZMBRBFBENT

Effective percentage holding

Nature of business

BRTRE/
AREH AMRIREREH HAMEAFE ERERES N EBME
2018 2017
“B-0\f _—T-+F
Shares held directly:
EEREZRY:
LC Global Holdings Corporation British Virgin Islands Ordinary US$50,001 100 100 Invesiment holding
LC Global Holdings Corporation HBERRHE Li@R50,001% T RAEER
Future Empire Limited (“Future Empire”)  British Virgin Islands Ordinary US$50,000 100 100 Investment holding and investing in
financial instruments
Future Empire Limited ([Future Empire |) EB#BRES Ei#R50,000% 7T REERREESRIA
Ace Season Holdings Limited British Virgin Islands Ordinary US$1,000 100 - Invesiment holding
Ace Season Holdings Limited RBEARES L@k ,000% T REER
Shares/investments held indirectly:
BEsEzRe,/RE:
PT. Lung Cheong Brothers Industrial Republic of Indonesia Rupich 150,000,000,000 100 100 Manufacture of foys and electronic
products
PT. Lung Cheong Brothers Indusfrial HER M LE 150,000,000,000E0fE & 100 100 mMAREFEREE
Kid Galaxy Global Limited British Virgin lslands Ordinary US§$2 100 100 Invesiment holding
Kid Galaxy Global Limited RBERREE BRROET REER
Kid Galaxy Corporation British Virgin Islands Ordinary US$11 100 100 Investment holding
Kid Galaxy Corporation ABREARES EERIER REER
lung Cheong Asia Holdings Limited British Virgin Islands Ordinary US$50,001 100 100 Investment holding
lung Cheong Asia Holdings Limited RBERREE E®R50,001 %7 REER
lung Cheong Overseas Corporation British Virgin Islands Ordinary US$50,000 100 100 Trading of toys
lung Cheong Overseas Corporation £ B# R REES L @MR50,000% T nAES
Kid Galaxy Inc. United States of America Ordinary US$100,010 100 100 Trading of toys
["USA")
Kid Galoxy Inc. ZHRARE ([XE]) EEIR100,010% T mAZS
LC Technology Limited Hong Kong Ordinary HK$30,010,000 100 100 Trading of foys and electronic
products
EEMBARAA BB E3#30,010,000 7T NARETERES
Kid Galoxy Limited Hong Kong Ordinary HK$10,010,000 100 100 Trading of foys
Kid Galaxy Limited ) L@R10,010,0008 70 MAES

China Healthwise Holdings Limited
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Name of company

AFEER

Shares/investments held indirectly:

BESEZRG,/RE:

Haier Healthwise Company Limited

BRERERERAR

Ulira Classic Investments Limited
Ulira Classic Investments Limited

Good Cheer Global Limited
|"Good Cheer'|

Good Cheer Global limited
([Good Cheer])

Keytime Global Limited
Keytime Global Limited

Future Empire Limited
Future Empire Limited

Notton Limited
Notton limited

Era Creation Technology Limited
AR RBERAF

Qingdao Qasis Intelligent Health
Technology Company Limited

EERMNERBEERAR

Qindao Ruidi Gas Appliances
Manufacturing Limited

["Qingdao Ruidi’)

BEEREMRARERRAF
(58l

Qingdao Haier Rudi Kitchen

Appliances & Engineering Company

Limited ("Haier Ruidi")

EEERREFATIRARAR
(Ns@meEl)

18. INTERESTS IN SUBSIDIARIES - Confinved

Place of incorporation
and operafions

B ES

Hong Kong
BE

British Virgin Island

Hong Kong
0

British Virgin Islands

RREBARES
Hong Kong

BA

British Virgin Islands
RRABARES
Hong Kong

BA

PRC

F

PRC

FE

PRC

F

Notes to the Financial Statements
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18. RMB AR 2w —#

Particulars of

issued share capital/
registered capital
ERTRE/
SMERFE

Ordinary HK$1
LERIBT

Ordinary US$1
EBRIET

Ordinary HK$1
LT@ERIET
Ordinary US$1
TERIET

Ordinary HK$1
LBRIBT

Ordinary US$1
EBRIET

Ordinary HK$1
LBRIBT

Ordinary US$10,000,000
T3EA%10,000,000% T

Ordinary RMB30,000,000

ERRARE
30,000,0007¢

Ordinary RMB30,000,000

ERRARS
30,000,0007t

PEEEREERERAR

Effective percentage holding

BERBREDL
2018 2017
“E-N\F —ZTLF
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

—E—+ /FE-\FR

Nature of business

EBME

Invesiment holding

RERR

Invesiment holding

RERR
Money lending business
HEXH

Investment holding

RERR

Investment holding

RERR

Investment holding

R

Investment holding

R

Trading of consumer electronic and
childeare products

HERETREEER

Research, development,
manufacturing & sales of
commercial & domesfic gas
cooking appliances

M RERHEFRRRAMR
REER

Research and development,
production, sales and
installation of commercial
kitchen related equipment and
accessories

e AE HERLERAR
FEHEBEREREMN
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18. INTERESTS IN SUBSIDIARIES - Continved 18. RMIB ARz x4

Name of company

Place of incorporation
and operations

Particulars of
issued share capital/
registered capital

Effective percentage holding

Nature of business

BRTBRE/
Pk MR RE b AMEAFE EREREIL EBHE
2018 2017
“E-N\f ZT-tF
Shares/investments held indirectly:
BEsEzRG,/RE:
Sichuan Y1 Fang Kitchen Equipment PRC Ordinary RMB16,000,000 59.976 59.976  Research and developmen,
Company Limited ("Sichuan Yi Fang’) production, sales and
installation of commercial
kitchen related equipment and
accessories
m) 55 BEEREERAR HE ERRARE e HE HERREBRR
(rm)ignal) 16,000,0007T EHRBRE RN
RIENTERRBRAA PRC Ordinary RMB5,000,000 51 51 Trading of consumer electronic
["Shenzhen Oasis") products
RGN R ERRER AR HiE ERRARE HBEETEMED
(DRIAZM ) 5,000,0007c
FNEVEZHERRERAR PRC Ordinary RMB2,000,000 51 51 Research and development,
|"Shenzhen Brillante”) marketing and distribution of
childeare products
RNBLRGEBRERAR HE T@ARARE2,000,0007 e CHERABEHREEER
(TRMEIZ])
BEERMNAEREEEERAR PRC Ordinary RMB10,000,000 - 100 Trading of consumer electronic
["Oasis CZ') products
BEREANMABHRERBRAR h EBRARE HEREFEMED
(MgMmagl) 10,000,0007c
FEENEREEREERAR PRC Ordinary RMBS5,000,000 51 51 Trading of consumer electronic
("Oasis Shanghai’) products
LBENEREENRERAR H ERRARE HEREFEMES
(MM E81) 5,000,000t
RIENE R R ER AR PRC Ordinary RMB5,000,000 51 51 Trading of consumer electronic
products
RN SRR ER AR HE ERRARE HBERETEMED
5,000,0007t
NPH Holdings Limited BVI Ordinary USD50,000 100 - Investment holding
NPH Holdings Limited EBERRES TERS50,000%TT REER
Poo Yuk Loong Limited Hong Kong Ordinary HKD350,000 100 - Investment holdings
REEERAA BE E#AR350,000% T REER
N P H SinoMeditech Limited Hong Kong Ordinary HKD2 100 - Investment holdings
BILTHBHBRAR BE LRR2ET REER
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INTERESTS IN SUBSIDIARIES - Continued 18. RIBAR 2 fm 4
Particulars of
Place of incorporation issued share capital/
Name of company and operations registered capital ~ Effective percentage holding  Nature of business
ERTRE/
AFEER SMRIREE L SMERFE BERBREDL FKHE
2018 2017
“E-N\F —ZTLF
Nam Pei Hong Sum Yung Drugs Hong Kong Ordinary HKD1,200,000 100 - Trading of Chinese hedlth products
Company Limited ["Nam Pei Hong')
BILT2ERMBRAR (TBT7)) BE Ei®ik1,200,000% 7T hERERE
Geumsamwon [Korea) Company limited  Hong Kong Ordinary HKD1 100 - Trading of Chinese hedlth products
HET (BE)BERAF £ ERRABTIER TEREMES
Poo Yuk Loong Food (Shenzhen) PRC Ordinary RMB350,000 100 - Trading of Chinese hedlth products
Company Limited
REERM (RIDBRAF w EiBRAR350,0007T RERERES
Most Trade Enterprises Limited Hong Kong Ordinary HKD20,000 70 - Trading of Chinese health products
BELEERAF BE 3@ R20,000 T HERERES
INTEREST IN AN ASSOCIATE 19. R—EHE AR 2 e
2018 2017
—E-N\F —EF—+F
HK$'000 HK$’'000
FERx THETT
Share of net assets DIEEEFE - 8,102
Particulars of the Group's associate are as follows: REBZBERRFBRAT
Percentage of Place of operation and
Name of associate Form of business structure  Place of incorporation ownership inferest principle activity
BENTER ERRBEA TR B 3L 3t B FARESREIL REHERIERY
2018 2017
ZE-N\F ZT—LF
BEBARIBLKKREERAH Corporation PRC = 49%  Wholesaling and refailing,
["Goodaymart Water") installation and maintenance

of water purification equipment
and accessories and provision
of relevant affersales services in

PRC
BEERARAIBERKRBEERAR AF] HE - 49%  RPBERERTE REREE
(TB BIBKHRAE]) KR R A RBR R
BERRS

TESRREERERAT T+ - \ER 145
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19.

INTEREST IN AN ASSOCIATE - Continved

On 31 August 2017, the Group disposed of all of the 49%
equity interest in Goodaymart Water at a cash consideration of
approximately HK$8,271,000, resulting in a net loss on disposal
of approximately HK$1,298,000. The disposal of Goodaymart
Water was completed on 4 December 2017. Upon completion
of the disposal, Goodaymart ceased to be classified as an
associate.

The summarised financial information in respect of the associate
held by the Group at the end of reporting period is set out

19 RA—HBEQRT w4

RZE—+FNR=+—B KTEBENUR
ERENNB_tLE-THETLERR
KRB ERBED 2O+ R 55
HEBRFERN—B _thBNTET-
HEBRIBEKREBER-_T—LF+ AN
Bl -REEZHETKE B RIEKRE
TEOBEA—EHERR -

REEER AEEFREREARZHBE
FHEEDT

below:

2018 2017
Goodaymart Water B BIEK®RE —B2-N\F —T—+F
HK$'000 HK$'000
FET FET
Non-current assets IEMBEE - -
Current assets MENEE = 12,355
Current liabilities meaE = (4,445)
Net assets BEFE - 7,910

Group's share of net assefs of the associote A& E S (hE & N A& EFE
(Note) (MF3E) - 8,102

Note: As at 31 March 2017, since the other shareholder of Goodaymart
Water has not yet paid up their respective shares, the amount of
the Group's share of net assefs of the associate represents the tofal
cash contribution by the Group at the incorporation date plus the
subsequent change of nef assets in shareholding pro-rata basis.

s R EREKREZEMRRR -2 -+t
FZA=T-"HHRFRKEZBEHOR
- AREESEBELREEFEEAE
BREMAZ AHNERE S TEEBEMEK
RO ENEREEFEZY-

2018 2017

—E-N\E —E—+tF

HK$'000 HK$'000

FET FAT

Revenue for the period/year B EE WA 545 3,889

Loss for the period/year B, EEER (232) (25,155)
Group's share of result of the associate B/ FEAEHE

for the period/year DIEEE RN R EE (114) (12,326)

China Healthwise Holdings Limited
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20. AVAILABLE-FOR-SALE INVESTMENTS

Equity securities — at fair value
—Listed in Hong Kong

—REBELT

RAESZ A TFE

31 March 2018

BB m TR
- \F=ZA=+—H

20. I HERE

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FEx FH&TT
166,855 174,380

(a)

(b)

(c)

Listed equity securities are stated at fair value. Fair value of
listed equity securities is determined based on quoted bid
prices in the Stock Exchange.

As at 31 March 2018, the Group's availableforsale
investments represented 28% (2017: 28%) interest in
Clobal Mastermind Capital Limited ("“GMC") and 24%
(2017: 23%) interest in Global Mastermind Holdings
Limited ("GMH"). The Group's interests in these companies
are not classified as subsidiaries or associates as the
Group does not have the power to control or participate in
their operating and financing policies, evidenced by lack
of any direct or indirect involvement at board level.

At 31 March 2018, the Company re-measured its
investment in 195,500,000 shares (2017: 195,500,000
shares) in GMC and 1,020,000,000 shares (2017:
800,000,000 shares) in GMH at the closing price of
HK$0.29 (2017: HK$0.36) per share and HK$0.108
(2017: HK$0.13) per share respectively as quoted on the
Stock Exchange on year end date.

(b

(c)

FHRAZB SR TFESR K
REFZ RN FHETRIFE A RE
RETE

RZE—N\F=ZA=+—H *5H
ZAHEEREAREINABKRERR
AR ([REEABERE]EHSZZTN
BE(ZE—tF: 8022t/ VOK
RKKBEEERAR ([REEKBE
BEHE Sz THRE(ZE—+F:
BAZZ1T=Z) HRAKELTES
SEmLLYECMNEERBELRE.
EmEEIES 2 RHZME AR E
ERVBBER HAEAEERZMBER
AMERIT TN FEANEB AR S

NEIR

RZE—N\F=ZA=+—HB &RQF
DREB RN FLE B2 W™
BERBROZEH _NABL(ZZT—+
FEH=ABTL)IRERROEE
—ENBT(ZE—+F T —=
BIL)EFTEERRIKKRBREZ
—EBATHEREt+TERBRH (ZF
—tF: —EBATEERETEREND)
ZEEARRREANBEE 2 HEZT
BB (ZE—tF: NERRED
& o
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20. AVAILABLE-FOR-SALE INVESTMENTS - Continved

21.

20. i HERE #

(c) = Continved (c) —4&

There was a significant decline in the market value FRAETLETRAKRENTBEE
of certain listed equity investments during the year. BETK -E=ZR R HETKER
The directors consider that such a decline indicates FHARAKEELIRBE: BEEIE
that the listed equity investments have been impaired ABRATARE-TZ8RFTHrx(=
and an impairment loss of HK$56,225,000 (2017: E—+&F: —F+tERTAERT
HK$17,595,000), which included a reclassification from Bor) (BIEREMDE S AR
other comprehensive income of HK$56,225,000 (2017: EFTAREB-_t-BERTHET(=Z
HK$17,595,000], has been recognised in profit or loss —+F:—F+LtBERTAERETHE
for the year. L) )ERFARAERRRAER -

(d)  The fair value of the Group's listed equity securities in d HAEBZEBLITRAZHENREGES
Hong Kong at the date of approval of the consolidated MBERRESLEERZATER
financial statements was HK$189,244,000 (2017 —EBNANTFABZ-tTEENFET (=
HK$171,450,000). E—+tF:—EEtT—EET+REE

JT) °
INVENTORIES 21. 78
2018 2017
—Z2-N\F e
HK$'000 HK$'000
FHET F#ET

Raw materials R4 # 10,816 20,414

Work-in-progress & m 4,701 3,945

Finished goods R T 80,312 24,851

95,829 49,210

During the year ended 31 March 2018, impairment loss of
HK$ 1,857,000 (2017: HK$18,521,000] against the carrying

value of raw materials and finished goods was made.

Balance of HK$11,9200,000 (2017: HK$9,980,000) was
pledged fo secure designated banking facility and borrowing
(Note 28) as at 31 March 2018 and 2017.

China Healthwise Holdings Limited Annual Report 2017/2018
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22. TRADE AND OTHER RECEIVABLES, DEPOSITS AND 22 FE UK & 5 BE =k |2 H b & Uy =X 18 -

PREPAYMENTS RERFENRIE
The carrying amounts of frade and other receivables, deposits FEWE SER N EMEEIE %S RTEN
and prepayments are as follows: RIBZEEENT:
2018 2017
—EBE—N\F —E—+F
HK$'000 HK$'000
FET FET
Trade receivables JEUNE SR 86,962 37,633
Less: allowance for doubtful debts (Note (c]) a8 : R BR B (B () (16,531) (14,968)
70,431 22,665
Other receivables, deposits and HEp R IR - e MTENFRIA
prepayments (Note (d)) (B 5E(d)) 56,293 29,373
Less: allowance for doubtful debts (Note (c]) 8 : RERBE#E (M sF(c)) (23,464) (14,590
32,829 14,783
Refundable deposit paid HMB N 2 AIRIER S
for acquisition (Note [e]) (FFEle)) - 75,000
103,260 112,448
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22. TRADE AND OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS - Continved

(al

(b)

The ageing analysis of the frade receivables, net of
allowance for doubtful debts, is as follows:

22. BWE 5 MR R H 1t B W 08 -
BERBANRE-#

(al

MR RERB BRI E PR 2 Rk
DT

2018 2017

—E2-N\F —T—tF

HK$'000 HK$'000

FHERT TET

090 days ZEENTHA 61,951 19,345
91-180 days N+—BZE—B/N\TH 5,882 532
181-365 days —BNt+—HAE=B,~+HH 1,019 2,770
Over 365 days BM=A/THH 1,579 18
70,431 22,665

The Group's sales are on letter of credit or open account
terms. Credit terms are reviewed on a regular basis. The
normal trade terms include lefter of credit, deposits before
shipments and credit period ranging from 30 to Q0 days
(2017: 30 to 90 days) but business pariners with strong
financial backgrounds may be offered longer credit terms.

Below is the ageing analysis of the carrying amounts
of trade receivables that are past due at the end of the
reporting period but for which the Group has not provided
for impairment loss because the Management are of the
opinion that the fundamental credit quality of the customers
has not deteriorated:

(b)

ARER B2 3HE 19 DAE P A Sk RC B 15 R
EIT FEEGRREER RS —RE
FERERERNR HENZE AR
NFE=FTHEATH(ZT—LF:
=tREATR) ANRKRE B
NEREZEBREH G TRERZRE
HA

ATARBEMREAY MAKH
VEELREBREG(ARERE
AREFHNEAREELRYEEE)
Z W E Z R ARE (B Y BR i 0 A -

2018 2017

—E-N\F —F—tF

HK$'000 HK$'000

FHER FHET

Within 30 days past due BH=+HNA 9,622 567
31 to 90 days past due BB=+—HZEATAH 4,888 378
Over 90 days past due BENLTBEALE 4,723 2,906
19,233 3,851
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22. TRADE AND OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS - Continved

(b)

(c)

- Continved

Trade receivables that are neither past due nor impaired
relafe fo customers for whom there is no recent history of
default.

Trade receivables that are past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Bosed on past experience,
the Management believes that no provision for impairment
is necessary in respect of these balances as there have
not been a significant change in credit quality and the
balances are sfill considered fully recoverable. The Group
does not hold any collateral over these balances.

At 31 March 2018, trade receivables of HK$51,198,000
(2017: HK$18,814,000) were neither past due nor
impaired. These related to a large number of diversified
cusfomers for whom there was no recent history of default.

The movements in the allowance for doubtful debts during
the year, including both specific and collective loss
components, are as follows:

31 March 2018

BB m TR
- \F=ZA=+—H

22. BWE Z RN H i B U FOR -
BERBAMNRE-#

(b)

(c)

=
—#

BERBEITR AR B 2 FEUE 5 BR5K D
BT HIY B R Rk e R AR -

BB HEX RBE 2 B E SRR
HAEAEBARFTEETHZIZEE
VEFEB-REBEER BEE
REBERZEEHRELRERE:
AREEEERYEBERES M
FAA R AR BB E - AN E
W BB ZFEHIEEAMERR-

R-ZE-NF=A=1+—B EKE=
FEFRET—B—TABNTET (=
E—tF: —TNAN+—BETHE
TO) W EBHSORE - REFIHEAE
TRERZEPER MKRFLHAY

FARKBEFEZD (BHEERN KR
BRI

Allowance of doubtful debts on trade receivables FEWE ZEREFRERE

2018 2017

—E-N\F —E—+F

HK$'000 HK$'000

FHET FHET

At beginning of year F7) 14,968 7,125
Amounts written off for the year FRNEMR L5 (286) (246)
Impairment loss recognised SRR EERE 1,731 8,707
Exchange difference PE X =58 118 618)
At end of year (Note) FE () 16,531 14,968
FESEREERERAT —T—+/-T\FH 151
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22. TRADE AND OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS - Continved

(c)

(d)

(e)

— Continved

Note: Included in the above allowance for doubtful debts in
respect of frade receivables is a provision for individually
impaired trade receivables of HK$16,531,000 (2017:
HK$14,968,000) with a carrying amount before provision
of HK$16,531,000 (2017: HK$19,628,000).

22. BWE 5 MR R H 1t B W 08 -
BERBANRE-#

c) —#&

Mad: L EHEKREZHRERZR
FRBERBERIEEER
—TREAT=E-—TETL(=F
—tF -TEHAATARENTE
70) BB Bl 2 RE FE I 5 Bk TR
BE-—FREAT=8-—FBr(=
E—tF —TFTABRTZBAT

HBIL)

Allowance of doubtful debts on other receivables H 4 fE U 2B R BR B
2018 2017
—E-N\E —E—tF
HK$'000 HK$'000
FET FAT
At beginning of year FH) 14,590 =
Impairment loss recognised BRI EEE 7,284 14,922
Exchange difference fEH =58 1,590 (332)
At end of year [Note] FR(HIFE) 23,464 14,590

Note: Included in the above allowance for doubtful debts in
respect of other receivables is a provision for individually
impaired other receivables of HK$23,464,000 (2017:
HK$ 14,590,000 with a carrying amount before provision
of HK$23,464,000 (2017: HK$14,590,000).

Included in other receivables of HK$9,520,000 (2017:
Nil) is amounts due from non-controlling interests, which are
unsecured, interestfree and repayable on demand.

On 29 March 2017, the Group entered info a sale and
purchase agreement [the “S&P Agreement’] in relation fo
the acquisition of entire issued share capital of Ace Season
Holdings Limited (the “Acquisition”). Pursuant to the S&P
Agreement, a refundable deposit of HK$75,000,000 had
been paid by the Group as at 31 March 2017.

The Acquisition was completed on 30 June 2017 at an

aggregate consideration of HK$85,000,000. Details of
the business combination are set out in Note 34.
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e)] RZZE—+F=A_-_+hhB £~&EH
U EEAce Season Holdings Limited®
HE TR ([WESE]IILEE
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23.
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TRADE AND OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS - Continved

) As at 31 March 2018, trade receivables of
HK$12,493,000 (2017:HK$7,993,000) were pledged
to secure designated banking facility and borrowing [Note

28).

LOAN RECEIVABLE
As at 31 March 2018

inferestbearing at fixed rate of 8% per annum and repayable

., the loan receivable is unsecured,

on 7 November 2018 in full together with the interest accrued
thereon in one lump sum on the repayment dafe.

The maturity profi\e of the loan receivob|e, net of impairment loss
recognised, if any, at the end of the reporting period, analysed
by the remaining period fo ifs contracted maturity, is as follows:

Within 1 —F R

year

22.

23.

31 March 2018

BB m TR
- \F=ZA=+—H

P & 5 AR 7 K H fth B WK TR
BERBAMNRE-#

H HRZE-—NEF=ZRA=+—H EKEZE

—F-EE+TAE=FET(Z

TE—tF: tHATAEBE=FTEL)E

WIHAEIETRITHEREE (M
28) ER

EH&ZE%{

RZFB-N\F=ZA=1t—H BRERS
B TRIEEE?FUTE Z)\;#E'&/EE_
A—/\¢+ ALBEBESR BREKE
o EﬁJEJ?’HLmEEEﬁEIE@ FBTEE
8o

The loan receivable has been reviewed by the Management
fo assess impairment which are based on the evaluation of
collectability by assessing financial background of the borrower
(the “Borrower”), who is an independent third party of the Group
and ifs connected person, including but not limited to the fair
volue of properties held by the Borrower and the Borrower's
wholly-owned company. As af 31 March 2018, the direcfors
considered that no impairment loss on the loan receivable is
necessary.

TEEEREERERAT —F

RUEBEFRBERREANTAIHNAZ

R R B S 0B HER (NBBEBSE
(AE)FFE)MT

2018 2017

—B-N\F —E—tF

HK$'000 HK$'000

FER FET

35,000 =

EEECENREEN BB EERA

(MERAD BAEBEREBBEALTHNEL
%_Edm%ﬁﬂﬁlﬁ#TW@ﬁE%E
A BRERETRRERAMFYENR
ERBRAZERENRR] R _F— AE
ZA=1t—R EXZRABANERERE
R ERE -
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24. FINANCIAL ASSETS AT FAIR VALUE THROUGH 24. RAFEH AEZ>SREE

PROFIT OR LOSS

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
THET FHET
Equity securities — at fair value BRAFHF—EAFE
—listed in Hong Kong —REB LT 65,867 -

The above equity securities are classified as financial assets
at fair value through profit or loss as they have been acquired
principally for the purpose of selling in near term, or are part of
a portfolio of identified financial instruments that are managed
together and for which there is evidence of a recent actual
pattern of shortterm profittaking. Changes in their fair values are
recognised in profit or loss (Nofe 7).

Listed equity securities are stated at fair value. Fair value of listed
equity securities is determined based on quoted bid prices in the
Stock Exchange.
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MR ERMEE
- \F=ZA=+—H

25. AMOUNTS DUE FROM/(TO) RELATED 25 FEW ~(FE() EBELARZRE
COMPANIES

(a)

(b)

Amounts due from related companies

(o) BUWEREXTRRE

As at As at
31 March 31 March
2018 2017
i N
“B-N\f C—TtF
=A=t-H =A=1-H
HK$'000 HK$'000
TET FET
Close family member of a person ~ —BHAEBMEEK
with significant influence over FEONALHRER
the Group
lung Cheong Digitech [HK) EEYENE (8E)
Company limited BRAF - 10,277
Companies related to our HEMTERR
substantial shareholders BREHATE = 4,519
- 14,796

Amounts due from/(to) related companies are unsecured,

interestfree and repayable on demand.

PEEEREERERAR

b) MM (ER)BREE
EH - B RARBERER

—E—+ /FE-\FR

Maximum balances
outstanding during
the year ended 31 March
BE-A=t-HLHFE

FEBRBEH
2018 2017
—E-\E Tt F
HK$'000 HK$'000
Tz T
10,277 30,805

NGB W R
I8 o
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31 March 2018 —ZE—NF=A=+—H

26. PLEDGED BANK DEPOSIT/CASH AND CASH
EQUIVALENTS

26 CEBBRITHER BeRRELSE
BY

2018 2017

=ZE-N\F i

HK$'000 HK$'000

FET FET

Cash and bank balances 8% MIRTTH 88 58,351 38,466
less: pledged bank deposit o B EIRITER (494) (361)
Cash and cash equivalents BehIBELEEY 57,857 38,105

Cash and cash equivalents represent the bank balances and
cash which earn inferest on floating rates based on daily bank
deposit rates. The carrying amounts of the bank balances and
cash approximate fo their fair value.

Pledged bank deposit represents the Group’s bank deposit
pledged to secure designated banking facility and borrowing
(Note 28) as at 31 March 2018 and 2017.

27. TRADE AND OTHER PAYABLES AND ACCRUED
CHARGES

RekReFEMEREESBRTENRF
REF PN A B ZRITERERE - RTT
BHRERS ZREEEEAFERE

R=—B-N\ER-T—+F=A=+—-R"
B 45 0 R 47 77 7K 0 A 4R [ 4 9 DA FE 9 5 4R
TRE R (H3E28) R 2 BT -

27 BENESZRAREMEMNRER
BT8R

2018 2017

—E-N\E —E—tF

HK$'000 HK$'000

FHERT TET

Trade payables e E 5 BRK 69,527 42,723
Other payables and accrued charges H it IR RERT & A 63,686 47,583
133,213 Q0,306
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A3 40 R P EE

31 March 2018 —ZE—N\F=ZA=+—H

27. TRADE AND OTHER PAYABLES AND ACCRUED 27 ENEBEEEZREMENZER

28.

CHARGES - Continved EstEH -~
Included in trade payables are trade creditors with the following BEREHKR st AENE ZERNENE
ageing analysis, based on invoice dates, as of the end of FIRBEERHFMERRSTWOT
reporfing period:
2018 2017
—E—N\F —E—+F
HK$'000 HK$'000
FET F#ET
0-90 days EEN+H 50,530 24,834
Q1-180 days N+—HEZ—BNTH 3,739 2,214
181-365 days —ABNt+—HEZAATEH 392 1,616
Over 365 days Wm=—HNTHEH 14,866 14,059
69,527 42,723
BORROWINGS 28. BE&
2018 2017
—E-N\EF —EF—+F
HK$'000 HK$'000
FHET FET
Bank loans — secured (Note (b)) IRITER—FIEE (FzEb) 15,648 8,190
— unsecured (Note (c)) — A (FI5E(c) 42,620 30,920
58,268 39,110
Bank overdraft — secured (Note (b)) RITE T B HEE (HI5ED)) 5,749 5,749
Trust receipt loans — secured (Nofe (b)) ERKEER-GETE (b)) 11,366 18,929
Other loans — unsecured (Note (d)) H b E R — & (M RE(d)) 25,008 -
100,391 63,788
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—E-NF=A=+—H

28. BORROWINGS - Continved

(a)

(b)

(d)

(e)

(f

As at 31 March 2018, except the borrowings of HK$ 13,597,000
[2017: HK$5,749,000) were interestbearing at fixed rate of 13%
[2017: 13%) per annum, other borrowings were interestbearing at
variable rate ranging from UBOR plus 2.2% to LIBOR plus 3.25% per
annum (2017: LIBOR plus 3% fo LIBOR plus 4.23% per annum).

As at 31 March 2018, cerfain of the Group's borrowings and
banking facilities are secured by the following:

(i) legal charge over the Group's land and buildings
situated in Republic of Indonesia, with carrying valve of

HK$75,313,000 (2017: HK$74,230,000).

[i)  Pledge of a subsidiaries’ plant and machinery, fixtures and
equipment, inventories, trade receivables and bank deposit
with carrying values of nil (2017: HK$9,901,000],
HK$574,000 (2017: HK$904,000), HK$11,900,000
(2017: HK$9,980,000), HK$12,493,000 (2017:
HK$7,993,000) and HK$494,000 (2017: HK$361,000)
respectively.

As at 31 March 2018 and 2017, the unsecured bank borrowing

was guaranteed by the Company and subsidiaries.

As at 31 March 2018, the other loans are unsecured, inferest-
free and repayable on demand. The other loans were fully setiled
subsequently before the date of approval of the consolidated
financial statements.

As at 31 March 2018, the Group had a fotal banking facilities
of approximately HK$93,105,000 (2017: HK$80,433,000) of
which HK$ 17,722,000 (2017: HK$16,645,000) had not been

utilised.

At 31 March 2018, all borrowings of HK$ 100,391,000 (2017:
HK$63,788,000) are scheduled to be repaid within one year or
on demand and classified as current liabilities.
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28. EE-#

(al

(b)

(c)

(d)

(e)

(f)

RZE-—NF=ZA=Z+—8H" &K
—T=ZAA+ABELTER(ZZE—t
FRABLTESEATELT) ZBEREE
FHMNEREDZ2T=(ZFE—LF BHZ
TDEEN EERHRN FREERT
REFEMENEXFD 2 M- =R
TREFRSMNFENEBEOZ =B _R2F
PHNEFE(ZE—EF RERTAE
REMFNERD 2 ZEMBRITEER
SMENKFH M=) -

RZE-NF=ZA=+—RB 5FTEXEKE
B8 RIRITRE AT 75 AR

N ZERLAEBEREER
tTHEE=ZT—8B=TERT(=F
—tFETOEF =88
REVEEARHMEZ i RiEF -

i) BHR-—"FKHKBLARKE@EAED R
ABE(ZZE—tF: BNt
E—T#&Hrx) E+tEETH
T(ZE—+tF: A +EETH
L) —FT—BhTEAT(ZZ
—tF:LBATNEBT)
—FZEETAE=FAT(=ZZE
—tF tEATAE=FEDK
H+hBOFET(ZT—tF:
ZTARBE—TAT)ZBE RS-
RERSHE T8 BERESERK
RITFHK

R N\FER-_T—+F=F=+—H"
ERBRITEEHRNRR LB ARER-

RZZE—N\F=ZA=+—HB HthEXRA
BEM RLERARBRLEE HMER
BRENUESAPBERE AATREAE -

R-ZE-NF=RA=+—H0 A&EHEEF
BITRHEBRBHONT=A—+ERTH
T(Z2E—+tF ) N\FEON+=Z8=FF
) HEF—FEAEE+_B=_FHxT (=
T—tF —FREATHERFTET)H
KEF -

RZEBE-NF=ZA=Z+—H FEREE
—EE=ANAE-—TFTERT(ZZE—LF:
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29. PROVISION FOR LONG SERVICE PAYMENT

30.

Notes to the Financial Statements

31 March 2018

BB m TR
- \F=ZA=+—H

20 REIRBERE

2018 2017

—E-N\F —T—+F

HK$'000 HK$'000

THET FHT

At beginning of year F7) 4,559 3,744
Addition 0 1,131 821
Exchange difference fEHZE5E (114) (6)
At end of year Fax 5,576 4,559

The amounts represent the provision for long service payment
for the Group’s employees in Hong Kong and Indonesia. It
is regulated by the labour law in Hong Kong and Indonesia

respectively.

DEFERRED TAX

The movements in deferred tax assefs and liabilities during the
year, without faking info consideration the offsetting of balances

within the same tax jurisdiction, if any, were as follows:

EHESBEYALEEAREBRINEETH
RERBEBE EHRSBERINENY
TERE

30. IEER A

FARERBAEERAEZES (T LA
— R EERERAERIESE (0E) )T

Deferred tax assets: REFRIBE E
Available-
for-sale  Cumulative
investments tax losses Others Total
] it 25t
HERE REER Ht et
HK$'000 HK$'000 HK$'000 HK$'000
FTAR FTAER FHER FTAERT
At 1 Aprﬂ 2016 R-ZZE—X_FMNA—H 670 1,477 1,050 3,197
Charge to profit or loss REZPHG — (18) 1,240 1,222
Reclassification 1o profit or loss ~ EFH D EEE = (670) - - (670)
Charge fo other comprehensive R EL i 2 [ Y s R 0k
income S S 45 45
Exchange difference PE X EH - (63) 49 (14)
At 31 March 2017 R-Z—+F=A=+—H = 1,396 2,384 3,780
Charge fo profit or loss REZF - (251) (2,387) (2,638)
Effect of change in tax rate BREEHTE - (595) - (595)
Exchange difference BE X = = 8 3
At 31 March 2018 RZE-N\F=A=+—H = 550 = 550
TESEREERERAT -T2+ /T \EH 159
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30. DEFERRED TAX - Confinved 30. IRERIE—#&
Deferred tax liabilities: BELERIEEE:
Revaluation
of land and
buildings Trademarks Total
TR
BFER BE wat
HK$'000 HK$'000 HK$'000
FET FET FHET
At 1 April 2016 RZZTE—RFMNA—H 13,380 - 13,380
Exchange difference PE X =%a (17) - (17)
At 31 March 2017 RZE—+tF=A=+—H 13,363 - 13,363
Acquired through business BREBE WS
acquisition (Note 34) (FMF3E34) = 840 840
Charge to other comprehensive 7 E b 2 [ Y &5 40 B
income 1,056 - 1,056
Exchange difference b X, =58 17 - 17
At 31 March 2018 RZFE-NF=ZA=+—H 14,436 840 15,276
Note: Tax effect relating to revaluation of land and buildings Mizr - BT REFEHZHGTE
2018
—E-N\F
Before-tax Tax Net-of-
amount expense tax amount
MRBR e BEAX BB FE
HK$'000 HK$'000 HK$'000
FET FET FHET
ltem that will not be BreEMHBEEEREN
reclassified to profit or loss: HHE:
Surplus on revaluation of land T RAEF 2 Eih B4
and buildings (4,224) 1,056 (3,168)
The following is the analysis of the deferred tax balances for the T A FERE 25| MR ER I8 &
presentation of financial reporting purposes: DT
2018 2017
—ZE2-N\F e
HK$'000 HK$'000
FET FAT
Deferred tax assets RIEFRIBE E 550 3,780
Deferred tax liabilities BELERIBEE (15,276) (13,363)
(14,726) (9,583
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A3 40 R P EE

1 March 2018 —ZE—NF=ZA=+—H

30. DEFERRED TAX - Continved 30. IEERIE &
A deferred tax asset has not been recognised for the following: WERLATSBERBELEHIBEE
2018 2017
—E-N\F —T—tF
HK$'000 HK$'000
FHET FHET
Deductible temporary differences B H R B B = 2R 40,634 11,476
Unused tax losses KA IEEE 362,683 240,861
403,317 252,337
Deferred tax assets are recognised for estimated tax losses ERIIEEE A EABER ISR S0 E B
carry forward to the extent that the realisation of the related tax RIRTJREE S 2 FER B M & IR gt B 45
benefits through future taxable profits are probable. The Group YA BIEERBERR  AEE I ER
did not recognise deferred fax assefs in respect of estimated Al AEE A R R ER T U A Z ([H 5T
losses amounting fo approximately HK$362,683,000 (2017: HW=BARFZBABATNAE=ZFTBET(ZE
HK$240,861,000) that can be carried forward against future —+F ZEOTFTENTNE—TFTBL)E
taxable income. All tax losses may be carried forward indefinitely RELERESE-BRHO_FABR+_8
except for the amounts of approximately HK$26,525,000 AFBERL(ZE—tF: —_FTHHE—TIE
(2017: HK$24,147,000) which will expire from 2023 to +TFABT)BR - E-_=FF7 _FT=+F (=
2037 (2017: 2023 to 2034) and HK$200,249,000 (2017: T+ F B =FE_E=NF)ER
HK$160,260,000) which may be carried forward for a period E—BE-_tWMENLTAT(ZZE—+H%F:
of five years from their respective year of origination. —EBRTE+ABEL)AIREELAFE
RET A FHMANGEEIN A EES R
IR HA 48 o
31. SHARE CAPITAL 31. B
Authorised
EE
Convertible cumulative
redeemable preference shares of Ordinary shares of
US$100,000 each HK$0.1 each
BREETEEZERZ
TRRTRETEEE LR EREESH - BIzEER
Number of Number of
Shares shares
RAEE RHEE
‘000 US$'000 ‘000 HK$'000
T TEr T TER
At 1 April 2016, 31 March 2017 and  RZE—<FMA—A-
2018 “EHERIE-NE
=A=+—H 40 4,000 10,000,000 1,000,000
TEEHREEZRERAT —T+ /T \FR 161



Notes to the Financial Statements
MR

31 March 2018

—E-NF=A=+—H

31. SHARE CAPITAL - Continved

redeemable preference shares of

3. A=

Issued and fully paid
ERTRARE

Convertible cumulative

Ordinary shares of

US$100,000 each HK$0.10 each
SREE+EXTZ
TERIZETREELER SREESH-SZHEIZEER
Number of Number of
shares shares
RHOBE ROEE
US$'000 ‘000 HK$'000
TR TR TR
At 1 April 2016 and 31 March 2017 RZE-"EMA-HkK
“T—+#=ZfA=1+—H = = 5,917,758 591,776
Issue of shares upon subscription [Note ()]~ REEE 1T D (HiFE(o]) = - 363,636 36,364
Issuance of new shares upon placing RERETHRG
(Note (b)) (B7E(b) = = 819914 81,991

At 31 March 2018 RZZE-N\$=A=+—H = = 7,101,308 710,131

Note: MizE:

(@) During the year, 363,636,363 new ordinary shares of par value @ FA ZEATZEAT=Z8~F=ZB~T
of HK$0.1 each were issued at subscription price of HK$0.165 “RERAEZSH BT RRIE
per share to the then independent third party of the Company at BRABEZEH - NABTEHITTFAR
a proceed of HK$60,000,000, net of issuing expense directly AENMNBIE=H FIBRESTES
attributable to the subscription, of which HK$36,364,000 T(HBRREEERERTRAY) HAP
was credited fo share capital and the remaining balance of =FREZF+NENTAETE T ARAE:
HK$23,636,000 was credited to the share premium account. Mg TEHE_T=Za~AT=Z8~FTETE

ARG BB -

(o]  During the year, 819,914,000 new ordinary shares of par b FRNE—TLEBA+—BNTRER
value of HK$0.1 each were issued at placing price of HK$0.14 HEZY AT 2HETRERIRSREES
per share fo the then independent third parties of the Company BT —MABTETTARAATEEHB T
at a proceed of HK$110,770,000, net of issuing expense B FEXE—E—FE+++85
directly attributable to the placing, of which HK$81,991,000 T (HBRESEEERERITMAL) - HA
was credited fo share capital and the remaining balance of NF—BAT+ABE—FTETEBFARK:
HK$28,779,000 was credited fo the share premium account. MR TEHR-_TABEETEBATETD

AR R ERR -
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32. SHARE OPTION SCHEME

The Company operates a share optfion scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operation. The Scheme, which was adopted by an ordinary
resolution of the shareholders on 14 September 2012, constitutes
a share opfion scheme governed by Chapter 17 of the Llisting
Rules.

Under the Scheme, share options can be exercised at any fime
during the periods fo be defermined and notified by the directors
of the Company fo the grantees at the time of making offers o
grant share options fo them, provided that such periods shall
not exceed the period of fen years from the date of grant. The
scheme mandate limit of the Scheme was refreshed pursuant o
a shareholders' resolution passed in the exiraordinary general
meeting of the Company last held on 14 September 2012 (the
"EGM"). The maximum number of shares available for issue
under the Scheme is 345,775,799, representing 10% of the
issued ordinary share capital of the Company as at the date of
the EGM, 14 September 2012 and thereafter. The subscription
price for the shares under the Scheme shall be o price
defermined by the directors at its discrefion, provided that it shall
not less than the higher of (i) the closing price of the shares stated
in the daily quotation sheets of Stock Exchange on the date of
grant and [ii] the average closing price of the shares stated in
the Stock Exchange's daily quotation sheets for the five business
days immediately preceding the date of grant of share options. A
nominal consideration of HK$1 is payable for each of the share
options granted.

On 13 May 2014, a fofal of 100,000,000 share options
were granted by the Company fo the senior management and
employees of its subsidiaries and associate and consultants
[logether as the "Grantees’) at the exercise price of HK$0.87
per share. The share options outstanding are subject to the
achievement of individual and company level performance
targets with below vesting timefable:

MR ERMEE
31 March 2018 —ZE—N\F=ZA=+—H

32. BRERTE

AARMEBEIT-RBREE ([518]) 5
ERHAKB2EZBRREERMZAER
SEERHBRBRRE -FEAR_FT——F
NATIOAABREREBEBRRERRR #
X EMRRE T EEEE 2 BT S -

RIBFTE BRETHARAESEETYLRE
MEARAREZENERERNGAERAZ
HAM A BERF 7T - ERZ AT BB BRI T A
HBAT T F s I 23T IR LR EREA
REARZE—ZFNLA+WBERITZ EE
BRERFAS (TREFIAS]) LBBZ
— IR FIRFRE T IAE o 5T 8 N A 31T
ZROHBE LRAZENTHEEE+ES
AFEEATAR BERKRERERAEH
HAZZE——FNAATIA)REEAR
AIEBITERRACED Z T 5r8IETZ
BRORBEBHEZTETHBEET HETSE
BRI HBHRB TS HRERAT
2B T B R (i) B R R B B ET
FAEEEBRBERAEARBERIZK
DEHRTEMEP 2R SE BEEZ2ESH
BREAIN—BITZREBRE-

R-ZE-—MFEAA+=A AAFIMEK B
RAEAIRBERRZSRERERES UK
B (G ARADRLEA X —EHEBK
B ITREERERRMNTHMNLET K17
155 2 B U R 78 DASE BT 51 55 B8 By ) 3 PT 3K
ZEANRAREEERE R RIEMT:
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32. SHARE OPTION SCHEME - Continved

1.

32. BRERTE-#

If both of the individual and company level performance 1. WEARAAEEZEXBEFHER -
fargets are met on or before 13 May 2015, 40% of T-—RAFRA+=HZAEMK" ]
share opfions granted fo the respective Grantee will be EETFHBARANEBREZESZ
exercisable on 13 May 2015. N+#R=—F—hAFRA+=ATF
17fE e
If both of the individual and company level performance 2. WMEARAREHZEMBFREON
fargets are met on or before 13 May 2016, the remaining T-RERA+T=BHZAEK" Al
60% of share options granted fo the respective Grantee BETHEBARANEREZ FttT
will be exercisable on 13 May 2016. PDZANTER - ZE—RNFEFRA+=H
A FATfE
Exercise Outstanding Forfeited Outstanding lapsed Outstanding
price at during of during af
Grantee Date of grant Exercisable period per share 142016 the year 31.3.2017 the year 31.3.2018
RZB-KF R=B-t# RZZ-NE
BA-H ZA=1-A =R=t-A
ERA RHEBH 2 BRITEE HRTE FRRK HRTE FREX HRTE
HK$
BT
Category |:
B
~ Senior management 13.5.2014 13.5.201510 12.5.2017 0.87 25,000,000 120,842,400) 4,157 600 14,157,600) -
-RREERE “E-MERAT=R ZE-R¥RAT=HE
“E-tFEATCA
Category I
2R
- Employees 13.5.2014 13.5.201510 12.5.2017 0.87 24,000,000 [20,512,000) 3,488,000 3,488,000) =
-8 “I-MERA+=A Z—T-RFRAT=RZ
“E-tFEATCA
Category Il
A
- Consultants [Nofe i) 13.5.2014 13.5.201510 12.5.2017 0.87 51,000,000 [47,380,000) 3,620,000 3,620,000) =
—& (W) “T-NERA+ZA —F-REFRARtZRZ
“2-t¥1A+CZH
Totol for all categories
FRENEE 100,000,000 88,734,400) 11,265,600 (11,265,600) S

Exercisable ot the end of

the year
EXRTIR 11,265,600
N
Weighted average
exercise piice
MEFTEE HK$0.87 B
N

We\gmed G\/emge remoiﬂlﬂg
contractual life ot the end of
he year

ERNETHRBAHH

Note:
[i)  The Group granted share options to the consultants in refurn

for their provision of management consuliancy services fo

the Group.
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32. SHARE OPTION SCHEME - Continved

S

No share-based payment expenses was recognised for the years
ended 31 March 2018 and 2017 in relation fo share opfions
granted by the Company. During the year ended 31 March
2018, 11,265,600 shares of options were lapsed (2017: Nil)

and no option (2017: Nil) was exercised.

NON-CONTROLLING INTERESTS

Shenzhen Oasis and its wholly-owned subsidiary, 51% owned
by the Group, Qasis Shanghai and its wholly-owned subsidiary,
51% owned by the Group and Sichuan Yi Fang, 59.976%
owned by the Group have material non-controlling inferests
["NCI"). The NCI of Most Trade, 70% owned by the Group is
considered fo be immaterial.

Summarised financial information in relation to the NCI of
Shenzhen Qasis and its wholly-owned subsidiary, Oasis
Shanghai and its wholly-owned subsidiary and Sichuan Yi Fang,
before infra-group elimination are presented below:

32.

33.

31 March 2018

BB m TR
- \F=ZA=+—H

BRERTE -~

AEERBEE-_Z—N\ER_ZT—tF=
A=+—RALFETERARR R ZE
RERRTANARDAERNONS KA
HE-_Z—-N\F=ZA=+—BLFE"
—F—EHZF+ABETAABMHERED X

B(—F—t4 S RBEBRE (T
— L ) ETE

FERER

AEEHBED z£+—% £ 2 R Y

MEE2EMBLAR AKEEBEESZ
At+— %‘Z%Mti&ﬁ BB AR
M&K%l%ﬁﬁ AT BN
=2 SR ERIEZRELR ([FEE
=] AKEHEEE I ZETERZ
BEPEBRARFERESHREBT
SN

BRERYGNEEEEMB AR M LE
MEZEMBARARDINSTT 2 FER
REanEBRSHEMNMBENRESR
(RSN

2018 2017
—E-N\F —T—tF
HK$'000 HK$'000
FET FHET

Shenzhen Oasis and FIBNREEZEHREB AT

its wholly-owned subsidiary

Revenue A 765 2,544
loss for the year FREE (874) (10,285)
Total comprehensive income for the year FARAEERELEE (6,114) (8,071)
Loss allocated to NCI DB T IEE R 2 EE (431) (4,210
Total comprehensive income allocated to NCI - 53 i T 3E1E IR #E 2 < 2 TH Wz 4258 (2,997) (3,955)
Cash flow used in operating activities rEFEBFAZREERE (35) (127)
Net cash outflow ReRt 758 (35) (127)
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33. NON-CONTROLLING INTERESTS - Confinved

33. R ER -~

2018 2017
—E-N\F —ZE—tF
HK$'000 HK$'000
FET FET
As at 31 March MR=ZA=+—H

Non-current assets EREEE 2,500 2,542
Current assets mENEE 2,203 1,783
Current liabilities MENBE (54,233) (47,895)
Net liabilifies £ 855 (49,530) 43,570)
Accumulated non-controlling interests REt IR (26,635) (23,638
2018 2017
—EBE-N\EFE —E—+F
HK$'000 HK$'000
FET FAT

Oasis Shanghai and BNLEBRAZENRE AR

its wholly-owned subsidiary

Revenue WA 318,849 124,123
Loss for the year FAREE (19,714) (22,572)
Total comprehensive income for the year FAZE WA (23,482) (19,082)
Loss allocated to NCI DT IR 2 B 1R (9,660) (10,790
Total comprehensive income allocated to NCI - 53 g T FE4E B #E 25 2 22 T W e 42 58 (11,506) (9,350)
Cash flow used in operating activities KEEEMAZRE (5,020) (1,058)
Cash flow used in investing activities KEEHMAZR® (647) (627)
Net cash outflow RE ML FaR (5,667) (1,685)
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33. NON-CONTROLLING INTERESTS - Continved

31 March 2018

A3 40 R P EE

—E-NF=A=1+—H

33. TR ERS -~

2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
TET FET
As at 31 March MR=ZA=+—H
Non-current assets ETEEE - 812
Current assets MENEE 83,983 24,401
Current liabilities mENa & (126,791) (47,302)
Net liabilifies £ %8 (42,808) (22,089)
Accumulated non-controlling interests i & (20,976) (2,470)
2018 2017
—E-N\E —E—+F
HK$'000 HK$'000
THET FET
Sichuan Yi Fang M55
Revenue A - Q2
Loss for the year FAEE (4,852) (8,323)
Total comprehensive income for the year FREEMUFEEE (4,352) (12,373)
Loss allocated to NCI SBLT IR E S 2 B8 (1,742) (4,981)
Total comprehensive income allocated to NCI - S Bt T 3EER 2 2 E 25 (1,742) (4,952)
Cash flow used in operating activities KEFHMAZHEERE (494) (279)
Net cash outflow Re R F58 (494) (279)
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34.

NON-CONTROLLING INTERESTS - Continved

33. IR ER -~

2018 2017
—E-N\F —ZE—tF
HK$'000 HK$'000
FET FET

As at 31 March MR=ZA=+—H
Non-current assets ERBEE 321 1,464
Current assets mENEE 3,014 5,682
Current liabilities MENBE (16,832) (15,857)
Net liabilifies £ 855 (13,497) 8,711)
Accumulated non-controlling interests REH IR R (5,402) (3,660)

BUSINESS ACQUISITION DURING THE YEAR

On 30 June 2017, the Group completed the acquisition of
the enfire issued share capital of Ace Season Holdings Limited
("Ace Season”), a company incorporated in the Brifish Virgin
Islands and the assignment of shareholder’s loan owed by
Ace Season fo the vendor on completion at consideration of

HK$85,000,000 (the “Acquisition”).

Ace Season and ifs subsidiaries (the “Ace Season Group”)
are principally engaged in the sales of Chinese and other
pharmaceutical products, health products, ginseng and dried
seafood products to wholesaler and refailer in Hong Kong. The
Acquisition was made with the aims fo enhance the Group's
exposure in developing Chinese health products business in
Hong Kong.
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34. BUSINESS ACQUISITION DURING THE YEAR - 34. ER¥EENIE -2

Continved
The following table summarises the consideration paid for TERBAAFERE TREFWE B
business acquisition complefed in the current year, and the fair RAE - AR UHE B BiAce Seasonf B A]
value of identifiable assets and liabilities of the Ace Season HRBEEREBENATE
Group as at the date of acquisition:
HK$'000
FHETT
Property, plant and equipment (Note 15) W BB KRS (HiE15) 1,709
Infangible assets (Nofe 17) EmREEE (K:F17) 5,094
Inventories FE 52,185
Trade and other receivables FEUN B 5 BR 3% K E Ath JiE I FR 0B 11,425
Cash and cash equivalents BeMREEEY 19,502
Trade and other payables e E 5 8RR N H At A5 R IR (5,112)
Deferred tax liabilities (Note 30) EEFHIEEE (MTFE30) (840)
Amount due to holding company JEERR R B FRIE (92,724)
Total identifiable net liabilities AHEREaERE (8,761)
Non-controlling interests FEFERE R 423
Assignment of the shareholder’s loan EERRER 92,724
The fair value of consideration transfer HEREMNATE
— Cash -Re 85,000
Goodwill (Note 16) = (M1EE16) 614
An analysis of the cash flows in respect of the acquisition of a ERKRE-—HHMBRARZESRES T
subsidiary is as follows: T:
HK$'000
FHET
Cash consideration HeRE (85,000
Cash consideration paid as BEFEFEESZ
a deposit in prior year (Note 22(e]) 2IRERE (BIFE22(e)) 75,000
Cash and bank balances acquired CBEHR© MIRITAERR 19,502
Net inflow of cash and cash equivalents RekBReFEYRAFEBRE
included in cash flows from investing activities & EENFTSIRERE 9,502
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34. BUSINESS ACQUISITION DURING THE YEAR -

—E-NF=A=+—H

Continved

The fair value of frade and other receivables is approximately
HK$11,425,000. None of these receivables have been
impaired and it is expected that the full contractual amounts can
be collected.

The fair value of property, plant and equipment is approximately

HK$1,709,000.

The fair value of intangible assets is approximately

HK$5,094,000.

Acquisition-related costs of approximately HK$340,000 have
been charged to general and administrative expenses in the
consolidated statement of profit and loss and other comprehensive

income for the year ended 31 March 2018.

The Group has recognised non-controlling interests at its
proporfionate share of nef assets.

The goodwill of HK$614,000, which is not deductible for tax
purposes, comprises the acquired workforce and the value of
expected synergies arising from the combination of the acquired
business with the existing operation of the Group.

Since the acquisition date, the Ace Season Group has
contributed approximately HK$ 134,433,000 of revenue and
HK$6,279,000 of profit for the year to the Group's revenue
and loss for the vear. If the acquisition had occurred on 1 April
2017, the Group's revenue and loss for the year would have
been opproximote|\/ HK$710,307,000 and HK$ 190,942,000
respectively. This pro forma information is for illustrative purposes
only and is not necessarily an indication of revenue and results of
operations of the Group that actually would have been achieved
had the acquisition been completed on 1 April 2017, nor s it
infended to be a projection of future performance.
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35. RESERVES

The Group

The natures and purposes of reserves are set out below:

Share premium

Under the Companies Llaw (Revised) Chapter 22 of the Cayman
Islands, share premium of the Company is available for paying
distributions and dividends to shareholders subject to the
provisions of its Memorandum and Arficles of Association and
provided that immediately following the distributions or dividend
payments, the Company is able to pay ifs debts as they fall due
in the ordinary course of business.

Share option reserve

The share option reserve comprises the fair value of share options
granted which are yet to be exercised, as further explained in the
accounting policy for share-based payment fransactions in Note
4(o) to the consolidated financial statements.

Warrant reserve
Warrant reserve represents the amount of proceeds on issue of
warranfs.

Exchange fluctuation reserve

Exchange fluctuation reserve represents foreign exchange
differences arising from the translation of the financial statements
of foreign operations. The reserve is dealt with in accordance
with the accounting policy set out in Note 4(l) to the financial
statements.

Investment revaluation reserve

Investment revaluation reserve represents change in fair values of
availableforsale financial assets.

land and buildings revaluation reserve

land and buildings revaluation reserve represents the cumulative
net change in the fair value of land and buildings held at the end
of reporting period and are dealt with in accordance with the
accounting policy in Note 4(e) to the financial statfements.

Accumulated losses

It represents the cumulative nef gains and losses recognised in
profit or loss.

A3 40 R P EE
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35. &
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35. RESERVES - Confinved 35. EE—#~#
The Company ADF
Share Investment
Share option Warrant  revaluation  Accumulated
premium reserve reserve reserve losses Total
RRER REEf
RiVRE BRERE i 1] RAEAE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHER THL THL THx TR THER
At 1 April 2016 RZE-RE@A-HB 363319 3,237 383 - (347,430) 19,509
Loss for the year FRER - - - - (313,245) (313,245
Revaluation of availableforsale AT HERE 2 Efh
investments - - - (25,595) - (25,595
Reclassification adjustment upon R BT it E R B R BT
impairment of availableforsale  E 77 XA E
investments - - - 17595 - 17,595
lapse of warrants RIRREE LM - - (383 - 383 -
At 31 March 2017 RZB-+f
ZA=+-H 363,319 3,237 - (8,000)  (660,292)  (301,73¢)
Loss for the year FRER = = - - (195,030) (195,030
Revaluation of availableforsale  AIEHERE 2 Efh
invesiments - - - (31,285 - (48,880
Reclassification adjustment upon R BT it E 1R B R B4
impairment of availableforsale 77 $EHE
invesiments - - - 39,285 - 56,880
Issuance of new shares, BTG
net of ransaction cost (NBERZMA) 52,415 - - - - 52,415
lapse of share options BRELN - (3,237) - - 3,237 -
At 31 March 2018 R-ZE-N\§
=A=t+-H 415,734 = = = (852,085) (436,351)
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36. HOLDING COMPANY STATEMENT OF FINANCIAL 364, 8% /A T B S 4R SR 3=

POSITION
2018 2017
=Z2-N\F I
Notes HK$'000 HK$'000
Mo TET FET
ASSETS AND LIABILITIES BERERE
Non-current assets ERBEE
Interests in subsidiaries R B ARz 18 131,809 41,231
Availableforsale investments AHEEERE 143,095 174,380
274,904 215,611
Current assets RBEE
Prepayments TR FRIE 406 75,000
Tox recoverable GRS 4R R 9 Q
Cash and cash equivalents RekREFEY 151 232
566 /5,241
Current liabilities REEE
Other payables and accrued charges — E b F& - 5018 [ FE 51 & F 1,690 812
Net current (liabilities)/assets wRE(BE) EEFHE (1,124) 74,429
Net assets EEZRE 273,780 290,040
EQUITY E
Share capital & 7R 31 710,131 591,776
Reserves G 35 (436,351) (301,736)
Total equity HEER 273,780 290,040
On behalf of the directors REES
Lei Hong Wai Tse Chi Keung
B R Bl
Director Director
EZE EZE
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37. CONTINGENT LIABILITIES 37. RRAE
At 31 March 2018 and 2017, the Group had no contingent R_E—N\Ex_FT—+FE=A=+—8"
liabilities. AEBEYEAREE-
38. COMMITMENTS 38. i
(@) Capital commitment (o) BEAEYE
2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
FHERT FHET
Commitment for the acquisition of WiE—FHNBARREZ
equity interest in a subsidiary HHE - 10,000
(b) Operating lease commitments (b) REHERE
At the reporting date, the total future minimum lease RMEBR BETATHELEERY
payments under non-cancellable operating leases are Bz RRSERENKETROT
payable as follows:
2018 2017
—ZE2-N\F e
HK$'000 HK$'000
TET FHET
The Group as lessee AEEEREEA
Not later than one year THEB—F 6,983 3,616
Later than one year but not later than BR—FEIRAEF
five years 2,393 1,544
9,376 5,160
The Group leases a number of shops and office premises AEERBELEEHECHEELZHAEAER
under operating lease arrangements. The lease terms are WAME-FEHANF—ZERF(=ZZ
ranging from one to five years (2017 two to five years|. —tF:ZERF) o
Certain leasing arrangements have been subject to ETHELZHELERNHERRNE AL
contingent rent by reference to monthly revenue throughout BroEEE LA EDHEARERER
the |eosing periods. The minimum guaranteed renfal has £:tEo

been used to calculate the above commitments.
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39. RELATED PARTY TRANSACTIONS

During the year, the Group had fransactions and balances with
related parties, some of which are also deemed to be connected
parties pursuant to the Listing Rules. Besides, fransactions between
the Company and its subsidiaries have been eliminated on

consolidation and are not disclosed in this note.

(a)

During the vyear, the Group entered info the following (a)

material fransactions with related parties:

Related party relationship
FBREATBER

Companies related to the Group's
substantial shareholders

HEAGETZRREMEZ AT

Companies controlled by a close
family member of a person with
significant influence over the Group
H—2HAEEBEEARENZALTZ
REH 2 Z AR

Companies controlled by a close
family member of a person with
significant influence over the Group
H—2HAEEBEEAREN ZALTZ
REH 2 Z AR

Companies controlled by a close
family member of a person with
significant influence over the Group
M- RUAREEEARENZALZ
TS 2 Z A A

Companies related to the Group's
substantial shareholders

EAEETERRAMEZAT

Companies controlled by a close
family member of a person with
significant influence over the Group
H—R2HAEEREATENZALZ
MRIEH 2 Z AR

Companies controlled by a close
family member of a person with
significant influence over the Group
H—R2HAEEREATENZALZ
MRIEH 2 Z R AR

Notes to the Financial Statements
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30. EEEALRS

PSR -

BERRG:

Types of transaction

xEER

Sales

hE

Purchase (Note)

BE (M)

Sales

HE

Service expense

AR FI X

Service expense

AR 532

Rental expense

ikalnbd

Research and developments
cosfs

W E R AR

PEEEREERERAR

A3 40 R P EE

—E-NF=A=1+—H

FR-ANEECEBBEAL (B0 TRE
EARABKELSBREAL)ETRIRE
ERAERR - UESN AR F) R BB A F 2
R HENREE ARKH - W EN AWM

FAAKEEEREALITZINT

Transaction amount

REEH

2018
—2-N%F
HK$'000
FER

64,427

2,133

1,200

4,472

—F—+/=%

—N\FH

2017
—E—+F
HK$'000
FET

2,498

43,436

721

1,000

2,880
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39. RELATED PARTY TRANSACTIONS - Continved

(a)

(b)

— Continved

Transactions are conducted in the ordinary course of
business at prices and terms based on mutual agreement.

Note: The related party transactions constitute connected
fransaction or confinuing connected transaction as defined
in Chapter 14A of the Listing Rules.

Key management personnel compensation

The key management personnel includes the directors,
whose emoluments is disclosed in Note 14(a) and key
management of the Company during the year. The
emoluments of the key management excluding directors
were as follows:

30. EEAEALIRG#
() —#&
RSEAE L BT IRE 5T
(BAS RAGEETT -

et REAMEALRSHER EHAR
ETHABRENBER S AT

b) EEEZESHM

FRAEEEZEBEARRES (A
FENPRE 1 4(c) W) REEERE -
EEERR (RES/MNFMOT:

2018 2017

—2-N\F —F—tF

HK$'000 HK$'000

FHET FAET

Shortterm benefits 52 HARE A 1,080 1,632
Postemployment benefits BREER 36 161
1,116 1,793
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40. RECONCILIATION OF LIABILITIES ARISING FROM 40. RE @S TH > B EHE
FINANCING ACTIVITIES

The fable below details changes in the Group's liabilities arising TRFAVWAEERMETHELEZBEE
from financing activities, including both cash and non-cash B ERReRIRSEH -REEHEL
changes. liabilities arising from financing activities are those for ZEEERSREIRAKRESRELHNA
which cash flows were, or future cash flows will be classified in EEGAREREXTT S EARME T
the Group's consolidated statement of cash flows as cash flows BenevaE-

from financing activities.

Borrowings

BE

HK$'000

FHET

(Note 28)

(PtEE28)

At 1 April 2017 RZZE—+tFMHA—H 63,788
Change from cash flows: REenEd

Proceeds from borrowings EEEHE 52,248

Repayment of borrowings BEEE (15,419)

Inferest paid EAHE (3,451)

Q7,166

Exchange adjustments bE i B (226)

Finance cost Bl & AR AR 3,451

At 31 March 2018 RZE—NF=ZA=+—H 100,391
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41.

—T-N\E=A=+-8

CAPITAL RISK MANAGEMENT

The Group's objective of managing capital are to safeguard
the Group's ability to continue as a going concern in order
to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce cost of capital.

The capital structure of the Group consists of net debts,
comprising the borrowings disclosed in Nofe 28, less of cash
and cash equivalents, pledged bank deposit, availableforsale
investments and financial assets at fair value through profit or loss,
and equity affributable to owners of the Company, comprising
share capital and reserves as disclosed in Notes 31 and 35
respectively.

The Group’s management reviews the capital structure
periodically. As part of this review, management considers
the cost of capital and the risks associated with each class of
capifal. Based on recommendations of management, the Group
will balance its overall capital structure through the payment
of dividends, issue of new share as well as new debts or
redemption of existing debis.

The gearing ratio at the end of reporting period was as follows:

1. EXERER

AEEEREANBNITHERNEEERN
FEKLE  BRFIRHEIR N AE M R
BATRERS  WEFRENERNREN

AEBNEARBREERFHR (BER
M2 BENEERREMNASEEY:
EERRITEARRAELERE) RIEAF
B ABRZZEREE URARFHEB A
Feih et (BHEDAINHIFEII MISWE 2
AR ER)

AEBHERETHRASEARB R
ez —#n BEEBEEEEAMA KA
EREAERNRAR - REEEEMNEZ
REEFE BRI - BITH AR E
BRBEORBER FHEERBNEARR
e

RBERRZEERBELERNAT:

2018 2017

—E-N\F —E—tF

HK$'000 HK$'000

THET FHET

Debts &% 100,391 63,788

Cash and cash equivalents ReRREEEY (57,857) (38,105)

Pledged bank deposit BEHEMRITHER (494) (361)

Availableforsale investments AHEERE (166,855) (174,380
Financial assets at fair value through BRATEFABRZEREE

profit or loss (65,867) =

Net debts B %R (190,682) (149,058)

Equity T 274,150 290,641

Net debts to equity ratio B8 % s & R N/A ~NERA N/A 5@ B
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42. FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group's activities expose it to a variety of financial risks:

credit risk, liquidity risk, inferest rate risk and foreign exchange

risk.

(a)

Credit risk

The Group's credit risk is primarily atfributable to its cash
and cash equivalents, trade and other receivables and
availableforsale investments. Management has a credit
policy in place and the exposures to these credit risks are
monifored on an ongoing basis.

The Group's exposure to credit risk is influenced mainly by
the individual characteristics of each customer. The default
risk of the industry and country in which customers operate
also has an influence on credit risk but to a lesser extent.
At the end of reporting period, the Group has a certain
concentration of credit risk as 12% (2017: 28%) and 42%
(2017: 59%) of the total trade receivables was due from
the Group's largest debtor and the five largest debtors
respectively.

In respect of trade and other receivables, individual credit
evaluations are performed on all custfomers requiring credit
over a cerfain amount. These evaluations focus on the
cusfomer's past history of making payments when due and
current ability fo pay, and take into account information
specific to the customers as well as pertaining fo the
economic environment in which the customers operate.

In addition, the Group had concentration of credit risk on
its liquid funds as 93% (2017: 85%) of bank balances
were placed in five banks. However, the credit risk on
liquid funds and availableforsale investments is limited
because the counterparties are banks and listed debt
issuers with good reputation.

TEEEREERERAT —F
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42. FINANCIAL RISK MANAGEMENT - Continved

Financial risk factors — Confinved

(b)

42 B ERERE -~
BERBEE &

Liquidity risk b) ABETER
Individual operating entities within the Group are AEBRNBYI L EERASSHANR
responsible for their own cash management, including TEE BEAEcAEKEEDRRE
the shortterm investment of cash surpluses and the raising REESHAENBIHNIRSESR (F
of loans to cover expected cash demands, subject to EEEBBE THEEEENEEKT
approval by the Company’s board when the borrowings BEESAQATEESHE) AE
exceed cerfain predefermined levels of authority. The Group EABTER e EEEREREE
maintains availability of funding through an adequate ERhEe EBEESHARGBIFEER
amount of available credit facilities. The management aims HHEE BEES BT
to maintain flexibility in funding by keeping credit lines
available.
The following table details the remaining contractual TERFVNAREBEARNANRITESHE
maturities at the end of reporting period of the Group's ERIETESHEBERRESH R ZF
and the Company's derivative and non-derivative financial BRANHR IIRESLHNXRITIRIRE
liabilities, which are based on contractual undiscounted e (BERANFRASES (Y5
cash flows (including interest payments computed using CEVRRERIBOIMESHERY
contractual rates, or if floating, based on rates current R E) AR AN &£ B & 2N A 7] 8] i 2
at the end of reporting period) and the earliest date the KK ZEFHEHE -
Group and the Company can be required fo pay.
Total
contractual Within
Carrying  undiscounted 1 year or
amount cash flow ondemand  Over 1 year
EHRTE —FRZH
REE HeREsE EEX BB—F
2018 —E-N\§ HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Trade and other payables and ENESERR
accrued charges HibERERETE R 129,024 129,024 129,024 =
Borrowings EE 100,391 100,391 100,391 -
Amounts due to related companies  FES B B A RIFIR 88,290 88,290 88,290 =
317,705 317,705 317,705 -
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42. FINANCIAL RISK MANAGEMENT - Confinved

Financial risk factors — Confinved

31 March 2018

42.

BB m TR
- \F=ZA=+—H

HMBEEEE -4
MHEBEE &

Liquidity risk — Confinued b) wEELEK &
Tofal
contractual Within
Camying  undiscounted 1 year or
amount cash flow on demand Over 1 year
BRIRITH —FRK
FEE RenssR JEZK BR—F
2017 —E—+F HK$'000 HK$'000 HK$'000 HK$'000
X FHx FHET TET
Trade and other payables and EREZRAR
accrued charges HittENFIERENER 90,306 90,306 90,306 -
Borrowings EE 63,788 63,788 63,788 -
Amounts due fo related companies &I B FAE 1} BB 66,770 66,770 66,770 -
220,864 220,864 220,864 S
The following table summarises the maturity analysis of TERBINEBEREEREEKRINDBITESE
bank borrowings with a repayment on demand clause RIBE RG2S 2 &R RKRMEDL

based on agreed scheduled repayments set ouf in the
loan agreements. The amounts include interest payments
computed using confractual rates. As a result, these
amounts were greater than the amounts disclosed in the
“on demand” time band in the maturity analysis contained
in above table. Taking into account the Group's financial
position, the directors do not consider that it is probable
that the bank will exercise its discretion to demand
immediate repayment. The directors believe that such
bank borrowings will be repaid in accordance with the
scheduled repayment dates set out in the loan agreements.

PEEEREERERAR

ZEMADH -FHSEBRERERGHN R
AEZAMEMNF B EEESR LR
FREEIH B DA [ E K] B E—F 3
BBt RAKEZMBRR EFR
AIRIT KR BE 1T B SKANE & SR BY

BE-EERE ERAETEESSREE
FEES B EERBEMERES-
—E—+ /FE-\FR 181
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42. FINANCIAL RISK MANAGEMENT - Coninved 42. BB EEEE -4
Financial risk factors — Continved MEREKBEE &

(b)  Liquidity risk = Continued b) wBHESRBR-—Z
Total More than ~ More than
contractual 1 year but 2 years but
Carrying  undiscounted Within less than less than
amount cash flow 1 year 2 years 5 years
BORITH BBR-F BEME
BHE RERELE —£x BIRAWE BIREF

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TEL TET TEL TET

At 31 March 2018 RZE-\F=ZA=1—-H 100,391 100,624 100,624 - -

At 31 March 2017 RZE—+E=A=+—H 63,788 64,028 64,028 . S
(c)  Interest rate risk ()  FIER B

The Group's interest rate risk arises primarily from AREEBZANXABRFTERBEE 1%
borrowings. Borrowings issued at variable raftes and at FEFEREEMNEER ZEED 5
fixed rates expose the Group to cash flow interest rate risk SAEFEEBERSRENRARED
and fair volue interest rate risk respectively. The interest TEMNERR - AREBEEHF XK
rates and ferms of repayment of the Group's borowings BEERRT G REW 28R HE -
are disclosed in Nofe 28 to the financial statements. The AEEBRYERBERNTESGNY
Group currently does not use any derivative contracts REMERERE R EREESRTE
fo hedge ifs exposure fo interest rate risk. However, the B E B E AT RER -

management will consider hedging significant interest rate
exposure should the need arise.
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42. FINANCIAL RISK MANAGEMENT - Continved 42. B ERERE &
Financial risk factors — Confinved BEEREE &
(c) Interest rate risk — Continved ) FIERRE—Z
The following table defails the interest rate profile of the TREFFINBERRAEBEK2E
Group's fotal debts at the end of reporting period. ZHE o
2018 2017
—2-N\F —T+1F
Effective Effective
interest rafe interest rate
% HK$'000 % HK$'000
- PES BRA=
% TET % TAT
At fixed rate REERE
Bank overdraft BITEY 13 5,749 13 5,749
Bank loan BITER 13 7,848  N/ATER =
13,597 5,749
At variable rate BEBRE
Bank loans BITER 6.63 50,420 3.09 39,110
Trust receipt loans ETREER 3.96 11,366 3.26 18,929
61,786 58,039
75,383 63,788
Net fixed rate borrowing as RETEME 2 BEEFEN
a percentage of fofal debis BEBBRZENY 18% 9%
At 31 March 2018, it is estimated that a general RZEB-—NF=ZA=1+—81 BFAMNE—RK
increase/decrease of 50 basis points in inferest rates, with A TREE AR (HE T
all other variables held constant, would increase/decrease (R RE . B AN &£ B B T8 B AT E 18 15 12
the Group's loss before income tax by approximately n/ B =Z+BALTET(ZT—+LF:
HK$309,000 (2017: HK$290,000). —tTh&FrT) e
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42. FINANCIAL RISK MANAGEMENT - Continved

Financial risk factors — Confinved

(c)

(d]

Interest rate risk — Continved

42 B ERERE -~
BERBEE &

ERER—&

(c)
The sensitivity analysis above has been determined SRR AT TR ER R R R
assuming that the change in interest rafes had occurred HFHREEHE BERKERARZBE
at the end of reporting period and had been applied to EZHERIETESBMT A FIERE
the exposure tfo interest rate risk for both derivative and BmEr - A+RAESENABRAEESE
non-derivative financial instruments in existence at that BT —EmE AR 2 BE R F
date. The 50 basis points increase/decrease represents RO REBE A BEHNT %D
management’s assessment of a reasonably possible MrEER - —+FHHR -
change in interest rates over the period until the next end
of reporting period. The analysis is performed on the same
basis for 2017
Foreign exchange risk (d)  SMER KR
The Group is exposed fo foreign exchange risk arising from REBEE KRB TNREE 2 IMNERR -
various currency exposures, primarily with respect fo United FEHEFET([ET]) RARE (TA
States dollars ("US$") and Renminbi ("RMB”). Foreign R¥|) SNERBKBEBINERZ K
exchange risk arises from future commercial transactions, REERS EEREENEBEUR
recognised assefs and liabilities and net investments in R SRR ANEE B AT S HhE AN
foreign operations. The Group currently does not hedge its BEE 2 Bg2
foreign exchange exposure.
The following table defails the Group's exposure at the end Ti%ﬁlﬂjz]&’i BN RE Bk B FE st
of reporting period to currency risk arising from forecast RHHABEER 2N EE AN
fransactions or recognised assefs or liabilities denominated f"j%ﬂ@zaﬁ@?jﬁ?jﬁ{hz&l\ﬁ
in a currency other than the functional currency of the entity %
fo which they relate.
2018 2017
“E-N\F s
RMB'000 US$'000 RMB'000 US$'000
AR®TR TEx AREFT FET
Trade and other receivables FEWE 5 R R
Hit YRR - 1,202 = 1,272
Cash and cash equivalents RERALEHEY 716 83 1,958 621
Trade and other payable ERESERR
Hit R RIR (2) - - -
Borrowings BE - (400) = (400]
Overall net exposure ERERAETRE 714 885 1,958 1,493
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42. FINANCIAL RISK MANAGEMENT - Conrinued 42. G RRER -~
Financial risk factors — Continued HMBERERBEE £
(d)  Foreign exchange risk — Continved d)  SMNERER—4Z
The following table indicates the approximate change in TRERNEB R AKEE EIEBREER
the Group's loss for the year in response to reasonably E.E/\#&iﬁﬂﬂiﬁiﬁﬂ Zﬁl\[[
possible changes in the foreign exchange rates to which BIBAI R B E S| Bz A E
the Group has significant exposure af the end of reporting
period.
2018 2017
—B-N\F —t&
Increase/ Increase/ Increase,/ Increase,/
(decrease) (decrease) (decrease] (decrease)
in foreign in loss in foreign in loss
exchange rates for the year  exchange rates for the year
HNEEZ  XAFEER I B = KEEER
/(PR 8/ (BY)  ER/(THR) 8/ Cid)
HK$'000 HK$'000
TR FEL
RMB AEE 5% 36 5% 92
(5%] (36) (5% 92)
Us$ e 5% 1 5% 96
(5%] (1) (5%) (96

The sensitivity analysis has been determined assuming
that the change in foreign exchange rates had occurred
at the end of reporting period and had been applied to
each of the group entities; exposure to currency risk for
both derivative and non-derivative financial instruments
in existence at that date, and that all other variables, in
particular inferest rafes, remain constant.

The stated changes represent management’s assessment
of reasonably possible changes in foreign exchange rates
over the period unfil the end of next annual reporting
period. In this respect, it is assumed that the pegged rate
between the Hong Kong dollars and the United Stafes
dollars would be materially unaffected by any changes
in movement in value of the United States dollars against
Hong Kong dollars. Results of the analysis as presented in
the above table represent an aggregation of the effects on
each of the group entities” profit or loss for the year and
equity measured in the respective functional currencies,
translated into Hong Kong dollars at the exchange rate
ruling at the end of reporting period for presentation
purposes. The analysis is performed on the same basis for

2017.

ﬁ’r DT TS LA T DR AR B E : SMNEE K
""""" BHERRERREL IEERANSER
B MEARTEZITEREITESRTA
Z%[ﬂ& KA EMEE (LERFx)
HRIF T

T EHREREEEH T —FEREHR
BIZHER - INEFE R AT pe3e A v SRS FHH

e E  ERRBTHLETZER
EA%ER/ETEFTEE)MEEH‘%Eq:‘ ez

EK - PRMEINDOMERARYE
E%ﬁ?ﬁxﬁmmﬁﬁiéﬂgﬁi,‘zifﬁ
&% sz E (UH25 B MR
HIRERAMEXBELET) E%ﬁﬁ%ﬁ%
HoT—tFHER-
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43. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY

The carrying amounts of the Group’s financial assets and
financial liabilities as recognised at 31 March 2018 and 2017

may be categorised as follows:

43.

RENEITHNEHREERERE
BHE

AEEBR -_ZE—NER_ZT—+F=A
Tt HERZeMEENERBEZE
HEASHENT:

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FET AT
Financial assets SRMEE
loans and receivables (including cash and B K E U FIE
cash equivalents) (BREEekRESEEY) 187,623 159,179
Financial assets at fair value through BRAFEFABRZEREE
profit or loss 65,867 =
Availableforsale investments AHERE 166,835 174,380
420,345 333,559
Financial liabilities TRAE
Financial liabilities measured N AT E SRBE
at amortised cost 317,705 189,088

The following table provides an analysis of financial instruments
carried at fair value by level of fair value hierarchy:

level 1: Quoted prices (unadjusted) in active markets for

identical assets or liabilities;
level 2: Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
i.e. derived from prices); and
level 3: Inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
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SUMMARY OF FINANCIAL ASSETS AND 43. BREREIsHESREERSLHE

FINANCIAL LIABILITIES BY CATEGORY - Confinved BHE-#
2018
—E-N\F
Level 1 Level 2 Level 3
£—-& -~ E=H
HK$'000 HK$'000 HK$'000
FHEx FHERT THET
Financial assets at fair value BAVEGFARRZ
through profit or loss TREE 65,867 - -
Availablefor-sale investments AHEERE 166,855 - -
232,722 - -
2017
—T—+F
level 1 level 2 level 3
R FR E=H
HK$'000 HK$'000 HK$'000
FHT T FHT
Availablefor-sale investments AEHERE 174,380 - .
There were no transfers between levels during the current and RAFERBAFE SELA 2B ES
prior years. B o
EVENTS AFTER THE REPORTING DATE 44 REHRER
(i)  Placing of new shares under general mandate (the i) BE—REREGEHRG (TR
“Share Placing”) HERE]D
On 21 March 2018, the Company entered into a share RZE—N\F=ZA=Z+—8B ' XQH
placing agreement (the “Share Placing Agreement”) with HeFLBEERAT([4£F L%
Kingston Securities Limited (“Kingston Securities”]. Pursuant AT uBREBEERZE ((RNDEE
to the Share Placing Agreement, Kingston Securities W) RBEBRMNDESH R €572
condifionally agreed fo place, on a best effort basis, up BEAODAKRGRSIHEHEENGR
fo an aggregate of 1,420,000,000 new ordinary shares RERNMZEE ——FBT2BRKRATD
of the Company to not less than six placees at a price of RANEBEABRAGEEALTNE-TE
HK$0.11 per placing share. RARRQA 2 FEmixe
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44. EVENTS AFTER THE REPORTING DATE - Continved

(i)

(i)

(iii)

Placing of new shares under general mandate (the
“Share Placing”) - Continved

On 19 April 2018, 1,420,000,000 new ordinary
shares were placed at HK$0.11 per placing share. The
net proceeds from the Share Placing were approximately

HK$150 million.

Details of the Share Placing were set out in the Company’s
announcements dafed 21 March 2018 and 19 April
2018.

Grant of share options (the “Share Options”)

As disclosed in the Company’s announcement dated
24 April 2018, the Company had resolved to grant a
tofal of 340,000,000 share options with exercise price
of HK$0.121 per share to eligible participants) (the
“Grantees”) to subscribe for a total of 340,000,000
ordinary shares of HKO.10 each in the share capital of the
Company, subject to acceptance of the Grantees, under
the share opfion scheme adopted by the Company on
24 April 2018.

Disposal of shares in Global Mastermind Holdings
Limited (the “Disposal”)

On 14 June 2018, the Group entered info an agreement
with an independent purchaser (the “Purchaser”), pursuant
to which the Group agreed fo sell an aggregate of
1,020,000,000 shares in GMC to the Purchaser at
an aggregate consideration of HK$153 million. The
completion shall be completed on or before 30 June
2018 upon the fulfillment and/or waiver of the conditions
precedent in the agreement.

Details of which were set out in the Company’s
announcement dated 14 June 2018.

45. APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved and authorised for

issue by the Board of Direcfors on 28 June 2018.
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EEl) —4&

RZFE-NFOA+ABR B&
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THOE-TERFEER - BOES
ZHBFIEFRAH—RETEET-

BEERMEE ZFBIHN AL E HE
AB-E-—NF=ZA-_+—BEK_Z
—N\NEOA+ILABZRAER-
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“tHERACERE A ER
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