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densed Consolidated Statement of Profit or Loss and Other Comprehensive Income

EHFESREREtZENE R

The board of directors (the “Board” or “Directors”) of China Healthwise
Holdings Limited (the “Company”) is pleased to announce the unaudited
condensed consolidated results of the Company and its subsidiaries
[together the “Group”) for the six months ended 30 June 2023 together
with the comparative figures for the corresponding period for the six
months ended 30 June 2022. These interim consolidated financial
statements have not been audited but have been reviewed by the
Company's Audit Committee.

For the six months ended 30 June 2023 HE T -_=F/<A=1+HI1~#EA

hEEEREERBRAR(ARADEFTS([E
ZRIHEF)MARMARB REMBAR(H
BIAEE)BE-_T-_=F"A=1THLXE
AZARBRECERGAREE  ERB8E T
FRAZTHERNEARBZELBRET - ftEP
R BREIREES AR REZ

ZEe®EH-

Unaudited
RER
For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BZE HE
—E-=F —E-F
AA=T*H RA=1H
1E751E A LE7R{E A
Notes HK$'000 HK$'000
MaE FERT FAT
Revenue WA 4 80,826 76,270
Cost of sales THER AR (47,173) (49,742
Gross profit EA 33,653 26,528
Other income, gains and losses, net HEMUWA -~ WS KR ESE - FE 4 (28,239) (4,900)
Selling and distribution expenses HERDHYH (14,163) (14,275)
General and adminisfrative expenses —RRITHER (16,024) (19,444)
Finance costs & RN 5 (4,487) (3,165)
Loss before income tax KRPETIS T ATE 1R (29,260) (15,262)
Income tax (expense)/credit FTiSH: (BY), KR 6 (2,602) 86
Loss for the period HRER 7 (31,862) (15,17¢)
Other comprehensive income/(loss) HANRBEEEMEE
for the period, net of tax: W (EE) :
ltems that may be reclassified subsequently  E& Al EFHHBE
fo profit or loss: BammWIEE
— Exchange differences arising from -BMEBINEBREEZ
franslation of foreign operations [ 5 =% 303 (161)
Other comprehensive income/loss) HANHIRR T IR Bt 2 E
for the period, net of tax Wz, (E518) 303 (161)

i
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Inc

GRS RRRAMZEREER

For the six months ended 30 June 2023 HE =%/ A=tTHIL/~@A

Unaudited
REEZX

For the For the

six months six months

ended ended

30 June 30 June

2023 2022

8= BH=E

—EB=F T F

ANA=1H ANA=1H

78 A 1E7]ME A

Notes HK$'000 HK$'000

iF=d FTHET FHET

Total comprehensive loss for the period HIRN 2T EI8 A5 (31,559) [15,337)
Loss for the period affributable to RAFHEE AEEEA

owners of the Company E518 (31,862) [15,17¢)
Total comprehensive loss for the period PAYNSIE RS PN ST

attributable to owners of the Company FHEEBEEE (31,559) (15,337)

Loss per share BRERE
— Basic and diluted - HEARAKESE Q (4.14) cents3BAl  (1.97) cents Bl

2 China Healthwise Holdings Limited  Interim Report 2023



Condensed Consolidated Statement of Financial Position

ARG S MGk R
Asal 30June 2023 R=—F==%A=1H

Unaudited Audited
RBEX K IZ
At At
30 June 31 December
2023 2022
IS S
—E-=F —E-CF
AA=+H +ZHA=1+—H
Notes HK$'000 HK$'000
B &E FET FHT
ASSETS AND LIABILITIES BEREE
Non-current assets FRBEE
Property, plant and equipment Y - BB MEE 10 472 676
Rightof-use assets FRAEEE 10 9,419 6,077
Financial assets at fair value through BEATEFAEGSREE
profit or loss 12 1,041 1,143
Deferred tax assets RIEHIAEE = 2,697
Lloan receivables FEUNE R 11 1,764 2,049
12,696 12,642
Current assets REEE
Inventories FE 42,777 55,121
Trade and other receivables, deposits FEUE 5 BR 51 R Eo b JEGRTE -
and prepayments ®’e RFERNFHIEA 13 13,560 14,721
Loan receivables EWE R 11 105,966 132,002
Tax recoverable AR EI IR 153 153
Financial assefs at fair value through RAFESFABRZZEREE
profit or loss 12 49,946 56,170
Cash and cash equivalents He NIELEEY 8,843 16,850
221,245 275017
Current liabilities REBAasE
Trade and other payables and JETE 5 8RR N Ho At < /IR
accrued charges KESTE R 14 12,205 35,965
Lease liabilities HEBE 6,075 4,752
Borrowings =R 15 27,660 31,264
Tax payable e IA 2,775 2,775
48,715 74,756
Net current assets REBEEFE 172,530 200,261
Total assets less current liabilities BEERBRBER 185,226 212,903
PREEREERERAT —Fo=FH RS 3



Condensed Consolidated Statement of Financial Position
HRGEeMERRAE

As at 30 June 2023 MZZEZ_=F/,A=TH

Unaudited Audited
RBEZ KRz
At At

30 June 31 December
2023 2022

i S

—E_=F —E-F
RNA=+H t-A=1+—H

Notes HK$’000 HK$'000
B 5T FET FET

Non-current liabilities ERBERS
Llease liabilities HEBE 4,092 2,843
Convertible loan notes AR EREE 73,771 71,043
Deferred tax liabilities FIERIEEE 273 368
78,136 74,254
Net assets EEZE 107,090 138,649

EQUITY R

Share capital A% 7R 16 7,705 7,705
Reserves s 99,385 130,944
Total equity BRER 107,090 138,649
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Condensed Consolidated Statement of Cash Flows
HHGAReETRER
For the six months ended 30 June 2023 HE T -_=F/<A=1+HI1~#EA

Unaudited
RCE
For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BZE H=

—E_=F —E-F
~NA=+H ~A=+H

ERMEA 1E7]ME A

HK$'000 HK$'000

FET FET

Net cash inflow/(outflow) from operating activities #& &% ZBERAGRHE) F58 304 (26,204)

Net cash outflow from investing activities REER 2R R FE (6) (35)

Net cash (outflow)/inflow from financing activities  B&EE 2R & CGit),/HRAFHE (8,608) 15,146

Net decrease in cash and cash equivalents BeRBReEBYRFHE (8,310) (11,093
Cash and cash equivalents at the beginning of RE 2z R RReFEY

the period 16,850 40,007

Effect on foreign exchange rate changes [EREE 2 E 303 (161)

Cash and cash equivalents at the end of the period MEIR Z & MIREZEY 8,843 28,753
Analysis of the balance of cash and Re MR SEMERIIT

cash equivalents
Cash and cash equivalents RERESZEEY 8,843 28,753

PEEEREERARAT —E-=EhfRs S



Condensed Consolidated Statement of Changes in Equity
HHGRERRBDRE

For the six months ended 30 June 2023 HE =%/ A=tTHIL/~@A

Unaudited
AEEG
Attributable fo owners of the Company
EAAEEARE
Convertible Exchange
Share Share  loan nofes fluctuation Refained
capital premium  equity reserve reserve profit Total
TRR
ERRE ESiKD
T RBEE RERE 1] REEH &3t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR

Asat 1 Jonuary 2023 RZZ-=F5-A-H 7,705 25,675 19,835 476) 85,910 138,649
Exchange differences arising from ranslation o~ &GN EREL 7 EHZE
foreign operaions - - - 303 - 303
loss for the period Eil 3 = - - - 31,862) 31,862)
Total comprehensive loss for the period HNEAFEER - - - 303 (31,862) (31,559
As af 30 June 2023 WZZZ=FXA=1H 7,705 25,675 19,835 (173 54,048 107,090
Unoudited
AEEY
Afributable to owners of the Company
ARAREAEE
Converfiole Exchange
Share Share loan notes fluctuation Retcined
capidl premium  eqily resenve fesene profit Total
BES
ENER 38
A& Riv&E Bk 4 RERN &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR T TR TR TR

Asat 1 Jonuary 2022 RZZ--%-A-H 7,705 25,675 19,835 10,893 128,956 193,064
Exchange diferences arising from ranslafion of -~ AE SN EBEE 2 ERER

foreign operations - - - [167) - [167)
loss for the period Eil) 3 - - - - (15,176) (15,176)
Totol comprehensive loss for the period ENEAFRRE - - - [161] [1517¢] 15,337
As at 30 June 2022 WZEZZERA=TH 7705 25,675 19,835 10,732 113,780 177727

o] China Healthwise Holdings Limited  Interim Report 2023



es to the Unaudited Condensed Consolidated Interim Financial Statements
FEERERGShAMERERME

Basis of preparation

These unaudited condensed consolidated interim financial siatements have
been prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants [the "HKICPA") and the applicable
disclosure requirements of Appendix 16 fo the Rules Governing the Listing
of Securities [the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

These unaudited condensed consolidated interim financial statements are
presented in Hong Kong Dollar ("HK$") and all values are rounded to the
nearest thousand ("HK$'000"), unless otherwise stated.

The directors of the Company have, at the time of approving the unaudited
condensed consolidated financial statements, a reasonable expectation
that the Group has adequate resources fo continue in operational existence
for the foreseeable future. Thus they continue fo adopt the going concem
basis of accounting in preparing the condensed consolidated financial
sfatements.

Principal accounting policies

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Other than additional accounting policies resulting from application of
amendments fo Hong Kong Financial Reporting Standards ("HKFRSs"), the
accounting policies and methods of computation used in the unaudited
condensed consolidated financial statements for the six months ended 30
June 2023 are the same as those presented in the Group's annual
financial statements for the year ended 31 December 2022.

Application of amendments to HKFRSs

In the current inferim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time, which are
mandatorily effective for the annual periods beginning on or after 1
January 2023 for the preparation of the Group's unaudited condensed
consolidated financial statements:

HKFRS 17 (including the October  Insurance Contracts
2020 and February 2022
Amendments to HKFRS 17)

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Disclosure of Accounting Policies

Definition of Accounting Esfimates
Deferred Tax related to Assets and
Liabilities arising from a
Single Transaction
International Tax Reform —
Pillar Two Model Rules

Amendments to HKAS 12

The application of the amendments to HKFRSs in the current interim period
has had no material impact on the Group's financial positions and
performance for the current and prior periods and/or on the disclosures
set out in these unaudited condensed consolidated financial statements.

RIS e

REERERAR

ZEARECERRE TR BHRRIBEER
SN g ((BEGAMAE )EM BB
RN EBERER ) 83458 [ M B HE )
REBHMERZMARAR (B EF LT
BAT ERRADMS T A2 ERARERERE
i -

BRAERBPEN ZEREERHBRGE T EY
BHRRIIAB (BT 27 MAAAEETIHD
BEREALTUHE(TETD -

REREERERFEMBHRERE  ARAE
EEEMERAEEE R RERAER AR RKE
BEBE - Fit - HEBRARELLESHE
ELARBE ARSI B0RE -

TESHEE
BRETSRIARQFENEN  KEEXREH
HFAMBRRIVAE LKA ERE

KREEREBVBRELEN(EBMBRELE
Al ZAERT A ME £ BN FTERIN - REE
—EC=FXRAZTHIEANEAANREEZERA
RAEMBIRERME AN ETTBER RETE A EHEAR
EEHEZ T _F+_A=1T—HLFENHS
FIBMEM2HEER -

FER & BRI 80 5 R 2 A5 5T &

RAREBEA - FEBERFEEASENREE
RERGE Y BRRERERTES AR
TN B BH B REEANZIERTAR  ZFEFT
AERZZBZ=F— A AR EABRNFES
I3 38R Bl AE 2

EAUBREENE 7R (BE RBEH
“T-EE+AR-E--F-R
%‘%Bﬁ%ﬁiiﬁw 17 E3TA)

SRS 1 FRAERE RESHEE
*‘n’ziﬁﬁwﬂ%uﬁﬁﬂ%ﬁ E3IA

%r% HRSHERLACHEN EitRET ZER
BEERE 125 BT BRE-RSMEL
RERABZRERA

BRRBNE - Xt
—RERA

AR BB O FE R BB B IS s R 2 B AT
A AR B N A Rl 1 H R RO B RSO B
ERER/ RZEREERERGR M BRI
REFATEEATLE -

SEEHE 12K ETA
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Notes to the Unaudited Condensed Consolidated Interim Financial Stateme
REEZEHGESPRHMERERME

3. Use of judgements and estimates

In preparing these unaudited condensed consolidated interim financial
statements, the significant judgements made by the management in
applying the Group’s accounting policies and the key sources of
esfimation uncertainty were the same as those that applied fo the 2022

annual financial statements.

4.  Revenue, other income, gains and losses, net and segmental 4.

information

The Group is principally engaged in sale of Chinese health products,
money lending business and investment in financial instruments. Revenue

3. FRAHER R

5

NREZFARERGREE T HM B RERNB
B ERERERASES
KA REF I RERARNEIERRE T ——
FREPBRRAERERR -

ABEEFERNE

WA - B - WEREE FEARSIHE

AEBT2NEPERBRZHEE  WEEBR
RESBT A - A ERRAREMKA - UL

and other income, gains and losses, net recognised during the period are wmREE  FEAT
as follows:
Unaudited
RICER
For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BE-B=-=F BZ_T_-_fF
~A=tH NA=1H
1ER{EA LIENEA
HK$'000 HK$'000
FET FHT
Revenue from contracts with customers e L ON
— Trading of Chinese health products — BEEFERER 70,259 69,134
Revenue from other sources: REEAMIRRZ WA -
— Interest income - %‘JEW?\ 5,695 7,227
— Dividend income Bl A 1,505 -
— Gain/(loss) on disposal of ﬁ%ﬁmﬂlﬁzqﬁ =/ (E8) -
financial instruments, net JFEE 3,367 @1)
80,826 76,270
Disaggregation of revenue from contracts HEPEHNRASFHZS
with customers:
Timing of revenue recognition from confracts BREPEHBAZ
with customers R ]
At a point in time R E R 70,259 69,134
Other income, gains and losses, net Hap A - Wias Kgsig - JF 58
Fair value gain/(loss) on financial assets at AT EAER ((EAEE
fair value through profit or loss ("FVTPL") SFABTZDZEMEEZ
NEEWE(EE) 90 (4,355)
Impairment loss on loan receivables under EHEEEE((EEEEE]D
expected credit loss ("ECL") model, net AT 2 el E OB E
B8 R (28,334) (2,547)
Government grants BT = 1,836
Rent concessions HE R R = 160
Inferest income on bank deposits IRITEFZ FIBIA 3 -
Others EAth 2 -
(28,239) (4,9006)

8 China Healthwise Holdings Limited  Interim Report 2023



es to the Unaudited Condensed Consolidated Interim Financial Statements

FET MRS PRI 8 R

The Group has identified its operating segments and prepared segment
information based on the regular internal financial information reported to
the Group's chief operating decision marker (the “CODM”) for their
assessment of performance and resource allocation. The Group has
identified the following reporiable segments from ifs operations:

AEEERBEHERTAEETIBRERTE
([E2REARREDERBAFERERDERE
ZABHBERBNELEDBRERDBE
o AREEDRFE @R HIA T AT $RE D -

J Chinese health products: sale of Chinese health producis . AR PEREGEE
o Money lending business: granting loans . MBS : RHUER
o Investment in financial instruments: investing in financial instruments . KESBMTE @RTARE
(a)  Segment revenue and results (a) DEBURARFEE
Segment revenue represents revenue generated from external "-‘BH&)\?E/}?EM\“BEJEZHSZ)\ REZE
cusfomers. There were no inter-segment sales during the six months CE = RNAZ+HHERZEZZFXA
ended 30 June 2023 and 30 June 2022. Corporate revenue and = Jr Ei LEARER - BIEETHEHEEE -
expenses are not allocated fo the operating segments as they are NAMA KA W RFTAEZBLE R
not included in the measure of the segments’ profit/(loss) that is ﬁ%pﬂﬁ’\*ﬁ%iﬁﬁﬂfﬁﬁZ’\%m%\ /(&5
used by the CODM for assessment of segment performance. BIAER  WEESEEZEEDE -
For the six months ended 30 June 2023 BE-Z-_=FXA=1+HLAXHEA
Investment
Chinese health  Money lending in financial Reportable
products business instruments  segment fotal
RE AR E
RERRER MEES SRIA A5
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (RBEZ) (REEZ)
Revenue fo external customers INBEEMA 70,259 5,695 4,872 80,826
Segment profit/ (loss) before income fax BETSHAT 28R, (B18) 3,192 (31,270) 4,175 (23,903)

PERARERRERAT —E-=FRERS 9



Notes to the Unaudited Condensed Consolidated Interim Financial Statem
REEZEHGESPRHMERERME

A
v

For the six months ended 30 June 2022 BE_Z-_—_FXA=+tHIEA
Investment
Chinese health  Money lending in financial Reportable
products business instruments ~ segment fotal
RE s

RERER (e SRTA A ERBET
HK$'000 HK$'000 HK$'000 HK$'000
FET FHL THT FAT
(Unaudited| [Unaudited) (Unaudited) [Unaudited)
(REER) (REER) (REER) (REER)

Revenue fo external customers IMBE WA 69,134 7227 (91 76,270

Segment profit/ {loss| before income fax BRATEHAT R,/ (B8) 1,865 (4,720] (5,187) (8,042
Unaudited
RICER

For the For the

six months six months

ended ended

30 June 30 June

2023 2022

BE-—ZS-—=F HZEz_ZT_—F
A~NA=+H NA=1H

1ER{EA LIENEA

HK$’'000 HK$'000

FET FHET

Reportable segment loss A E S EEE (23,903) (8,042)

Unallocated finance costs RO ERKA (2,728) (2,151)
Unallocated corporate expenses ROBARIRX

— Staff costs —8IkAK (2,055) (3,113)

— legal and professional fee —FRENEEER (105) (1,379

— Others —HAb (469) (577)

Consolidated loss before income tax BTSRRI S EE (29,260) (15,262)

10 China Healthwise Holdings Limited  Interim Report 2023



es to the Unaudited Condensed Consolidated Interim Financial Statements

FET MRS PRI 8 R

Segment assets and liabilities

(b) HHEEREME

The following is an analysis of the Group's assets and liabilities by ATAAEEZRARESBEDNEER
reporiable segment: BEZAM
Unaudited Audited
RBEZ EZ
At At
30 June 31 December
2023 2022
i »
—E-=F —E-—F
RNRA=t+H +TZHA=+—H
HK$’000 HK$'000
FHERT FAET
Segment assets PHEE
— Chinese health products — PERER 74,441 92,731
— Money lending business — WEED 108,153 137,084
— Investment in financial instruments — BELRmTAE 51,028 57,343
Segment assets DEEE 233,622 287,158
Unallocated corporate assets RAOMARIEE
— Cash and cash equivalents —ReRBReEEY 319 350
— Other [Note) — Eh (BiEE) - 151
Consolidated total assets GAEBEEME 233,941 287,659
Unaudited Audited
RICER WEZ
At At
30 June 31 December
2023 2022
i S
—EC=F —EF-—F
AA=tH +ZA=+—H
HK$'000 HK$'000
THET FHET
Segment liabilities DEEE
— Chinese health products — BRI 33,825 54,712
— Money lending business — REEB - 1,290
— Investment in financial instruments —RES@MITA 16,820 18,247
Segment liabilities NEPEE 50,645 74,249
Unallocated corporate liabilities AOBARIEE
— Convertible loan notes — AR EREE 73,771 71,043
— Others (Note) — Eh (BisE) 2,435 3,718
Consolidated total liabilities ZEABEERE 126,851 149,010
Note:  Other unallocated corporate assets and liabilities include i HEMADEAREEMBERR

certain other receivables, deposits and prepayements,
certain other payables and accrual charges and deferred

tax liabilities.

PSR REIERBRAR

T H A R

B ReRhBEN

FIE BT HAMENR IE&EEEJF
ER - UREEREAE

—ToERERE 11



Notes to the Unaudited Condensed Consolidated Interim Financial Statem

KREF MG S PRI 8 RME

(c)  Information about the Group’s revenue by geographical region

() FEBZHEHDZKAEH

Unaudited
REER
For the For the
six months six months
ended ended
30 June 30 June
2023 2022

BE-ZT_=F Hz—-Z—-_—F%
~NA=1H ~NA=1H

LER{EA 17518 A

HK$'000 HK$'000

FTHET THET

Hong Kong & 80,773 75,999
The People’s Republic of China (the "PRC”) FREARKEFME([HEH]) 53 271
80,826 76,270

Nofe:  Revenue from trading of Chinese health products, interest e BEPEERERHZWA - FEIK

income and sale of financial instruments are disclosed by
location of operations and location where the products
are delivered.

(d)  Information on major customers
For the six months ended 30 June 2023 and 2022, no external

cusfomer contributed 10% or more fo the Group's revenue.

AREBMTABEE Z WA TIRE
SEHEL R R EE AR I B A BE

(d) ETEEFZEH
HE-_Z-_=—FR=-F-__FA=1H
EAEA - BEINDBREEFHAEBNHKRA

BRtEZ AL -
5. Finance costs 5. BERK

Unaudited

REER
For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BE-Z-=F HZE_T__F
NA=TH NA=1H
1ER{EA 1E7NE A
HK$'000 HK$'000
FET T
Inferest on borrowings BEEFE 1,411 797
Interest on lease liabilities HEaEN . 348 217
Interest on convertible loan notes AR EREE 2 F 8 2,728 2,151
4,487 3,165

12 China Healthwise Holdings Limited  Interim Report 2023
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es to the Unaudited Condensed Consolidated Interim Financial Statements
REEZEHGSPRHMERERME

Income tax (expense)/credit FrisBi (Bx%), K&
Unaudited
RICER
For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BE-ZS-=F Hx_T__F
~A=1H NA=1H
1@ A LENEA
HK$'000 HK$'000
FERT FAT
Deferred tax (expense)/credit EERE (FIs), % (2,602) 86

Hong Kong Profits Tax is calculated at 8.25% on the estimated assessable
profits up to HK$2,000,000 and 16.5% on any part of the estimated
assessable profits over HK$2,000,000. No Hong Kong Profits Tax was
provided for the Company's subsidiaries in Hong Kong for the six months
ended 30 June 2023 and 2022 as they either did not derive any
assessable profits from Hong Kong or had estimated tax losses brought
forward to offset against the estimated assessable profits.

Under the law of the PRC on Enterprise Income Tax (the “EIT law”) and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiary is 25%. No Enterprise Income Tax has been provided as the
Company's subsidiary in the PRC did not derive any assessable profits
from the PRC for the six months ended 30 June 2023 and 2022.

BEBNEHDRETERTENRZ 885 T
ZEDZN\B_ARMGEFERTRFNEBEA-—AE
B2 ZED Z TR RFE - HRE
EoECCER-FE-—EFXNA=+HIEAEA
ARRZEBWBRARWARREBELEEMER
FUafl - MMARGE R IEBBAKSE G ER
BomF - AW RZE R REL BB SHE
1 o

REFRCEMEHE(TDEMBRIE]) Rb%
FIEHEAERIEN  PRWNBARZREAT D
TR HRBET_=FRT__F-X
A=+HLEXNEARRRZHEHNEBRRLERR
FREEERMAERREN AW ARZEAR
EH TS RIREE -

PREEREERERAT —T-=EhfiRs 13



Notes to the Unaudited Condensed Consolidated Interim Financial Statem

KREF MG S PRI 8 RME | 4

7. Loss for the period 7. HRER
Unaudited
RICER
For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BE-ZS-=F HEx_T__F
AA=1H NA=1H
WEREA LENEA
HK$'000 HK$'000
FET FHT
Loss before income tax is stated after charging & PSR Al S 18
the following: B T5IBE
Cost of inventories sold BEEFEKAK 47 172 49,742
Depreciation of rightofuse assets CREEERE 2,465 1,169
Depreciation of property, plant and equipment ME - MELERETE 213 174
8.  Dividends 8. RE
The directors do not recommend the payment of an interim dividend for EETRBERNEZ T -_=FRA=1THIEX
the six months ended 30 June 2023 (six months ended 30 June 2022: BAZHERE(BE-ZE-—FEXA=1THIEX
Nil). A ) -

14 China Healthwise Holdings Limited  Interim Report 2023



es to the Unaudited Condensed Consolidated Interim Financial Statements

FET MRS PRI 8 R

9.

Loss per share
The calculation of basic and diluted loss per share affributable to the
owners of the Company is based on the following data:

SREA
AR TEA A SREA REERRTER T
FIBIRE B

Unaudited
REER
For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BE-ZS-=F BE_T__F
~NE=t+H ~NA=1H
1EREA 1E751E A
HK$'000 HK$'000
FERT FHET
Loss BB
Loss for the purpose of basic and diluted loss per share  FMART E SR EA K #E 518 2 518 (31,862) (15,176)
Unaudited
RICEZ
For the For the
six months six months
ended ended
30 June 30 June
2023 2022
BE-Z-=F BE_T__F
~NBE=tH NA=1H
1EREA 1~ EA
Number of shares BHEAR
Weighted average number of ordinary shares for R ESRERREEEE
the purpose of basic and diluted loss per share ZE w8 E 770,480,836 770,480,836

The computation of diluted loss per share for six months ended 30 June
2023 and 2022 does not assume the conversion of the Company's
outstanding convertible loan notes since their assumed exercise would
result in a decrease in loss per share.

Property, plant and equipment and right-of-use assets

During the six months ended 30 June 2023, the Group acquired property,
plant and equipment with a cost of HK$9,000 (six months ended 30 June
2022: HK$35,000). The Group has entered info lease for retail shops
and offices in Hong Kong during the six months ended 30 June 2023 and
accordingly additional rightof-use assets amounted fo HK$5,807,000 (six
months ended 30 June 2022: HK$1,560,000) have been recognised
during the current period.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statem

FEFEBES MR ERME
11.  Loan receivables 1. ERER
Unaudited Audited
RBERZ KER
At At
30 June 31 December
2023 2022
i S
—E-=F R CF
AA=+H +-HA=+—H
HK$'000 HK$'000
THET THET
Loan receivables arising from money lending business A& %75 & £ 2 FEWE X 322,814 320,800
Less: allowance for ECL R TEEMEE B R (215,084) (186,749)
107,730 134,051
All loans are denominated in HK$. The loan receivables are unsecured FrEERHUETHE - EBWE R A &K LI%
and carry effective interest ranging from 8%-13% per annum (31 ERFMNENFNERZ+ZE(ZT_ZF+_H
December 2022: 8%—13% per annum|. A maturity profile of the loan =t—B  FANXRNEE+=ZE)FE - RREH
receivables (nef of allowance for ECL) af the end of the reporting periods, R RIHBED 2 ERER(IRTABEEER
based on the maturity date is as follows: BE) DESBEROT
Unaudited Audited
RIBEZ KEZ
At At
30 June 31 December
2023 2022
S IS
—E-=HF T F
ARA=t+H +-HA=+—H
HK$'000 HK$'000
FTHET TET
Within one year —FR 105,966 132,002
More than one year but not exceeding two years —FAEETBARE 1,764 2,049
107,730 134,051
Included in the loan receivables is a loan to the ultimate holding company WSS AEARNAT — LT BIRENS &
of a substantial shareholder of the Company amounted to ATHRME S 2EANE —TNE=THET -
HK$4,143,000.
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Financial assets at fair value through profit or loss

es to the Unaudited Condensed Consolidated Interim Financial Statements

FET MRS PRI 8 R

12. BAPEFABERSZESREE

Unaudited Audited
RCER mEZ
At At
30 June 31 December
2023 2022
S S
—EB-=F T F
ARA=tH +ZA=+—H
HK$’000 HK$'000
THET FHET
Listed equity securities in Hong Kong REE LT ZRAFESH
— Current — mE 49,946 56,170
Unlisted equity securities IE LR H
— Non-current — FnH 1,041 1,143
50,987 57,313

Fair value of listed equity securities is determined based on quoted bid
prices in the Stock Exchange. Fair value of unlisted equity securities is

ERBRARESZ D FEDREB XA HRERE
FEE - FETMEAERESRZ A FEDREEREE

determined based on valuation using assetbased approach. ESHBREETE -

Trade and other receivables, deposits and prepayments 13. EBRESERARHEMEKRIE RERFAMSRE
Unaudited Audited
RSB HEZ
At At
30 June 31 December
2023 2022
S S
—E-=F% —TF
ARA=Z+H TZA=+—H
HK$'000 HK$'000
FTET FHET
Trade receivables JEWE 5B 5,323 6,420
Less: allowance for ECL o REBEEERRE (616) (6106
4,707 5,804
Deposits and other receivables e & E W RIE 2,808 5714
Prepayments TR RRIA 6,045 3,203
13,560 14,721

PESEREERERAT —T-=FRERE 17



Notes to the Unaudited Condensed Consolidated Interim Financial Statem

KREF MG S PRI 8 RME

The ageing analysis of the trade receivables is as follows:

JEUW R B IR Rt DATAN T

Unaudited Audited

RIBEZ Tz

At At

30 June 31 December

2023 2022

i S

—EBE-=F —EC-4F

NB=+H +=ZA=+—H

HK$'000 HK$'000

FHExT FHET

0-90 days TEN+H 3,395 5,800
91-180 days h+—=—8N\+H 1,312 4
4,707 5,804

The Group's sales are on open account terms. Credit terms are reviewed
on a regular basis. The credit period ranges from 30 to 90 days but
business partners with sfrong financial backgrounds may be offered longer

credit terms.

REE Z HEBTARRRIGTET - FEGRREE
Higs - BREANF=+HAENTRH - BHTD
HEZEBRH IR TREZRES -

14.  Trade and other payables and accrued charges 14, BRNESRIREMGEASRERESER

Unaudited Audited
RIBEZ KEZ
At At
30 June 31 December
2023 2022
JiS IS

—E-=F —ZF=-=
ARA=Z+H +TZA=+—H
HK$'000 HK$/000
FHET FHET
Trade payables T E Z BRI 6,082 23,770
Other payables and accrued charges E e~ B N E R E B 6,123 12,195
12,205 35,965
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15.

es to the Unaudited Condensed Consolidated Interim Financial Statements
REEZEHGSPRHMERERME

The ageing analysis of the trade payables is as follows:

FEN B SRR BREDATANT

Unaudited Audited
RIGEZ EZ
At At
30 June 31 December
2023 2022
i S
—EC-=F —Eo—F
NA=+H +TZA=+—H
HK$'000 HK$'000
FHET FHET
0-90 days TENFH 5,943 23,631
Over 365 days ZANTERNRE 139 139
6,082 23,770
Borrowings Tty
Unaudited Audited
RGEZX EIZ
At At
30 June 31 December
2023 2022
i IS
—EC-=F B CF
NAB=+H +=-A=+—H
HK$'000 HK$'000
F#&T FHET
Margin loans from securities brokers KREBHLLZRES 14,046 15,472
Other loan HaER 13,614 15,792
27,660 31,264

At 30 June 2023, the Group had margin loans from securities brokers of
HK$14,046,000 (31 December 2022: HK$15,472,000). The margin
loans are interestbearing from 8% to 10% (31 December 2022: 8% to
10%) per annum, repayable on demand and are secured by a porifolio of
listed equity securities with carrying amounts of HK$49,946,000 (31
December 2022: HK$56,170,000).

At 30 June 2023, the Group had other loan of HK$13,614,000 (31
December 2022: HK$15,792,000). The other loan is interestbearing at
Hong Kong Prime Rafe [as quoted by the designated bank) plus 4% per
annum, secured by share charge over issued shares in a subsidiary of the
Group and guaranteed by the Company. As the other loan contains a
repayable on demand clause, the entire outstanding balance of the other
loan was classified under current liabilities.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statem

KREF MG S PRI 8 RME

16.  Share capital 16. B

Authorised
EE

Convertible cumulative
redeemable preference
shares of US$100,000 each

Ordinary shares
of HK$0.01 each

BREETEERTIZ BREEZSHT Bz
T B ] R E A B EE R AR B
Number of Number of
shares shares
RMmE A &R
US$'000 ‘000 HK$'000
FET TFh& T
At 31 December 2022 (audited), RZE-_—_F+_A=+—H
1 January 2023 and 30 June 2023 (#&F#x) « — T ==
(unaudited) —A—BR=ZE=_=F
NAZT B CGREER) 40 4,000 150,000,000 1,500,000

Issued and fully paid
EBRITRHRE

Convertible cumulative
redeemable preference
shares of US$100,000 each

Ordinary shares
of HK$0.01 each

BRAEAETEETZ BEREEZHT B2
] B A B8 ] EEE IR ZiER
Number of Number of
shares shares
BRMmE R [SGE - ¢E]
US$'000 ‘000 HK$'000
FET TFh& T
At 31 December 2022 (audited), R-EBE-—F+=-A=+—H
1 January 2023 and 30 June 2023  (&F|ix) « —T==F
(unaudited) —A—HEZE=_=
NA=ZTHCGREER) - - 770,481 7,705
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es to the Unaudited Condensed Consolidated Interim Financial Statements

) FET MRS PRI 8 R

17.  Fair value measurements of financial instruments 7. @MIAZATEHE

Fair value of the Group’s financial instruments that are measured at fair FREFREEEELUAFEFEZSHIAZ A

value on a recurring basis FlE

The following table presents the fair value of the Group's financial THREVNAEFAREPRRIREEELESE Y S

instruments measured at the end of the reporting period on a recurring BMTAZATE  HWREEVEREERSE 13

basis, categorised into the threellevel fair value hierarchy as defined in RAFEFAEMATEDA=EBRAFEEE - A

HKFRS 13 Fair Value Measurement. The level into which a fair value FEABEHDZEBRIDNEREERN2ZGAE

measurement is classified is defermined with reference fo the observability ZAERUENEEFBETHT

and significance of the inputs used in the valuation technique as follows:

o Level 1: fair value measured using only level 1 inputs i.e. . E—RBR BEAEF-ERZBAEBNE
unadjusted quoted prices in active markets for identical assets or ZRAVE EREEXBERGFEAH
liabilities at the measurement date; RIEBRMH 2 REHERE :

o level 2: fair value measured using level 2 inputs i.e. observable . E_BR:ERE_BRZBANEFEZR
inputs which fail to meet Level 1, and not using significant FE - AARFEE—BRNABEEABER
unobservable inputs. Unobservable inputs are input for which WEREREATABEHAE - TAIBEH
market data are not available: and ANEERTSHEETTRZHAR &

J Level 3: fair value measured using significant unobservable inpufs. J FEZRER ERAERTABERAEBNE

Z A -
Level 1 Level 2 Level 3 Total

At 30 June 2023 (unaudited) R-ZE-=FXA=+H E—BIR E-ER E=BR Bt

(REEXK)
HK$'000 HK$'000 HK$'000 HK$'000
FTET THET TR FTHET

Financial assets at FVTPL BATEFABR EREE

— listed equity securities - ERAES 49,946 = - 49,946

— unlisted equity securities - I ETRAES - - 1,041 1,041

49,946 - 1,041 50,987
level 1 level 2 level 3 Tofal

At 31 December 2022 (audited) RoTE-——F+=-A=+—H F—EX FER F=EX wast

&2y
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET

Financial assets at FVTPL BATEFABR EREE

— listed equity securities - FRAES 56,170 - - 56,170

— unlisted equity securities - FEETRARES - - 1,143 1,143

56,170 - 1,143 57,313
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Notes to the Unaudited Condensed Consolidated Interim Financial Stateme

KREF MG S PRI 8 RME

In estimating the fair value of financial instruments, the Group uses market
observable dafa to the extent it is available. Where Level 1 inputs are not
available, the Group estimates the fair value by reference fo valuation with
appropriate valuation techniques and inputs.

Fair values of listed equity securities have been determined by reference to
their quoted market closing prices at the end of the reporting period.

Fair value of unlisted equity securities is defermined based on valuation
using assetbased approach. Fair value of individual business assefs less
liabilities of the investment company was considered fo arrive the fair value
of the Group's equity interests in the investee company. The significant
input is the net asset value of the investee company. The net asset value is
positively correlated o the fair value measurement of the unlisted equity
securities.

The following table presents the changes in fair value of financial assets
which are classified as Level 3 of the fair value hierarchy:

REFTERTAZATER - AEERAREA
BzmBABEYE - WAEERE - BRZH
ANE - BIXEEE2ZERGERTESAE
M ETERAFE -

ETBRABF 2 ATFEL2ERENBERRZ
PrRUE B E

FETERAB S 2 XA FEDREEBEEESH
M EREE E.ﬁr&&ﬁ Bl Z (@52 % & ER
E\%Z’Aﬂ?ﬁb{%ﬂjzﬁﬁE’:\%&&%ﬁ’&ﬁ?ﬁﬁﬁéz
AVE - BROAEA/WRERARZEEFE-
BEFEEIF EMEAESZ AFHEFEREL -

TREISAAATERETEZERNSHE
EATEED

HK$'000

T

At 1 January 2023 (unaudited) RZZEZ=F—F—A (CR&EFEX) 1,143
Fair value loss on financial assets at FVTPL BATFEFABRZEREEZ AV EEE (102)
At 30 June 2023 (unaudited) RIZBZ=FXA=1H(REER) 1,041

During the six months ended 30 June 2023 and 30 June 2022, there
were no transfers between level 1 and level 2, or transfers into or out of
level 3.
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es to the Unaudited Condensed Consolidated Interim Financial Statements

FET MRS PRI 8 R

Fair valve of the Group’s financial assets and financial liabilities that
are not measured at fair value on a recurring basis

The carrying amounts of financial assets and financial liabilities carried at
amortised cost were not materially different from their fair value at 30 June

2023 and 31 December 2022.

WHBEEREURFEFEZAEASHEE
Re@EEZL-FE
RZEZ=FXNA=+HE=T=-=F+=A
=t+—B REHERANEZCREERSRSA
EZEAERGEZ AFETEETAER -

Contingent liabilities 18. HAREE
At 30 June 2023 and 31 December 2022, the Group had no contingent RITEZ=FRA=1TBEBR_Z__%+_A
liabilifies. =t—R AEBETELRAE -
Related party transactions 19. FBEALRS
During the six months ended 30 June 2023 and 30 June 2022, the REBE-_E-_=FA=1tBE-ZE-__FxA1
Group had the following transactions with related parties: =+HIERER  REBEEGHEATHETAT
5
Unaudited
REEX
For the For the
six months six months
ended ended
30 June 30 June
Related party relationship Types of transaction 2023 2022
BE-2-=F BE_T__F
AA=+H ~NAZ=1H
FHEATBERE Lk kil ER{EAR 1E71E A
HK$'000 HK$'000
THET FHET
Ultimate holding company of a substantial shareholder Interest income
of the Company
KRR — B ERRORLIFR AT FBWA 140 -
Fellow subsidiary of a substantial shareholder of Expenses relating to shorterm leases
the Company 828 817
RRR—BEERRNFRZERF BREREENHRX

Transactions between the Company and its subsidiaries have been
eliminated on consolidation and are not disclosed in this nofe.

ARAEAMBARZRINRAHARBD TE
8 - BIARAARMERE
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Management Discussion and Analysis
EHEMRR S

INTERIM DIVIDEND

The Direcfors do not recommend the payment of an inferim dividend for

the six months ended 30 June 2023 (2022: Nil).

RESULTS, BUSINESS REVIEW AND PROSPECTS

Results

For the six months ended 30 June 2023 (the "Period”), the Group's
revenue increased by approximately (“approx.”) 7% to approx. HK$81
million, compared with approx. HK$76 million for the six months ended
30 June 2022 (the "Corresponding Period”). Gross profit margin for the
Period was approx. 42% compared to approx. 35% in the
Corresponding Period. Overall, the loss attributable to owners of the
Company was approx. HK$32 million compared with the loss
affributable to the owners of the Company of approx. HK$15 million in
the Corresponding Period.

Business Review

The Group recorded an increase in revenue by approx. 7% for the
Period compared fo the revenue of the Group for the Corresponding
Period because of a realised gain of approx. HK$5 million recognised
under the investment in financial instruments segment during the Period
compared to a realised loss of approx. HK$0.1 million in the

Corresponding Period.

During the Period, the Chinese health products business has contributed
revenue of approx. HK$70 million, representing an increase of approx.
1% from the Corresponding Period of approx. HK$69 million. The
money lending business has contributed revenue of approx. HK$6
million [2022: approx. HK$7 million) during the Period. The investment
in financial instruments business had realised gain of approx. HK$5
million during the Period (2022: realised loss of approx. HK$0.1
million).

The gross profit margin increased to approx. 42% from approx. 35% of
the Corresponding Period mainly because of the increase in contribution
from the investment in financial instruments segment which generated a
higher gross profit margin, comparing with other segments.

The Group recorded a loss for the Period of approx. HK$32 million
during the Period compared with the loss for the period of the
Corresponding Period of approx. HK$ 15 million. The increase in loss is
mainly due to the increase in the impairment loss in respect of loan
receivables from approx. HK$3 million in the Corresponding Period to
approx. HK$28 million in the Period.
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Management Discussion and Analysis

THRAWRR S

Chinese Health Products

Ace Season Holdings Limited ["Ace Season”) and its subsidiaries are
principally engaged in the sales of Chinese and other pharmaceutical
products, health products, ginseng and dried seafood products to
wholesaler and retailer. One of the subsidiaries of Ace Season, Nam
Pei Hong Sum Yung Drugs Company Llimited engages in the business of
trading and retail of “Sum Yung” (2% ) and dried seafood products
since 1977 and the brand nome of “Nam Pei Hong” (B3E7T) is highly
recognised in Hong Kong and Southern Mainland China.

During the Period, this segment had contributed revenue of approx.
HK$70 million (2022: approx. HK$69 million) and a profit of approx.
HK$3 million (2022: approx. HK$2 million). The increase in the
segment revenue was confributed by the Consumption Vouchers Scheme
launched and the relaxation of several social distancing measures by the
Hong Kong Government which stimulate spendings from the customers.

As at 30 June 2023, there were
(2022: 9 refail shops).

10 refail shops of Nam Pei Hong

With the increase in the revenue confributed from online platform, the
gross profit margin of the segment increase to approx. 33% during the
Period from approx. 28% in the Corresponding Period. The selling
expense of the segment remain stable at approx. HK$ 14 million in the
Period from approx. HK$ 14 million in the Corresponding Period.

Money Llending

During the Period, the Group’s money lending business generated
inferest income on loans in the amount of approx. HK$6 million (2022:
HK$7 million), and reported a segment loss [before taxation) of approx.
HK$31 million (2022: HK$5 million). The interest income decreased,
mainly because one loan with principal of HK$35 million classified
under stage 3 (credit impaired) in 2022 has ceased to generate interest
income during the Period. An increase in allowance for ECL in the
amount of approx. HK$28 million also resulted in the deterioration in
segment results of the Group’s money lending business.

During the Period, the Group granted one new loan in the principal
amount of approx. HK$Q million to one customer and extended the final
repayment date of one loan fo a customer in the aggregate principal
amount of approx. HK$7 million. The Group's customers made drawings
in the aggregate principal amount of approx. HK$8 million under existing
and new loans, and repaid approx. HK$4 million to the Group.
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Ace Season Holdings limited ([ Ace Season|) K& &
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EHEMRR S

.

At 30 June 2023, twelve loans remained outstanding, out of which [i)
five loan receivables with the aggregate gross balance of approx.
HK$69 million were classified under stage 1 [(initial recognition); (ii)
three loan receivables with gross balance of approx. HK$54 million
were classified under stage 2 (significant increase in credit risk); and (i)
four loan receivables with the aggregate gross balance of approx.
HK$200 million were classified under stage 3 (credit impaired). During
the Period, two loan receivables with the aggregate gross balance of
approx. HK$22 million were transferred from stage 1 |initial recognition)
fo stage 2 [significant increase in credit risk) mainly because outstanding
principal amount of the loan receivables and accrued inferest were
overdued for more than one month but less than three months. During the
Period, one loan receivable with the aggregate gross balance of
approx. HK$30 million was transferred from stage 1 (initial recognition)
to stage 3 (credit impaired) as the customer, which was named
Customer | of the Company’s annual report for the year ended 31
December 2022, failed fo settle the principal for more than three
months.

At the end of the Period, the Directors performed an impairment
assessment on the Group's loan receivables with reference to a
valuation prepared by an independent professional valuer. The valuation
measured impairment on loan receivables using the “expected credit
loss model” established by HKFRS 9 Financial Instruments.

Based on the valuation, a total of approx. HK$215 million accumulated
allowance for ECL on loan receivables was made as at 30 June 2023,
representing an increase of approx. HK$28 million as compared to 31
December 2022. Of the tofal accumulated allowance for ECL, approx.
HK$1 million (31 December 2022: HK$5 million) was recognised for
loan receivables classified under stage 1 [initial recognition), approx.
HK$19 million (31 December 2022: HK$11 million) was recognised
for loan receivables classified under stage 2 (significant increase in
credit risk) and approx. HK$195 million (31 December 2022:
HK$170 million) was recognised for loan receivables classified under

stage 3 [credit impaired) as at 30 June 2023.

There is a reclassification of allowance for ECL of approx. HK$4 million
from stage 1 [initial recognition) fo stage 2 (significant increase in credit
risk) for the Period. Allowance for ECL for the loan receivables classified
under stage 3 (credit impaired) increased from approx. HK$ 170 million
as at 31 December 2022 to approx. HK$195 million as at 30 June
2023, mainly affributable to the overdue of interest and principal of a
stage 3 loan for more than three months.
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Set out below is the latest development of the recovery of loan receivables
classified under stage 3 (credit impaired).

In October 2020, Cusfomer | failed to repay a loan with outstanding
principal amounts of HK$64 million together with the accrued inferest
thereon according fo the loan agreement. The loan was guaranteed by a
PRC company and a BVI company, and the Group obtained a share
change for the shares of @ Hong Kong company which indirectly held the
guarantor. The Group has commenced legal proceedings against the
borrower and the guarantor to recover the outstanding principal and
inferests thereon. The first court hearing was held on 12 May 2022 and the
court handed down the judgment in favour of the Group on 31 May
2022. On 7 July 2022, the borrower lodged an appeal against the
judgment and the next court hearing was scheduled on 12 Sepfember
2023. The Group has instructed its legal adviser fo continue the legal
process to recover the loan.

Customer A with outstanding principal amount of HK$60 million has
failed fo pay the accrued interests on the loan since January 2022. The
Group has engaged in ongoing negotiation with him on repayment
arrangements with the view to entering into a binding seftlement
agreement. In March 2023, the Group instructed its legal adviser to
send a demand letter to him demanding his immediate sefflement. In July
2023, the Group received a reply from him proposing fo repay the
outstanding principal and the accrued inferest of the loan by installments.
In response to such reply, the Group s trying to confact him, with a view
fo counterproposing a shorfer repayment schedule and to request him to
finalise the sefflement proposal in accordance with the proposed terms.

Customer E with outstanding principal amount of HK$35 million has
failed fo seffle outstanding interest for more than a year. The borrower
has actively negofiated setlement plan with the Group including the
giving of a corporate guarantee provided by a PRC company fo secure
the borrower's loan obligations in January 2022. The major asset of the
guarantor includes a commercial property located in Mainland China.
The Group has commenced legal proceedings against the guarantor in
the PRC in November 2022. The Group and the guarantor then
negotiated the terms of seflement with the view to entering into a
mediafion agreement. A court hearing was held on 16 March 2023 to
examine the draft mediation agreement. Under the guidance of the
arbitration court, the mediafion agreement was signed on the day of
hearing of 16 March 2023. In May 2023, the court handed down a
mediation statement. The Group has submitted an enforcement
application to the court in June 2023. In the meantime, the Group is
seeking advice from ifs legal advisers to commence concurrent legal
proceedings against the borrower in Hong Kong.
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Customer ] with outstanding principal amount of HK$30 million has
failed 1o setile the outstanding principal and accrued inferest in February
2023. The Group has engaged in ongoing negotiation with the
borrower. Customer | has paid HK$2.4 million in March 2023 and
HK$5 million subsequent to the period end in August 2023. Since the
loan receivable was overdued for over 90 days, the loan was
transferred from stage 1 (initial recognition) to stage 3 (credit impaired).
The Group is trying to negofiate a sefflement arrangement with the
borrower.

At the end of the reporting period, the directors assessed the
recoverability of the loan receivables. An accumulated allowance for
ECL on loan receivables of approx. HK$215 million (31 December
2022: HK$187 million) was recognised based on a valuation
prepared by an independent professional valuer. Such allowance for
ECL was made in accordance with the impairment model of HKFRS 9
Financial Instruments and had no effect on the Group's cash flow.

Investment in Financial Instruments

During the Period, the Group's investment in financial instruments
business reported a segment profit of approx. HK$4 million (2022:
segment loss of approx. HK$5 million) arising from the net effect of the
change in fair value of financial assets at fair value through profit or loss
and realised gain recognised upon disposal of financial assets af fair
value through profit or loss. The turnaround from segment loss to segment
profit was mainly due to the net realised gain and dividend income of
approx. HK$5 million recognised during the Period, as compared fo the
net realised loss of approx. HK$O.1 million in the Corresponding
Period.

Movements in the equities held by the Group during the six months
ended 30 June 2023 and the year ended 31 December 2022 are as

follows:

AEEXSBER=ZTEETNEPIRER_-F
“ZF_ABERERZAS RERHNE - A%
B ERERAETHEER - FFPIER T =
FZRARR T -_=F \ARHEBRE D HIXM
—EETEAETAABEEET -  AREERERE
HBBO0H  ZEHREME—BR(VLHER)E
BEE-ER(EERE) - AREIEEHEER
AR ERHE

RIEBRR  ESTHEERERZAJWRERRE -
BEAR—EZBYHEGBEMRY ZGE  REK
BERERESHEEBERABEN -_E—TaAE
g (T F+ A=+ —8:
—RBNTLEEBT) - ZFEHEEEHEEER
BEEMEHEENFEORSR T A2 MERD
B HAEER S RWES L -

RETRTA

RAHRE - AEERESB T AXBKERED 8
MONEBET(ZE=F : BN AEE
BIL)  DRBEAFEFABRGCEREE AT
EEPRHERAFEFABRB L CREERE
RZEBRWRZFTEMEL - D EERER
7> 8B A T E B R A HIR MR B 23R U ek F RR
MESWAHABSET  MERAEHAERSEE
SR EIRFRO T EBITAE

BHE-_Z-_—FXA=Z1+HIEANEAAREEZE-Z
T+ A=+ —HIEFE  AEEEESHR

Unaudited Audited
RQEX KEZ
30 June 31 December
2023 2022

—E-=F T
ANA=+H +ZA=+—H
HK$'000 HK$'000
THET FHBIT
At beginning of period,/year H, 4] 57,313 59,304
Acquisitions Ilogii-4 2,428 16,768
Profit/(loss) arising on change in fair value N EEBEE N, (BE) 90 (15,325)
Disposals HeE (8,844) (3,434)
At end of period/year B, R 50,987 57,313
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Details of the significant listed equities held by the Group at 30 June
2023 are as follows:

RZZ_=FRA=1TH FAEEHFENEKRL
MAAFBOT

Fair value as
compared fo Fair value
the consolidated  gain recognised
Number of shares fotal assets o in the six months
Cost of shares of held ot Fair value at the Group af ended
Name of Hong Kong listed equities  Principal acivifies 30 June 2023 30 June 2023 30 June 2023 30 June 2023 30 June 2023
RZZZ=F Bz
NAZTAE/ —E-=F
RZZBZ=F RIZZ=F RIZTZ=F LTEEFEE ~A=ZtAH
NAZ=THH ~A=ZtH ~NA=THEK  RAEEBE LAEABER
B LTRAAE FEER RIDKA  FHEORNDEE NTE 28 2AVENE
HK$'000 ‘000 HK$'000 HK$'000
TR Fhk FHT FAT
Huanxi Media Group limited Media and enterfainment related 36,482 22,660 26,059 1% 1,133

[stock code: 1003) businesses, which include development
and investment in film and
TV programmes rights, as well as
operation of an online video platform
KERIREIAEEY  REEY
BREIMERERIRENR
EETHRBETA

BEEREEERAA
(Huanxi Media Group limited)
(Bta 5% - 1003)

* EHBE

The Group had made investments with a short to long ferm perspective
with the objective of making capital gain as well as income from
dividend. The Group invested in a diversified porifolio of listed equity
securities in various industries. The directors believe that the future
performance of the Hong Kong listed equities held by the Group is
largely affected by economic factors, investor sentiment, demand and
supply balance of an investee company’s shares and fundamentals of
an investee company, such as investee company’s news, business
fundamentals and development, financial performance and future
prospects. Accordingly, the directors closely monitor the above factors,
particularly the fundamentals of each individual investee company in the
Group's equity portfolio, and proactively adjust the Group's equity
portfolio mix in order to improve its performance.
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PLANS AND PROSPECTS
Chinese Health Products

In view of the increasing awareness in health and the aging of
population in Hong Kong, demand for health care products, especially
Chinese medicine, “Sum Yung" (2% ) and dried seafood in Hong Kong
has grown sfeadily in recent years. The Group will also strengthen the
promotion on health care products, such as cordyceps sinensis (% & &
&, ginseng (A2, tiangi (), and dendrobium nobile (A&} efc.
In order to cope with the rapid pace of life of modem people, the
Group also provides products like ginseng powder, energy drink,
probiotics capsules and ganodevma capsules.

Following the full resumption of normal fravel between Hong Kong and
Mainland China, it is expected to have a positive impact and economic
recovery on the refail market of Hong Kong. To take advantage of the
shift to online shopping since the outbreak of COVID-19, the Group will
continue to develop online sales channels for our Chinese health
products. During the Period, our sales channel through online platform
"HKTVmall" continues to contribute stable tumover to this segment. Due
to the COVID-19 pandemic, more people are concermed about their
healthcare and prevention from being infected. We concentrated on the
promotion of all types of healthcare products that can safeguard our
health and enhance immunity.

The Group also actively atiracts corporate customers. During the Period,
our marketing campaign successfully attracted certain charitable
organisations and institutional customers to order products such as
healthy tea bags, nutritions stew series and gift hampers, which
generated a higher gross profit margin.

The refail industry is still challenging given that the inflation, recruitment
difficulties, increasing ongoing cost and rent. Despite facing many
challenges, we will take advantage from technology and data to
optimize operations, such as considering the use of Customer
Relationship Management System (“CRM”] to understand the needs of
consumers. Participate in shopping promotions organized by the Hong
Kong Retail Management Association, Manufacturers Association, and
payment platforms (such as Alipay) fo increase brand exposure and
enhance popularity. And we will also consider participating in some live
commerce platforms in the second half of the year to expand our
customer base.
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Money lending business

Given the reopening of the border and the easing of COVID-19
restrictions in early 2023, Hong Kong is expected to have a rebound in
its economy. However, the Group expects the business environment for
money lending to be challenging and difficult because of the fightening
of the monetfary policy in the United Stafes of America, the expected
increase of Hong Kong Dollar interest rate and the heightened
geopolitical tension between the United States of America and China.
The Group will closely monitor the repayment pattern of our cusfomers
and formulate an action plan of recovery should the risk of default
increases. Our recovery strategy can involve a wide range of actions,
which includes the revising of repayment terms, adding of collaterals/
guarantees, reaching of setlement, the commencement of legal actions
against the customers, and/or enforcement on collaterals/guarantees,
efc. The Group will also be more cautious by strengthening ifs credit
policy and risk control policy.

Investment in financial instruments

The Group will closely monitor various factors such as global economy,
investment sentiment and fundamentals of investors and their future
prospects and protectively adjust our porffolio in order to improve our
performance. The Group will change our equity portfolio mix from time
fo time and realise the equities held by the Group info cash as and
when appropriate.

Business Portfolio Management

The current business strategies of the Group with an aim to achieve the
best use of its resources and improve its overall performance and
porifolio diversification have been continuously evaluated. The Company
has been actively looking to diversify the revenue sources of the Group
in order fo create shareholders’ value through making investments and/
or acquiring business or projects that have promising outlooks and
prospects.
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GROUP RESOURCES AND LIQUIDITY

As at 30 June 2023, the Group's cash and bank balances were
approx. HK$9 million (31 December 2022: approx. HK$17 million).
The Group's total borrowings and convertible loan notes were approx.
HK$101 million (31 December 2022: approx. HK$ 102 million).
Cearing ratio, calculated as the fofal borrowings and convertible loan
nofes divided by shareholders’ equity, was approx. 94% (31 December
2022: approx. 73%). As at 30 June 2023, the Group recorded total
current assets of approx. HK$221 million {31 December 2022:
approx. HK$275 million) and total current liabilities of approx. HK$49
million (31 December 2022: HK$75 million). The current ratio of the
Group, calculated by dividing the total current assets by the current
liabilities, was approx. 4.5 (31 December 2022: approx. 3.7). The
Group recorded an decrease in shareholders' fund from approx.
HK$139 million as at 31 December 2022 to a net asset position of
approx. HK$107 million as at 30 June 2023. The decrease was

mainly due fo the operating loss during the Period.

Inventories recorded o decrease of approx. 22% compared fo previous
year end date of 31 December 2022 and the value of stock in
warehouse decreased from approx. HK$55 million as at 31 December
2022 to approx. HK$43 million as at 30 June 2023 as winter is the

industry fraditional peak season.

Trade receivables remained stable as at 30 June 2023 to approx.
HK$5 million, compared with approx. HK$6 million as at 31 December
2022.

Overall, the Group's operations are still in a stable position. The
financial position has remain stable during the Period. Barring
unforeseen challenges and global economic downturn, in the opinion of
the Directors, the Group has sufficient financial resources to meet ifs
normal operational and expansion needs.

FOREIGN CURRENCY RISKS

The Group's exposure to currency risk attributable to trade and other
receivables, bank balances and trade and other payables, are
denominated in currencies other than the functional currency of the entity
to which they related. The Group currently does not have a foreign
currency hedging policy. However, the Management will monitor the
foreign exchange exposure and will consider hedging significant foreign
currency exposure should the need arise.
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CAPITAL STRUCTURE

The Group did not have any change fo the capifal structure of the
Company during the Period.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

The Group did not have any significant investments or acquisitions or
sales of subsidiaries during the Period.

EMPLOYEES

As at 30 June 2023, the Group had approx.100 employees and
contract workers based in Hong Kong headquarters and PRC offices.
The number of employees of the Group varies from time fo time
depending on production needs and they are remunerated based on
industry pracfices.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2023, the following persons, other than a Director or
chief executive of the Company, had an interest in the shares and

FERR
RIBZ=ZFAA=FE  THAL(EEREAD
REETHABRN) BEREES KK G

underlying shares of the Company as recorded in the register required
to be kept under section 336 of Part XV of the Securities and Futures

Ordinance (“SFO"):

(a) Long positions in ordinary shares of HK$0.01 each of (a)

the Company

"R

(TEFEHAEGRD]) EXVIBEIOKRAFEZE
RO AraC SR 2 AN 2 AR D R AR BA R (0 s -

AAFBREEZHET-—EBAEERZ

Percentage of

Number of the issued share

issued ordinary capital of

Name of shareholder Capacity shares held the Company

BEzZE T ERAT BT

BREREE g1 ZEREE &N =Rl

Eternity Finance Group Limited Beneficial owner 165,662,824 21.50%
XIBIEEEBRA A BEmEA A

Riche (BVI) Limited Interest in a controlled corporation 165,662,824 21.50%

Ry NEIL T
Eternity Investment Limited Inferest in a controlled corporation 165,662,824 21.50%

KIERREIREBRAR

Note: These Shares were registered in the name of Eternity Finance FyeE -

XA E s

Group limited, a wholly-owned subsidiary of Riche (BVI) Limited,
which in tum is wholly-owned by Etemity Invesiments Limited, the
shares of which are listed on the Main Board of the Stock

Exchange under sfock code: 764.
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(b)
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Convertible bonds

(b) WREES

Number of
convertible Number of
Name of shareholder Capacity bonds held  underlying shares
BEZ2WBRK
REEE g1 BEHEE HEROEE
Heng Tai Finance Limited Beneficial owner 190,263,157 190,263,157
EmHEA A
Heng Tai Consumables Group Limited Inferest in a controlled corporation 190,263,157 190,263,157
SRHEEREEARAR S LB R

Note: These convertible bonds were registered in the name of Heng Tai
Finance limited, a wholly-owned subsidiary of Heng Tai
Consumables Group Limited, the shares of which are listed on the
Main Board of the Stock Exchange under stock code: 197.

Save as disclosed above, as at 30 June 2023, the Directors are
not aware of any other person or corporation having an interest or
short position in shares and underlying shares of the Company or
its associated corporation(s) which would require to be recorded
in the register required to be kept by the Company pursuant to
section 336 of Part XV of the SFO.

PSR REIERBRAR
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at the date of this report, Mr. lei Hong Wai (Chairman and
executive director of the Company) and Mr. Cheung Kwok Wai Elton
Vice Chairman and executive director of the Company have inferest in
approx. 25.99% and 15.29%, respectively, of the issued share capital
of Eternity Investment Limited (stock code: 764], a company listed on the
Main Board of the Stock Exchange engaging in sale of financial assets,
property investment, money lending, and design and sale of jewelry
products, through themselves and their beneficial interests in Twin
Success International Limited. In addition, Mr. lei Hong Wai is the
chairman of the board of directors and an executive director and Mr.
Cheung Kwok Wai Elton is an executive director of Eternity Investment
Limited. Therefore, Etemity Investment Limited competes with the Group's
money lending business and investment in financial instruments business.

As at the date of this report, save as mentioned above, the Directors
were not aware of any business or interest of each Director,
management shareholder and their respective associate, that competes
or may compete with the business of the Group and any other conflict of
interest which any such person have or may have with the Group.

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

At 30 June 2023, the interests of the directors and the chief executive
and their associates in the shares, underlying shares and debentures of
the Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of HK$0.01 each of the
Company
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Percentage of

Number of the issued share

issued ordinary capital of

Name of director Capacity shares held the Company
BFEzZE®RT AR DFE &T

EENA 51 ZEBREE BABESEH
Mr. lei Hong Wai Beneficial owner 56,663,636 7.35%

TIEE LA EnEEA

Other than as disclosed above, none of the directors, chief executive B EXEEEIN RZE-_=€,A=1+08"

nor their associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated
corporations at 30 June 2023.
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Other Information
HthZHE

DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING RULES

No change fo the information of the Directors during the six months

ended 30 June 2023 and up fo the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2023, neither the Company nor
any of its subsidiaries purchased, redeemed or sold any of the
Company's listed securifies.

CORPORATE GOVERNANCE CODE

In the opinion of the Board, the Company has complied with all code
provisions of the Corporate Governance Code as set ouf in Appendix

14 of the Listing Rules throughout the six months ended 30 June 2023.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
fransactions by Direcfors on terms no less exacting than the required
standard sef out in the Model Code. The Company has made specific
enquiry of its Directors. All Directors confirmed that they have complied
with the required standard sef out in the Model Code and the code of
conduct regarding securities transactions by Directors adopted by the
Company throughout the accounting period covered by this inferim
financial statements.

AUDIT COMMITTEE

The Company has an Audit Committee in compliance with Rule 3.21 of
the Listing Rules for the purpose of reviewing and providing supervision
over the Group's financial reporting process including review of the
unaudited condensed interim financial statements for the six months
ended 30 June 2023, the interim report and the Group's risk

management and internal control sysfems.

On behalf of the Board of
China Healthwise Holdings Limited

Lei Hong Wai
Chairman and Executive Director

Hong Kong, 24 August 2023
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Corporate Information
LFEH

CORPORATE INFORMATION
[As at 24 August 2023)

Executive Directors

Mr. Lei Hong Wai (Chairman)

Mr. Cheung Kwok Wai Elton (Vice Chairman)
Mr. Lleung Alex

Ms. Lo Ming Wan

Mr. Tse Chi Keung

Mr. Yuan Huixia

Independent Non-executive Directors

Mr. Lai Hok Lim
M. Lien Wai Hung
Mr. Wong Tak Chuen

Audit Committee

Mr. Wong Tak Chuen (Chairman)
Mr. Lai Hok Lim
M:r. Lien Wai Hung

Nomination Committee

Mr. Lei Hong Wai (Chairman)
M:r. Lai Hok Lim

M. Llien Wai Hung

Mr. Wong Tak Chuen

Remuneration Committee

Mr. Lai Hok Lim (Chairman)
M. Lei Hong Wai

M:r. Lien Wai Hung

Mr. Wong Tak Chuen

Company Secretary
Ms. Lo Ming Wan

Auditor

HLB Hodgson Impey Cheng Limited
31/F Gloucester Tower, The Llandmark
11 Pedder Street, Central

Hong Kong
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Corporate Information

LFRH
Legal Advisers on Cayman Islands Law FHRRSREEAREEZER
Maples and Calder Asia Maples and Calder Asia
26th Floor, Central Plaza B8
18 Harbour Road B
Wanchai BB R
Hong Kong MIRES — TN E
Legal Advisers on Hong Kong Law EBBERERZEEED
Robertsons Solicitors BN RN ETS P
57/F, The Center BB
99 Queen’s Road Central ERANBRATNR
Hong Kong PIRPOLA T
Registered Office AMRER
P.O. Box 309 P.O. Box 309
Ugland House Ugland House
Grand Cayman Grand Cayman
KY1-1104 KY1-1104
Cayman lslands Cayman lslands
Head Office and Principal Place of Business in Hong Kong BREEREBTEEEMY
Unit 1209 HE
Shun Tak Centre, West Tower FHREF—BEATN\EZBHR
168-200 Connaught Road Central (E =L)<
Hong Kong ——ENE
Tel: (852) 2268 8248 B 1 (852) 2268 8248
Fax: (852) 2548 5575 f5H : (852) 2548 5575
Website: www.healthwisehk.com Atk - www.healthwisehk.com
Principal Share Registrar and Transfer Office FTERDBFERE
Maples Fund Services (Cayman) Limited Maples Fund Services (Cayman] Limited
P.O. Box 1093 P.O. Box 1093
Boundary Hall Boundary Hall
Cricket Square Cricket Square

Grand Cayman
Cayman lslands
KY1-1102

Grand Cayman
Cayman Islands

KYT1-1102
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Hong Kong Branch Share Registrar and Transfer Office

Tricor Abacus Limited

17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

Listing Information

The Stock Exchange of Hong Kong Limited
Stock Code: 00348

40 China Healthwise Holdings Limited  Interim Report 2023

EEROBFETIRE
SERBEERAT
BB

BRUE TN
EREEFLTEE

&R

BRMAERXHPIARAR
Befn (5% - 00348



CHINA HEALTHWISE HOLDINGS LIMITED
TEHEREREZERERAF

Unit 1209, Shun Tak Centre, West Tower,
168-200 Connaught Road Central, Hong Kong

BB T # B 168-2005% (5 Z /L P EE1209F
Tel: (852) 2268 8248  Fax: (852) 2548 5575
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