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The board of directors (the “Board” or “Directors”) of China Healthwise
Holdings Limited (the “Company”) is pleased to announce the unaudited
condensed consolidated results of the Company and its subsidiaries
(together the “"Group”) for the six months ended 30 June 2021 together
with the comparative figures for the corresponding period for the six
months ended 30 June 2020. These interim consolidated financial
statements have not been audited but have been reviewed by the
Company's Audit Committee.

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

For the Six Months Ended 30 June 2021

hEEEREERBRAR(ARADERS(TE
ZQIHTEF )MARMARE REM B AR (5
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ERGREEEREtEERER
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Unaudited
RCEX
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BZE HE

—ES-—F —E-FTF
ANA=1H NA=1H

EREA LE7RME A
Notes HK$'000 HK$'000
LiEs3 TET FHET
Continuing operations BEREXEK
Revenue WA 4 97,897 73,197
Cost of sales SHE R AR (42,404) (39,600)
Gross profif Al 55,493 33,591
Other income, gains and losses, nef Hmlg A - WS R EE - B3 4 13,507 (23,848)
Selling and distribution expenses HE RS H (14,822) (17,770)
General and administrative expenses —MRITHE R (14,398) (15,904
Finance cosfs BE AR 5 (3,211) (12,624)
Profit/(loss) before income tax from REFELEER ZBATETA
continuing operations wmFL (E1E) 36,569 (36,555)
Income tax credit FiSHiE R 6 - 1,630
Profit/(loss) for the period from HIRNREFECEERZ
continuing operations wAL (E1E) / 36,569 (34,925
Discontinued operation ERIEREER
Loss for the period from discontinued operation  BRRIZR B B & 1HE & %75 2 518 7 - (3,692
Profit/(loss) for the period HREFL(EE) 36,569 (38,617)
Other comprehensive loss HAANRBIREREtLRE
for the period, net of tax: B8 -
ltems that may be reclassified subsequently Higrgeg 8o BEBng
fo profit or loss: A -
— Exchange differences arising from — BEBINEBELEZER
franslation of foreign operations R (208) (10)
Other comprehensive loss HIRFNRHIBR LM e
for the period, net of tax i (208) (10)
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Unaudited
RBEZX
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BZE #H=E
=B T TF
~A=+H ~NA=+A
IE<{EA LE7RME A
Notes HK$'000 HK$'000
B 5T FHET FHIT
Total comprehensive income/(loss) for N2 EW R (E1E) 5
the period 36,361 (38,627)
Profit/(loss) for the period atfributable to ARa)EA AEGER
owners of the Company: wmA, (&) -
— From continuing operations — REFELEXRD 36,569 [34,925)
— From discontinued operation — REDKRIEEEER - (3,692
36,569 (38,617)
Total comprehensive income/(loss) for KRB)EA AELEAZE
the period atfributable to owners of Ui sk, (E5i8) 4848
the Company:
— From continuing operations — REFEEEXRD 36,361 [34,935)
— From discontinued operation — REDRILEEER - (3,692
36,361 (38,627)
(restated)
(g ES)
Earnings/(loss) per share affributable to REFEEENDRIEEESER
owners of the Company from continuing AN REE ANELER
and discontinued operations 2H,(EE)
- Basic — BER 9 4.75 cents Al (4.94] cents 7l
— Diluted — #E 9 4.53 cents AL (4.94) cents L
Eamings/loss) per share affributable to REFEEEEBZ ARG
owners of the Company from BB ABLERET(EER)
continuing operations
- Basic — BER 9 4.75 cents Bl (4.47) cents Bl
— Diluted — #E 9 4.53 cents Al (4.47) cents AL
Loss per share aftributable to owners of KEDRIEEEER 2 AN E]
the Company from discontinued operation B AELEERREE
— Basic and diluted — EARREE Q - [0.47) cents Al
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CONDENSED CONSOLIDATED STATEMENT OF SRR S B AR R 3R
FINANCIAL POSITION
As at 30 June 2021 R-EBE-_—FA=+H
Unaudited Audited
RIREZ KT IZ
30 June 31 December
2021 2020
—E-— T -TF
AA=tH +=ZA=+—H
Notes HK$'000 HK$'000
B 5T F&T FET
ASSETS AND LIABILITIES EEREE
Non-current assets FRBEE
Property, plant and equipment WE - MENEE 10 517 395
Rightof-use assets FREEE 10 6,246 3,100
Loans receivable TEE R 11 125,000 135,978
Financial assets at fair value through BEAFTEFAEGCSREE
profit or loss 12 2,572 2,611
Deferred tax assets EEFIBEE 3,608 3,608
137,943 145,692
Current assets REBEE
Inventories FE 49,418 47,964
Trade and other receivables, deposits B E 585 58 & E b JE W FRIE
and prepayments R& MIBRRIE 13 12,038 13,569
Loans receivable TEWE = 11 117,994 87,136
Financial assets af fair value through BEATERABERZEREE
profit or loss 12 105,294 105,088
Cash and cash equivalents e RELSZEEY 27,514 34,829
312,258 288,586
Current liabilities REBAE
Trade and other payables and JERHE 5 RN H A B 5RIR
accrued charges LEETE A 14 11,286 20,325
Lease liabilities HEaE 4,710 6,175
Borrowings TE 15 9,195 20,000
Tax payable FESTIE 3,562 3,847
28,753 50,347
PEEREERERAT B —FhERS 3



Unaudited Audited
RIREZ LT IZ
30 June 31 December
2021 2020
—E-—F T -TF
NA=tH +t-A=1+—H
Notes HK$'000 HK$'000
b 5E FET FET
Net current assets REEERE 283,505 238,239
Total assets less current liabilities HEERRBAE 421,448 383,931
Non-current liabilities kRBAE
Lease liabilities HEBE 4,294 2,140
Convertible loan notes R ERERE 84,502 85,500
88,796 87,640
Net assets EEZFRE 332,652 206,291
EQUITY =
Share capital A% A 16 770,481 770,481
Reserves & (437,829) (474,190)
Total equity mrER 332,652 296,291
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CONDENSED CONSOLIDATED STATEMENT OF CASH

S

r"l"

FRRERERER

FLOWS
For the Six Months Ended 30 June 2021 BE-_Z - A=+HINEA
Unaudited
KRB
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BZE HE
—B--F —T-FTH
AB=+H NA=+H
E7{E A LE7RME A
HK$'000 HK$'000
FET FAT
Net cash inflow/(outflow) from operating activities #&& %K 2B m A Gil) F 58 13,829 (21,274)
Net cash [outflow)/inflow from investing activities & E %24 GRE), /R AFEEE (320) 16,294
Net cash outflow from financing activities MEEH RS RLFE (20,61¢) (17,414)
Net decrease in cash and cash equivalents e kIReEEWRFE (7,107) (22,394)
Cash and cash equivalents at the beginning of REVc R e RBESEEY
the period 34,829 47,072
Effect on foreign exchange rate changes EREE B (208) (10)
Cash and cash equivalents at the end of the period REIR Z B & RIREEHEY 27,514 24,668
Analysis of the balance of cash and Re LR EBMEHRDIT
cash equivalents
Cash and cash equivalents BeMIEEEEY 27,514 24,668
FEBEREERERAT B —FRRS S



CONDENSED CONSOLIDATED STATEMENT OF GO RSB THREK
CHANGES IN EQUITY
For the Six Months Ended 30 June 2021 HEe—_ZT-—FA=1+HILNEA
Unaudited
REEH
Attributable to owners of the Company
ALAREARL
Convertible Exchange
Share Share loan notes fluctuation  Accumulated
capifal premium  equity reserve reserve losses Tofal
GE:L
ERRE ESRD
Bx RHEE RERE it ZithE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn TiEn TiEn Tiégn
Asat 1 Jonuary 2021 R-E--F-A-H 770,481 337,166 19,835 11,074 (842,265) 296,291
Exchange differences arising from franslafion o~ B E G EREL 7 EH 2H
foreign operations - - - (208) - (208)
Profitfor the period Eilapegil - - - = 36,569 36,569
Totol comprehensive [loss)/income for the periiod B2 T (E18) / Wiz 1058 - - - 208) 36,569 36,361
As ot 30 June 2021 WZEZ-EXA=TH 770,481 337,166 19,835 10,866 (805,69¢) 332,652
Unaudited
REEG
Atiouiable fo owners of the Company
N2 PN L
Converble ~ Exchange
Share Shae  Teoswy  loonnoles  fluctuofion  Accumuloied
copitl premium shores  equily resenve fesenve losses Total
AR
kx  BHEE  ERERD  EERG BE  ZHER it
HK$000  HK$000  HK$000  HKE000  HK$O00  HK$O00  HK$000
TERL TEn TER TER TER TERL TEn
Asat 1 January 2020 RZBZZFE-A-H 786,546 337,166 - 19,835 11242 [828116] 326,673
Exchange differences arising from fransloion of BERNEBEL ERER
foreign operations - - - - (10) - (10)
Loss for the period HRER - - - - - (38,617) 38,617)
Totol comprehensive loss for the period BR2AFRES - - - - (10 (38617 (38,627
Repurchase and cancellotion of shares B Rt ikt [11,240) - (1,533 - - 7781 4992
Asat 30 June 2020 KZB-BE AT 775306 337,166 (1.533) 19,835 11232 (858952 283,04
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS

1.

Basis of preparation

These unaudited condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") and the applicable
disclosure requirements of Appendix 16 to the Rules Governing the Listing
of Securities [the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

These unaudited condensed consolidated interim financial statements are
presented in Hong Kong Dollar ("HK$") and all values are rounded 1o the
nearest thousand ("HK$'000"), unless otherwise stated.

The directors of the Company have, at the time of approving the unaudited
condensed consolidated financial statements, a reasonable expectation
that the Group has adequate resources fo continue in operational existence
for the foreseeable future. Thus they continue to adopt the going concern
basis of accounting in preparing the condensed consolidated financial
stafements.

Principal accounting policies

The unaudited condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Other than additional accounting policies resulting from application of
amendments fo Hong Kong Financial Reporting Standards ("HKFRSs"), the
accounting policies and methods of computation used in the unaudited
condensed consolidated financial statements for the six months ended 30
June 2021 are the same as those presented in the Group's annual
financial statements for the year ended 31 December 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time, which are
mandatorily effective for the annual periods beginning on or affer 1
January 2021 for the preparation of the Group's unaudited condensed
consolidated financial statements:

Interest Rate Benchmark Reform
— Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16

In addition, the Group has early applied the Amendment to HKFRS 16
Covid-19Related Rent Concessions beyond 30 june 2021.

The application of the amendments to HKFRSs in the current inferim period
has had no material impact on the Group's financial positions and
performance for the current and prior periods and/or on the disclosures
set out in these unaudited condensed consolidated financial statements.
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Use of judgements and estimates

In preparing these unaudited condensed consolidated interim financial
statements, the significant judgements made by the management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the 2020
annual financial statements.

Revenue, other income, gains and losses, net and segmental
information

The Group is principally engaged in sale of Chinese health products,
money lending business and invesiment in financial instruments. The Group
was also engaged in sale of Own Brand Manufacturing ("OBM”| toys
which was disposed on 30 October 2020 and its financial performance
is reported under discontinued operation. Revenue and other income,
gains and losses, netf recognised from continuing operations during the
period are as follows:

Fit FA I B A 5t
RREZEREBREREA PRI B HRERNB
B BERERERANEE S BRREELNE
RAGF R AEF T RERRNTERRE_T—F
FREHBRRAERERR -

WA BB - WEREE FREARSIE
#
AEBTENREPERERZFEE  BEEBR
RESBTA AKENCEEERERE
(TEFmBEED A ZHE  EREKER -
ZoTELA=THHE MEMBRRZHN
ERIMEEETIAT - FANCHRRBFELE
EBZWAREAMIA - Yeas KEsiE - FRE T

Unaudited
RICER
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BE-—Z——-§ HE_T-TF
~NA=1H NA=1H
1@ A LEREA
HK$'000 HK$'000
FET FAT
Continuing operations BEREEL
Revenue from contracts with customers BEAXHWA
— Trading of Chinese health products — BEEPERERD 59,873 57,996
Revenue from other sources: KRB EA IR Z WA -
— Inferest income — FEWA 10,988 15,201
— Gain or loss on disposal of — HEemI A WaRsEE -
financial instruments, net R 27,036 -
97,897 73,197
Disaggregation of revenue from confracts HEFEHRADHRZT
with customers:
Timing of revenue recognition from contracts BREFEHWAZ
with customers =]
At a point in time R E R 2 59,873 57,996
Continuing operations BEREER
Other income, gains and losses, net EHabUg A~ WS e - JREE
Bank interest income RITHFBULA = 8
Fair value gain/(loss) on financial assets at BATERABE ((EATE
fair value through profit or loss (“FVTPL") STABRDZERmEE
RNFEW (EIE) 14,483 (18,090
Impairment loss on loans receivable under TEEMEE BRI T 2 BRI ESURE
expected credit loss model, net B8 - 58 (1,128) (7,736
Government grants BT - 800
Rent concessions e R e 152 1,170
13,507 (23,848)
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The Group has identified its operating segments and prepared segment
information based on the regular internal financial information reported to
the Group's chief operating decision marker (the "CODM’| for their
assessment of performance and resource allocation. The Group has
identified the following reporiable segments from ifs operations:

o Chinese health products: sale of Chinese health products
o Money lending business: granting loans
° Investment in financial instruments: investing in financial insiruments

The Group disposed of the OBM foys segment on 30 October 2020. The
CODM considered the necessity of reporting the OBM toys segment
separately under disconfinued operation in accordance with HKFRS 5
Non-current Assets Held for Sale and Discontinued Operations as the
OBM toys segment was a separate maijor line of business of the Group.

(a)  Segment revenue and results
Segment revenue represents revenue generated from external
cusfomers. There were no intersegment sales during the six months
ended 30 June 2021 and 30 June 2020. Corporate revenue and
expenses are not allocated fo the operating segments as they are
not included in the measure of the segments’ profit/(loss) that is
used by the CODM for assessment of segment performance.

FEBERBEHERTAEEEIZRERKRE
(TEERERRE DERRFERERD KA E
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RS EREERIE SR AFEL E IR
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_7_

For the six months ended 30 June 2021 BE-—Z-_—-FXA=1+HLELAEA
Continuing operations FEREEYR
Investment
Chinese health  Money lending in financial Reportable
products business instruments  segment fotal
RE AHE
hERER MEXES SRIA A5
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudifed)
(REER) (REER) (REER) (REER)
Revenue fo external customers IR WA 59,873 10,988 27,036 97,897
Segment [loss]/profit before income fax BRETER AT (BR) /57 (2,184) 2,764 40,845 41,425
PEEERFRZRARAT —B-—FHHERE 9
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For the six months ended 30 June 2020

Continuing operations FBREER
Chinese Money Invesiment
health lending in financial Reportable
products business instruments ~ segment fotal
) B
FERER MEER SEIA DE R
HK$'000 HK$'000 HK$'000 HK$'000
FEL T FET FET
(Unaudited) [Unaudited) (Unaudited) [Unaudited)
(REEEZ) (REEER) (REEZ) (CREEER)
Revenue fo external customers LISEASI N 57,996 15,201 - 73,197
Segment loss before income fax BATERAT D HE R (2,146) (1710 (18,641 (22,497)
Unaudited
RAISEX
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BE-B-— HE_ZT_TH
NA=+H NA=1H
1E7K18 A 1E7]E A
HK$'000 HK$'000
FERT FA&T
Continuing operations HEREXEK
Reportable segment profit/(loss) AR 5 2R, (E518) 41,425 (22,497)
Interest income AEUA = 8
Exchange gain/(losses), net RS (&) 58 6 (81)
Unallocated finance costs ROBRE KA (2,442) (?,147)
Unallocated corporate expenses RAOARFX
— Staff costs —BIAK (1,530) (3,511)
— legal and professional fee —ERNEEER (301) (1,043)
— Others —EAfh (589) (290)
Consolidated profit/(loss) before income tax BET SR AR A A (B1E) 36,569 (36,555)

China Healthwise Holdings Limited
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(b)

Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by

(b) HHEEREM

AT RN BRI 35 &5 0 2 8] 25 1) & B o

reporfable segment: BEZDH
Unaudited Audited
RBEX KEZ
At At
30 June 31 December
2021 2020
i »n
—E-—F ZECEF
ANA=+H +ZA=+—H
HK$'000 HK$'000
FERT FHT
Segment assets PEEE
— Chinese health products — FRBERIESR 82,960 82,658
— Money lending business — EE 251,560 234,145
— Investment in financial instruments — RESRMITA 110,964 109,630
Segment assets DEVEE 445,484 426,433
Unallocated corporate assets AAMARIEE
— Cash and cash equivalents —He kRS EEY 4,561 7,500
— Other (Note) — E A (FiE) 156 345
Consolidated total assets B EEBE 450,201 434,278
Unaudited Audited
RGEZ KEIZ
At At
30 June 31 December
2021 2020
b i
—E-—F —ECTE
ANA=+H +ZA=+—H
HK$'000 HK$'000
FERT FHEIT
Segment liabilities SEEE
— Chinese health products — RERER 19,835 22,972
— Money lending business — MEXE® 787 2,295
— Investment in financial instruments —EEMIA 11,970 21,606
Segment liabilities DEEE 32,592 46,873
Unallocated corporate liabilities ROBEARBE
— Convertible loan notes — IMREREE 84,502 85,500
— Others (Note) — HAb (FIzE) 455 5614
Consolidated total liabilities e aEERE 117,549 137,987
Note:  Other unallocated corporate assets and liabilities include Mzt : HAxHBEEPXEERBERIE

certain other receivables, deposits and prepayments and
certain other payables and accrual charges.

RS REIERBRAR

BT EMEE TR - 2E RFEN
IR - A RE T RN R R
JEETER o
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(c) Information about the Group's revenue from continuing operations () AEERMESSREBELCEEBEZRK
by geographical region is as follows: ABRITE
Unaudited
RBERZ
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BE-Z--—-F HZE_T_ZF
~NA=+H NA=TH
LA A 1ERMEA
HK$'000 HK$'000
THET THETT
Hong Kong (Nofe] &8 (M) 97,897 73,197
Note:  Revenue from frading of Chinese health products, interest MieE . EERERE@IBA - FEK
income and sale of financial instruments are disclosed by AReRITAEHEE 2 WATRE
location of operations and location where the products b 2h N E R B IR EE o
are delivered.
(d)  Information on major customers is as follows: (d) Izg}aZé{ﬂﬂﬂT :
For the six months ended 30 June 2021, no external customer BHE-_ZE-_—FXA=+H1EEA
confributed 10% or more to the Group's revenue from continuing ﬂ’}\\*%%)f' HAREEMIIFELE EBRA
operafions. ERMED 2 TS E -
For the six months ended 30 June 2020, revenue of approximately HE-_Z-_TFNA=ZTHLERMEA K
HK$18,586,000 were derived from one external customer from )\i’j FTNEBRTNABESTETHKAED
discontinued OBM Toys segment, which contributed over 10% or IFREHNEERERETAED N —F
more of the Group's revenue from continuing and discontinued ﬁl\*B%)E' ZEFPRASEFRRAFKE
operations. KERNDRIEREEBRANBD 2T
PAE o
Finance costs 5. BERE
Unaudited
RER
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BE-Z--—F HE_T_ZF
~NA=+H NA=T+H
1ER1EA 1ERMEA
HK$'000 HK$'000
FTHET FHET
Continuing operations RHEQEER
Inferest on borrowings BEFE 514 546
Interest on lease liabilities HEBERE 257 537
Imputed inferest on convertible loan notes ATHRRRE ?K?%TFZT’E%?‘JE 2,440 10,541
Loss on partial redemption of convertible loan A EE MR ERRE 2 &8
notes (Note) (FE) - 1,000
3,211 12,624

Note:

The Group has redeemed partial principal and accrued inferest

of convertible loan notes of approximately HK$21,703,000 by

30 June 2020.

China Healthwise Holdings Limited
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6.

Income tax credit 6. FEBER
The amount of income tax credit in the unaudited condensed consolidated REFZERTE BT REMEEKRERF O
stafement of profit or loss and other comprehensive income represents: SHE S £5IE
Unaudited
RSEX
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BE-ZE-_—& Hz_ZT_-_TF
ANA=1+H ANA=TH
1ER1EA LER1E A
HK$’000 HK$'000
TR THETT
Continuing operations RHEKEEYR
Current taxation — Hong Kong profits fax BREAT T8 — F B MEH
— provision for the period — NER B - 993
Deferred tax RIERIA = (2,623]
- (1,630)
Hong Kong profits tax is calculated at applicable tax rate on the estimated BEBNEGBIRBEZE T —F~A=THRK
assessable profits for six months ended 30 June 2021 and 30 June 2020. —EEFXRA=ZTHIEAMAAZGFERE R
MiBERREAE o
Profit/(loss) for the period 7. EAREF(ER)

(a)  Continuing operations

o) FHEEBEHETE

Unaudited

REER
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BE-Z--—F HE_T-TF
~NA=1H NA=1H
WER1E A LIENEA
HK$'000 HK$'000
F#ET FHET

Profit/(loss) before income tax from continuing BT 2 BT ER A
operations is stated after charging the following: w18 BINR T &8 -
Cost of inventories sold BEFERA 42,404 39,606
Depreciation of rightofuse assets ERAREEENE 1,841 6,783
Depreciation of property, plant and equipment Y - R REREITE 198 193
PEBERERRERAR —E-—FRHRE 13
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(b)  Discontinued operation (b) ERILZEFER
The Group disposed of the OBM toys segment on 30 October AEBER-_Z_ZEFTA=THLEEE
2020. The loss for the period from the discontinued OBM toys EmEREIASE - REBKRIEEERN
business is set out below. The comparative figures in the unaudited HEmEEET A XK BAEEHY 0
condensed consolidated statement of profit or loss and other T o AEEZBRPGABEELEMEAEEK
comprehensive income have been resfated fo re-present the OBM BRPOLEREFETEY - LEEAE®
toys business as a discontinued operation. RELE A EBERZI RERILELEE
7 o

For the

six months

ended

30 June

2020

BE_T_TF

~NA=1H

1E7RMEA

HK$'000

FET

Revenue WA 44,641
Cost of sales THEMKA [32,129)
Gross profit EM 12,512
Other income, gains and losses, nef Eapg A~ U zs K EsiE - R R 211
Selling and distribution expenses THE R HA X (7,870)
General and administrative expenses — MR R ATIE R 2 (7,954]
Finance costs BEKAR (591)
Loss before income tax from discontinued operation 2R B B4R IH4C & ¥ 75 2 BR TS HH AT BT 18 (3,692
Income fax expense PSR S2 -
Loss for the period from discontinued operation HRBE DRI E X ER (3,692)

Dividends 8. KB

The directors do not recommend the payment of an interim dividend for

the six months ended 30 June 2021 (six months ended 30 June 2020:

Nil).
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Earnings/(loss) per share

From continuing and discontinved operations

The calculation of basic and diluted earnings/(loss| per share attributable
to the owners of the Company is based on the following data:

SREF (FE)
REFESERERISERE
ARBRHEEARESREARBEERA,(FHE)
TER T BIRAE

Unaudited
RIBER
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BE-E-—F HZE_Z_THF
~NA=1H NA=1H
1@ A LEREA
HK$'000 HK$'000
FET FAT
Earnings/(loss) BF(&BE)
Earnings/loss) for the purpose of basic earnings/ R EFRERAT(Ei8)
(loss) per share (profit/(loss) for the period 2 &R, (E1E) (KRR E ARG
aftributable to owners of the Company) B Fl, (E18)) 36,569 (38,617
Effect of dilutive potential ordinary shares: BEHELRER TR
Interest on convertible loan notes (net of income tax)  FIHAIRERZE 7 F 2 (FIBFT1EF) 2,038 -
Earnings/(loss) for the purpose of diluted earnings/  FILAGtEEREEER T, (Fi8)
(loss) per share 2 &F,/(Ei8) 38,607 (38,617)
Unaudited
RIBER
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BE-E-—F HZE_Z_THF
~NA=1H NA=1H
1@ A 1EREA
(restated)
(FeE=5)
Number of shares BRoEE
Weighted average number of ordinary shares for BN ESREART(EE)
the purpose of basic earnings/(loss) per share 7 LR ntE e 8 770,480,836 781,064,710
Effect of dilutive potential ordinary shares: BEEEEERITE
Convertible loan notes AR ERER 81,000,000 -
Weighted average number of ordinary shares for B ESREERT ()
the purpose of diluted earnings/(loss| per share 2T AR NS R 851,480,836 781,064,710
On 25 September 2020, the share consolidation became effective RZZEZZEFAA-+THA ROEHEKE

whereby every 10 ordinary shares of HK$0.1 each was consolidated into
one share of HK$1.0 each. Comparative figure have been adjusted on
the assumption that the share consolidation had been effective in the prior
period.

For the six months ended 30 June 2020, the computation of diluted loss
per share does not assume the conversion of the Company's outstanding
convertible loan notes since their assumed exercise would result in a
decrease in loss per share from continuing operations.

RS REIERBRAR

B EPETRERAESH BT EBERE
EHR-REE-HTETZERK - LERET
TR A & HFE 7 L — B AR R % -

BE_Z-ZTFXA=ZTHIEAREAR FESK
EEERYERRAQFAREETRRERRE
Bk RRARBRRTEARRESSBORER
BREEBNERBERD -
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From continuing operations

The calculation of basic and diluted earnings/(loss) per share from
continuing operations atfributable fo the owners of the Company is based
on the following data:

KEFHEEER
KRAFBECEEBZ AR RAHEE ARLEBRER
RESERET] (B18) DER T 8B E

Unaudited
RICER
For the For the
six months six months
ended ended
30 June 30 June
2021 2020
BE-—Z——-§ HE_T-TF
~NA=1H NA=1H
1@ A LEREA
HK$'000 HK$'000
FET FAT
Earnings/(loss) BF(&BE)
Earnings/loss) for the purpose of basic earnings/ AUtERBSERE X 5%
(loss) per share from continuing operations BEAREF(EE) 2&8F, (EE) 36,569 (34,925)
Effect of dilutive potential ordinary shares: BUEEELER 8
Interest on convertible loan notes (net of income tax] AR E R ZEIE 7 K 8 (FIBR A ER) 2,038
Earnings/(loss| for the purpose of diluted eamings/ AT E R BIFEL L EB 2 TREE
(loss) per share from continuing operations AR,/ (B18) 287,/ (E8) 38,607 (34,925)

The denominators used are the same as those detailed above for both
basic and diluted eamings/(loss) per share.

From discontinued operation

Basic and diluted loss per share from discontinued operation for the six
months ended 30 June 2020 is HKO.47 cents based on the loss for the
period from discontinued operation of HK$3,692,000 and the
denominators detailed above for both basic and diluted loss per share.

Property, plant and equipment and right-of-use assets

During the six months ended 30 June 2021, the Group acquired property,
plant and equipment with a cost of HK$320,000 (six months ended 30
June 2020: HK$991,000). The Group has entered info several leases for
shops and offices in Hong Kong during the six months ended 30 June
2021 and accordingly additional right-of-use assets amounted to
HK$4,987,000 (six months ended 30 June 2020: HK$1,142,000) have
been recognised during the current period.
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11.

.-—'

Loans receivable 1. BRER
Unaudited Audited
RBERX REZ
30 June 31 December
2021 2020
—E=——F —E-TE
AR=+H +=-A=+—H
HK$'000 HK$'000
TR THETT
Loans receivable arising from money lending business B & 15 E £ 7 FEWE X 303,481 282,473
Less: allowances for expected credit loss Ji  TEHAEE R BE (60,487) (59,359)
242,994 223,114

All loans are denominated in HK$. The loans receivable are unsecured
and carry effective interest ranging from 8%-13% per annum (31 December
2020: 8%—15% per annum). A maturity profile of the loans receivable (net
of allowances for expected credit loss) at the end of the reporting periods,
based on the maturity date is as follows:

P BB TTAHE - BURE R R BT KR
BERENENFANZNEADZ T=(ZF2ZF
FTZA=+—"R:FHNXEHZNEBDZ
THIEE - RBREHR - BB 2RI E
RONBFEBEESRRE) JBERNT

Unaudited Audited
RIBEZX KE
30 June 31 December
2021 2020
—B-—F -
ANA=Et+H +TZHA=+—H
HK$'000 HK$'000
FEx THETT
Current assets RBEE
Within one year —FR 117,994 87,136
Non-current assets FRBEE
More than one year but not exceeding two years —F L ETBAMF 125,000 135,978
242,994 223,114
Financial assets at fair value through profit or loss 12. BAPEFABERCZESHEE
Financial assets at fair value through profit or loss comprise: BAFEAABSEZEREERR
Unaudited Audited
RIBEZX RE
30 June 31 December
2021 2020
—B-—F -
ANA=t+H +TZHA=+—H
HK$'000 HK$'000
FET THETT
Listed equity securities in Hong Kong RBEAB LM ZRAES
— Current — nE 105,294 105,088
Unlisted equity securities IE E T IRARE
— Non-current — 3ERE 2,572 2,611
107,866 107,699

Fair value of listed equity securities is determined based on quoted bid
prices in the Stock Exchange. Fair value of unlisted equity securities is
determined based on valuation using assetbased approach.

RS REIERBRAR

EHRAES 2 X T ETIRERZPAPTHRESRE
EE - FLTRABSZATEDBREEREE
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13. Trade and other receivables, deposits and prepayments
The carrying amounts of trade and other receivables, deposits and
prepayments are as follows:

BHEZRERRAMERRE RERBENRE
W 5 R R B A e ROR - R e RIRN FRIR
ZBREEMT

Unaudited Audited

RICERK KEZ

30 June 31 December

2021 2020

—E=—F —TCTF

ARA=E+H +TZA=+—H

HK$'000 HK$'000

THET FAET

Trade receivables FEUE R 4,214 6,749
Other receivables, deposits and prepayments HE R GRIE - e RIERKIE 7,824 6,820
12,038 13,569

The ageing analysis of the frade receivables is as follows:

FEUE SRR BREC D ATANT

Unaudited Audited

RICER KEZ

30 June 31 December

2021 2020

—E-—F B -TE

NB=+H +=ZA=+—H

HK$'000 HK$'000

F#ET T

0-90 days TEN+H 3,818 6,071
91-180 days Nt+—=—8aN\+H 396 678
4,214 6,749

The Group's sales are on open account terms. Credit ferms are reviewed
on a regular basis. The credit period ranges from 30 to 90 days but
business partners with strong financial backgrounds may be offered longer
credit ferms.
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14. Trade and other payables and accrue 14, ERESERRHEMEMRERETER
Unaudited Audited
RIBEZX EEZ
30 June 31 December
2021 2020
—B_—F -
ANA=Et+H +TZA=+—H
HK$’000 HK$'000
FTET FHET
Trade payables JEFTE SRR 5,530 10,700
Other payables and accrued charges HAb e FOR R AT B 5,756 9,625
11,286 20,325
The ageing analysis of the trade payables is as follows: ENESERZEBOFTNT
Unaudited Audited
RIQEZ KEZ
30 June 31 December
2021 2020
= i
ARA=t+H +T-RA=+—H
HK$'000 HK$'000
FTET FHET
0-90 days ZENTH 5,391 2,555
91-180 days ht—=2—BNA+H = 8,006
181-365 days —BN \+—E=BTEH = -
Over 365 days —AA~THAUE 139 139
5,530 10,700

ESEREERARAT —T-—EhHmE 19



15.  Borrowings 15. fBE&

Unaudited Audited
RICER EEAZ
30 June 31 December
2021 2020
—E=—&F —E-TF
ANA=+H +=-A=+—H
HK$'000 HK$'000
F#ET FHET

Current Vi
Other loans — secured HEMER — BEKE 9,195 20,000

The Group's other loans carried interest at 10% per annum and are
secured by pledge of a subsidiary's investment in financial assets at fair

value through profit or loss.

16.  Share capital

AEBRMEFTIZENTTY 2 Tt EXAER
—FMNEARRATES ARG SRMEENR
BEEA

16. R=&

Authorised
EE
Convertible cumulative
redeemable preference

shares of US$100,000 each

Ordinary shares
of HK$1.00 each

BREETEETZ BEREE-—HTZTEBIZ
AR A R E A EEE KR LB
Number of Number of
shares shares
&R [SGE-¢E]
US$'000 ‘000 HK$'000
FET TFh& FHET
As at 31 December 2020 (audited), R-ZZT-FEF+-_A=+—H
1 January and 30 June 2021 (EEHZ) s T -—F
(unaudited) —A—BES~NAZ=1+H
(REEEZ) 40 4,000 1,500,000 1,500,000

Issued and fully paid
BEBRITRHE
Convertible cumulative
redeemable preference
shares of US$100,000 each

Ordinary shares
of HK$1.00 each

BREAETEETZ BREE-—HTTBIZ
AR A R EEE R B
Number of Number of
shares shares
BRMmHEE R EE
Us$'000 ‘000 HK$'000
FET TFh& FHET

As at 31 December 2020 (audited), R-ZZT-FEF+-A=+—H
(B#ER) - —T=—4F
(unaudited) —A—BEANA=1+H

1 January and 30 June 2021

(REER)

- - 770,481 770,481

20 China Healthwise Holdings Limited  Interim Report 2021



Fair value measurements of financial instruments

Fair value of the Group’s financial instruments that are measured at fair
value on a recurring basis

The following table presents the fair value of the Group's financial
instruments measured at the end of the reporting period on a recurring
basis, categorised info the threelevel fair value hierarchy as defined in
HKFRS 13 Fair Value Measurement. The level into which a fair value
measurement is classified is defermined with reference fo the observability
and significance of the inputs used in the valuation technique as follows:

o level 1 valuations: fair value measured using only Level 1 inputs i.e.
unadijusted quoted prices in active markets for identical assefs or
liabilities at the measurement date;

J level 2 valuations: fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet level 1, and not using
significant unobservable inputs. Unobservable inputs are input for
which market data are not available: and

ETRMITAZAFERE
EEBEZESERELUNTFHEFEZEHMTAZR
FE
TRENAEERBENRREEERFEZS
BMTAZRAFE  HDREEMBMEELE 13
WA FEAEMAEIADR=ZBRAFERE - R
FEFESS ZBRINERGERNZ2ZEHAE
ZABREREZEETNS

. F-EBREE: ATEEERE-ERA
BEitE AEREEXRENSHERSNR
TRERTS 2 RIS RE

. FE_EREE: ATEEERE_E@A
BitE AFAFE -ERONUBEREA
BEATEEAERATABERBGAE - T7
BEe  \EANTSRETIRZEAR:

R
o level 3 valuations: fair value measured using significant . E-ERGE: FREATAHBEHAE
unobservable inputs. HENFEE-
N-E=-—F Level 1 Level 2 Level 3 Total
At 30 June 2021 (unaudited) ARA=TH(REER) E—BR FBIX E=EBRX st
HK$’'000 HK$'000 HK$’000 HK$’000
FTHERT FTERT FHET FET
Fair value on a recurring basis RESEREEGFEZNFE

Financial assets af FVTPL BRATEGFABRNSHEE
— listed equity securities — WA 105,294 - - 105,294
— unlisted equity securities — JEETRAES - - 2,572 2,572
105,294 - 2,572 107,866
R-E-FTF level 1 level 2 level 3 Total
At 31 December 2020 (audited) TZA=Z+—R (&%) F—ER E-ER E=EX #Et
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET THET

Fair value on a recurring basis REEREEGFEZNFE

Financial assefs at FVTPL BATFEFABENSREE
— listed equity securities — EHRAES 105,088 - - 105,088
— unlisted equity securities — FELETRAFES - - 2,611 2,611
105,088 - 2,611 107,699

In estimating the fair value of financial instruments, the Group uses market
observable data to the extent it is available. Where Level 1 inputs are not
available, the Group estimates the fair value by reference to valuation with
appropriate valuation techniques and inputs.

Fair values of listed equity securities have been determined by reference to
their quoted market closing prices at the end of the reporting period.

Fair value of unlisted equity securities is defermined based on valuation
using assetbased approach.

RS REIERBRAR
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Information about Llevel 3 fair value measurements

Valuation
techniques

fhERAM

BFHE=BRAFEIAEZEY

Relation of significant

Significant unobservable

unobservable inputs inputs to fair value
EXRTAHRE@AE

ERFTAEERAE HALAFEZBER

Unlisted equity securities JEEMRAES Assetbased approach

The net asset value is
positively correlated to the
fair value measurement of
the unlisted equity securities

Net asset value

BEE BEFE BEFEEE FTRAE
HFHRFEFEKIEL

The following table presents the changes in fair value of financial assets TREZJDBERE=ZEBREENCHEEQATE
which are classified as Level 3 valuations: )

HK$'000

T

At 1 January 2021 (unoudited) KRB —F—A—HB(REER) 2,611

Fair value loss on financial assets at FVTPL BAFEFAEBENSREEC A TEEE (39)

At 30 June 2021 (unaudited) REBZ-FXA=1H(REER) 2,572

During the six months ended 30 June 2021 and 30 June 2020, there
were no fransfers between level 1 and level 2, or transfers into or out of
level 3.

Fair value of the Group’s financial assets and financial liabilities that
are not measured at fair value on a recurring basis

RBE_Z-_—FXXA=ZTHRZZ-TFXA
=t+HINEAR  F— //\&% EY N3
% MEEASEEE=EX -

WHEREREHNBATPEZAEELHEER
EHMEFZAFE

The carmrying amounts of financial assets and financial liabilities carried at RZBZ—FR"A=Z1+RAR-ZF_FF+_H
amortised cost were not materially different from their fair value at 30 June =t—8" &%%WZ’K@JEEZ@ Fﬂﬁ@&f A
2021 and 31 December 2020. BZEMEREE A TEIEEAER -
18.  Contingent liabilities 18. THAREME
As at 30 June 2021 and 31 December 2020, the Group had no RZB-_—FXA=Z+AR-_Z-_ZTF+_H
contingent liabilifies. =t+t—B FrEEITEIREE-
19.  Related party transactions 19. FHEALRS
During the six months ended 30 June 2021 and 30 June 2020, the RBE-ZE-_—FRA=THEEK-Z-ZFA
Group had the following transactions with related parties, some of which =tTRIEAEA $E.§E§ﬁﬁa@/\itﬁu—r
are also deemed to be connected parties pursuant to the Lisfing Rules. K5  RELWARA - B EREALITERE
RlER -
Transactions between the Company and its subsidiaries have been ARAREEMB AR ZRINEAHARRD TE
eliminated on consolidation and are not disclosed in this nofe. 35 - HIARAAK ERE
The significant fransactions with related parties are as follows: BEMEALZERRSMT
Unaudited
RBEX
For the For the
six months six months
ended ended
30 June 30 June
Related party relationship Types of transaction 2021 2020
BE-Z--—-F HE_T_ZF
ANA=t+H NA=+H
BHEATBRE XHEH L7518 B 1EREA
HK$’000 HK$'000
THET FHET
Fellow subsidiary of a substantial shareholder of Inferest on lease liabilities
the Company 11 83
RRBE—BEFERRHOERNE LR HEBEMNS
Expenses relating to shorterm leases 306 -
BREBHEENRX
22 China Healthwise Holdings Limited  Interim Report 2021



20.

21.

Event after the reporting period
Subsequent fo 30 June 2021 and up to the date of this report, the Group
had the following material event:

On 7 July 2021, the Company proposes fo implement the capital
reorganisation which will involve the following [the "Capital
Reorganisation”):

(il the capital reduction whereby the nominal or par value of each of
the issued shares of the Company (the “Shares”) will be reduced
from HK$1.00 1o HK$0.01 by cancelling the paid-up capital of
the Company to the extent of HK$0.99 on each of the issued
Shares (the "Capital Reduction”);

(i) the share subdivision immediately following the Capital Reduction,
whereby each of the authorised but unissued Shares of nominal or
par value of HK$1.00 each will be subdivided info one hundred
[100) adjusted shares of nominal or par value of HK$0.01 each
(the "Adjusted Shares”);

(i)  the share premium reduction which will involve the reduction of the
amount sfanding to the credit of the share premium account of the
Company (the “Share Premium Reduction”);

(iv)  the application of the credit arising from the Capital Reduction and
the Share Premium Reduction fowards sefting off of part of the
accumulated losses of the Company in a manner as permitied by
the Companies Act, Cap. 22 (Act 3 of 1961}, of the Cayman
Islands as consolidated and revised and other applicable laws;
and

(v/  each of the Adjusted Shares arising from the Capital Reorganisation
shall rank pari passu in all respects with each other and will have
rights and privileges and be subject to the restrictions confained in
the memorandum and articles of association of the Company.

The special resolution in relation fo the Capital Reorganisation was duly
passed by the shareholders of the Company by way of poll af the
extraordinary general meeting of the Company held on 11 August 2021.

The Company is currently applying an order in relation to the Capital
Reduction from the Grand Count of the Cayman Islands.

The Company will closely monitor the situation, and assess its impacts on
the Group's financial position and operating results.

Comparative figures

Cerfain comparative figures have been reclassified to conform with the
current period’s presentation and the disclosure requirements in respect of
the discontinued operation set out in note 7(b).

RS REIERBRAR
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INTERIM DIVIDEND

The Directors do not recommend the payment of an inferim dividend for

the six months ended 30 June 2021 (2020: Nil).

RESULTS, BUSINESS REVIEW AND PROSPECTS

Results

For the six months ended 30 June 2021 (the “Period”), the Group's
revenue from confinuing operations increased by approximately
("approx.”) 34% to approx. HK$98 million, compared with approx.
HK$73 million for the six months ended 30 June 2020 (the
"Corresponding Period”). Gross profit margin for the Period was approx.
57% compared to approx. 46% in the Corresponding Period. Overall,
the profit attributable to owners of the Company was approx. HK$37
million compared with the loss atiributable to the owners of the
Company of approx. HK$39 million in the Corresponding Period.

Business Review

The Group recorded an increase in revenue from continuing operafions
by approx. 34% for the Period compared to the revenue of the Group
for the Corresponding Period because of the realised gain of approx.
HK$27 million (2020: Nil] recognised under the investment in financial
instruments during the Period.

During the Period, the Chinese health products business has contributed
revenue of approx. HK$60 million during the Period, representing an
increase of approx. 3% from the Corresponding Period of approx.
HK$58 million. The money lending business has contributed revenue of
million (2020: approx. HK$15 million) during the

Period. The investment in financial instruments business had realised gain

approx. HK$11

of approx. HK$27 million during the Period (2020: no realised gain or
loss). During the Corresponding Period, the OBM toys business
contributed revenue of approx. HK$45 million. The OBM toys business
has been disposed on 30 October 2020.

The gross profit margin from continuing operations increased to approx.
57% from approx. 46% of the Corresponding Period mainly because of
the increase in contribution from the investment in financial instruments
segment which generated a higher gross profit margin, comparing with
other segments.

The Group recorded a profit for the Period of approx. HK$37 million
during the Period compared with the loss for the period of the
Corresponding Period of approx. HK$39 million. The turnaround from
loss to profit was mainly due to the net realised and unrealised gains on
investment in financial instruments of approx. HK$42 million for the
Period, as compared to the net realised and unrealised losses on
investment in financial instruments of AppProx. HK$ 18 million for the
Corresponding Period.
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Chinese Health Products

Ace Season Holdings Limited (“Ace Season”) and its subsidiaries are
principally engaged in the sales of Chinese and other pharmaceutical
products, health products, ginseng and dried seafood products to
wholesaler and retailer. One of the subsidiaries of Ace Season, Nam
Pei Hong Sum Yung Drugs Company Llimited engages in the business of
trading and retail of “Sum Yung” (2% ) and dried seafood products
since 1977 and the brand name of “Nam Pei Hong” (B83£7T) is highly
recognised in Hong Kong and Southern Mainland China.

During the Period, this segment had contributed revenue of approx.
HK$60 million (2020: approx. HK$58 million) and a loss of approx.
HK$2 million (2020: approx. HK$2 million). As at 30 June 2021,
there were 10 refail shops of Nam Pei Hong (2020: 10 refail shops).

The COVID-19 pandemic continues fo have a negative impact on the
Chinese health product segment during the Period. The Group has
launched several measures to cope with the difficult operating
environment, including (i) offer of sales discount to customers, (i
relentless negotiation with landlords for rental relief and more favourable
rental renewo|, (iii) deve|opment of business re|otionship with online
sales platform and (iv) rearrangement and promotion of products which
could be easily and conveniently cooked. As such, the gross profit
margin of the segment declined to approx. 29% during the Period from
approx. 32% in the Corresponding Period. The selling expense of the
segment also decreased to approx. HK$15 million in the Period from
approx. HK$ 18 million in the Corresponding Period.

Money Lending

During the Period, the Group’s money lending business generated
1 million (2020:
approx. HK$ 15 million), and reported a segment profit (before taxation)
of approx. HK$3 million (2020: loss of approx. HK$2 million). The
turnaround from segment loss to segment profit of the Period was mainly

inferest income on loans amounting to approx. HK$1

due to the decrease in allowance for expected credit losses recognised
to approx. HK$ 1 million in the Period from approx. HK$8 million in the
Corresponding Period. The average monthly outstanding balance of
loans receivables was approx. HK$279 million in the six months ended
30 June 2021 (2020: approx. HK$286 million). During the Period, the
Group granted new loans in the aggregate principal amount of approx.
HK$50 million to five customers. The Group's customers made drawings
in the aggregate principal amount of approx. HK$50 million from the
existing and new loans, and repaid approx. HK$28 million fo the

Group.

In October 2020, a customer failed fo repay a loan with outstanding
principal amounts of HK$64 million together with the accrued inferest
thereon according fo the loan agreement. The Group has commenced
legal proceedings against the customer fo recover the outstanding
principal and interests thereon. Up to the date of this report, the date of
the first hearing is yet to be determined.
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At the end of the reporting period, the directors assessed the
collectability of the loans receivable. An allowance for expected credit
losses on loans receivable of approx. HK$60 million (31 December
2020: approx. HK$59 million) was recognised based on a valuation
prepared by an independent professional valuer. Such allowance for
expected credit losses was made in accordance with the impairment
model of HKFRS @ Financial Instruments and had no effect on the
Group's cashflow.

Investment in Financial Instruments

During the Period, the Group's investment in financial instruments
business reported a segment profit of approx. HK$41 million (2020:
loss of approx. HK$19 million) arising from the change in fair value of
financial assets af fair value through profit or loss. The segment profit
was a result of a rebound on the stock market during the Period.

Movements in the equities held by the Group during the six months
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ended 30 June 2021 and the year ended 31 December 2020 are as THEF+_A=+—BULEFE AEEFEENR
follows: z’g ,,,,,,, SR
Unaudited Audited
RISE KEIZ
30 June 31 December
2021 2020
—B-—fF —E_%
ANA=+H +t=-—H=+—H
HK$'000 HK$'000
THET T
At beginning of period,/year 5,4 107,699 138,581
Acquisifions i 9,232 10,861
Gain/(loss) arising on change in fair value NFEEHEEZ W (EE) 14,483 (5,409)
Disposals e (23,548 (36,334)
At end of period/year HF R 107,866 107,699
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Details of certain significant listed equities held by the Group at 30 June
2021 are as follows:

Number of shares

RZZB-—FRA=1TH AEEFKENETE
REMBAFBNOT

Fair value as
compared fo
the consolidated

Fair value gain/
(loss) recognised

fotal assets of  in the six months

Cost of shares af held at Fair value at the Group af ended
Name of Hong Kong listed equities  Principal activifies 30 June 2021 30 June 2021 30 June 2021 30 June 2021 30 June 2021
Bz
RZBZ—% —F=F
AAZTEN ~A=tH
RZZE=—F RIZTZ-F RIZ=-F LATFEEFEE AEABER
RNAZTEM NAZTHE  RAZTBM  GAEERE 20TEkE/
B LHRAAHE TEEB RiRA  HEORHEE AVHE i (B#8)
HK$'000 ‘000 HK$'000 HK$'000
THT Th THL TET
IDG Energy Investment Limited Mobility services business, upstream oil 27,500 25,000 29,750 6.6% 4,750
[stock code: 650) and gas business, ING liquefaction
and exporting, LNG importing,
processing and sales, and NG logistics
services, as well as related energy
investment fund management
DGR ARRAR " BBRBER DR ES  Rik
(IDG Energy Investment Limited) RAR(INGRIERILA « INGEA
(BB R5 - 650) MITRAE R INCTRRT -
IR RREESER
Huanxi Media Group limited Media and entertainment related 34,080 20,990 37,782 8.4% 5,022
[stock code: 1003) businesses, which include development
and investment in film and
TV programmes rights, as well as
operation of an online video platform
BEBREEERAA RERREERRYS  SREY
(Huanxi Media Group Limited) EREIERERITEUR
(BfpR3% : 1003) BEEGRRATAE
Yunfeng Financial Group limited long ferm assurance business, 36,486 7,526 22,051 4.9% (2,183

[stock code: 376) the provision of securifies brokerage,
consultancy and advisory services and
investment research, wealth
management, employee stock
ownership plan adminisiration and
principal invesiment

RARBED  REESEL
B R A RIS R AR
HEER BEIRBEHIEER
IZRE

ERSREEARAR
(BRfR3% : 376)

The Group had made investments with a short to long ferm perspective
with the objective of making capital gain as well as income from
dividend. The Group invested in a diversified portfolio of listed equity
securities in various industries. The direcfors believe that the future
performance of the Hong Kong listed equities held by the Group is
largely affected by economic factors, investor sentiment, demand and
supply balance of an investee company's shares and fundamentals of
an investee company, such as investee company’s news, business
fundamentals and development, financial performance and future
prospects. Accordingly, the directors closely monitor the above factors,
particularly the fundamentals of each individual investee company in the
Group's equity portfolio, and proactively adjust the Group's equity
portfolio mix in order to improve its performance.
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OBM Toys

Given the continuous losssmaking position of the OBM foys segment with
net liabilifies in recent financial periods, and the uncertainties faced by
the OBM toys business, the Company has disposed of this segment on
30 October 2020. It is considered that such disposal will enable the
Group tfo improve its financial position and eliminate any uncertainty
arising from the OBM foys business with an aim to stabilising the future
financial performance of the Group.

PLANS AND PROSPECTS
Chinese Health Products

In view of the increasing awareness in health and the aging of
population in Hong Kong, demand for health care products, especially
Chinese medicine, “Sum Yung” (2E) and dried seafood in Hong
Kong has grown steadily in recent years.

As a result of the COVID-19 pandemic, the number of tourists visiting
Hong Kong has significantly reduced which severely impact the refail
market of Hong Kong. At the same time, the various COVID-19 related
restrictions on social distancing and cross-border acfivities impacted the
entire retail markef. To take advantage of the shiff to online shopping
due to COVID-19, the Group will continue to develop online sales
channels for our Chinese health products.

At this moment, the global pandemic is still ongoing but the arrival of
COVID-19 vaccines has brought hope for economic recovery.
Nevertheless, the Group will continue to invest in the health care
business and to develop its retail business of “Sum Yung" (2% dried
seafood products and other healthy food products in Hong Kong with
an aim fo broaden its revenue base especially to the youth generation
and middle class consumers. The Group expects the development of
onlines sales in Hong Kong and Mainland China the cost reduction
measures such as renewal of rental agreement with more favourable
ferms could maintain a sound financial position of the segment ready for
the steady recovery and postCOVID-19 development.

Money lending business

Despite certain uncertainties in the global economy such as the
tightening of US-China trade relationship and the outbreak of
COVID-19, the demand for money lending business remain stable
during the Period and the Group’s loans receivable together with
accrued inferest receivables increased slightly to approx. HK$243
million (31 December 2020: approx. HK$223 million). The Group
expect the business environment for money lending to be difficult given
the outbreak of COVID-19 and the relatively higher than normal
unemployment rafe because many economic activities could not be
carried out normally. The Group will be more cautious by strengthening
its credit policy and risk confrol policy.
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Investment in financial instruments

The Group will closely monitor various factors such as global economy,
investment senfiment and fundamentals of investors and their future
prospects and protectively adjust our portfolio in order to improve our
performance. The Group will change our equity portfolio mix from time
fo time and realise the equities held by the Group info cash as and
when appropriate.

Business Portfolio Management

The current business strategies of the Group with an aim to achieve the
best use of ifs resources and improve its overall performance and
portfolio diversification have been continuously evaluated. The Company
has been actively looking to diversify the revenue sources of the Group
in order fo creafe shareholders’ value through making investments and/
or acquiring business or projects that have promising outlooks and
prospects.

GROUP RESOURCES AND LIQUIDITY

As at 30 June 2021, the Group's cash and bank balances were
approx. HK$28 million (31 December 2020: approx. HK$35 million).
The Group's total borrowings and convertible loan notes were approx.
HK$94 million (31 December 2020: approx. HK$106 million).
Gearing ratio, calculated as the tofal borrowings and convertible loan
nofes divided by shareholders’ equity, was approx. 28% (31 December
2020: approx. 36%). As at 30 June 2021
current assets of approx. HK$312 million {31 December 2020:

, the Group recorded total

approx. HK$289 million) and total current liabilities of approx. HK$29
million (31 December 2020: HK$50 million). The current ratio of the
Group, calculated by dividing the tofal current assets by the current
10.8 (31 December 2020: approx. 5.8). The
Group recorded an increase in shareholders’ fund from approx.
HK$296 million as at 31 December 2020 to a net asset position of
approx. HK$333 million as at 30 June 2021. The increase was mainly

liabilities, was approx.

due to the operating profit during the Period.

Inventories recorded an increase of approx. 2% compared fo previous
year end date of 31 December 2020 and the value of stock in
warehouse increased from approx. HK$48 million as at 31 December
2020 to approx. HK$49 million as at 30 June 2021.

Trade receivables recorded an approx. 43% decrease as at 30 June
2021 to approx. HK$4 million, compared with approx. HK$7 million
as at 31 December 2020 mainly because the increase online sales of
Chinese health products during the Period.
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-

Overall, the Group's operations are still in a stable position. The
financial position has remain stable during the Period. Barring
unforeseen challenges and global economic downturn, in the opinion of
the Directors, the Group has sufficient financial resources to meet ifs
normal operational and expansion needs.

FOREIGN CURRENCY RISKS

The Group's exposure to currency risk attributable to trade and other
receivables, bank balances, trade and other payables and bank
borrowings, are denominated in currencies other than the functional
currency of the enfity to which they related. The Group currently does
not have a foreign currency hedging policy. However, the Management
will monitor the foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise.

CAPITAL STRUCTURE

The Group did not have any change fo the capital structure of the
Company during the Period.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

The Group did not have any significant investments or acquisitions or
sales of subsidiaries during the Period.

EMPLOYEES
As at 30 June 2021, the Group had approx. 100 employees and

contract workers based in Hong Kong headquarters and PRC offices.
The number of employees of the Group varies from time to time
depending on production needs and they are remunerated based on
industry pracfices.
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SUBSTANTIAL SHAREHOLDERS FERR

As at 30 June 2021, the following persons, other than a Director or =T ——ExA=+H  FHAL(BEEHAD
chief executive of the Company, had an interest in the shares and B E BT A S K51 55 1B 15 5 25 &% 21 & 1610
underlying shares of the Company as recorded in the register required ([ & & EREIER] ) EXV B 336 IEBRE Y &
to be kept under section 336 of Part XV of the Securities and Futures A EfE24% 2 AN A &A% 1) R ARRIRR (D AE2S
Ordinance (“SFO"):

(@) Long positions in ordinary shares of HK$1.00 each of (o) AAFEREE-HEBEBELEERZ

the Company HE
Percentage of
Number of the issued share
issued ordinary capital of
Name of shareholder Capacity shares held the Company
BEZE®T EARARE#T
REE® 14 ZER#E RABTDL
Eternity Finance Group Limited Beneficial owner 161,012,824 20.90%
KIEFEEBFRAF EmEE A
Riche (BVI) Limited Inferest in a controlled corporation 161,012,824 20.90%
R EE R
Eternity Investment Limited Inferest in a controlled corporation 161,012,824 20.90%
KIERERERRAA R AR
Note: These Shares were registered in the name of Eternity Finance Mist : ZERMHIOKEMBEEBRAFZ EE
Group limited, a wholly-owned subsidiary of Riche (BVI) Limited, EE 0 H BRiche (BVI) limited 2 2 & I B
which in tumn is wholly-owned by Etemity Investments Limited, the A &)+ ifiRiche (BVI) Limited BIl # 7k 18 %% i
shares of which are listed on the Main Board of the Stock REBRARIZERE KIEXRKKRESR
Exchange under sfock code: 764. PR B) 2 AR 9 PO S22 P E AR T (AR AR

5% 0 764) °

(b) Convertible bonds (b) ARG
Number of
convertible Number of
Name of shareholder Capacity bonds held  underlying shares
FRzTBRRK
RER & 540 B8 E R RN 2B
Heng Tai Finance Limited Beneficial owner 81,000,000 81,000,000
BEHFEAA
Heng Tai Consumables Group Limited Inferest in a controlled corporation 81,000,000 81,000,000
FREEMEEBRAA R EE R
Note: These convertible bonds were registered in the name of Heng Tai M - E{ % A % HQJ;%\ 7= % I—Le_ng Im F‘i:nonce
Finance limited, a wholly-owned subsidiary of Heng Tai L|m|ted%%§%éaﬂ ) ﬁz%?%;ﬁ%””%
Consumables Group Limited, the shares of which are listed on the BRA E%%éﬁﬁﬁ\%@;ki' ?%%7'%] gf”%
Main Board of the Stock Exchange under stock code: 197. BB IR 2 A2 B A7 OB S P AR L7 (A

HREE - 197) -

PREEREERERAT —T-—EhfiRs 31



Save as disclosed above, as at 30 June 2021, the Directors are
not aware of any other person or corporation having an interest or
short position in shares and underlying shares of the Company or
its associated corporation(s) which would require to be recorded
in the register required to be kept by the Company pursuant to
section 336 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”] for 10
years from 14 September 2012 to 14 September 2022 and for the
purpose of providing incentives and rewards fo eligible participants who
contribute to the success of the Group's operation. Further details of the
Scheme are set out in nofe 31 to the consolidated financial statements
for the year ended 31 December 2020 as sfated in the 2020 Annual
Report of the Company and the circular of the Company dated 29
August 2012.

During the Period, no share options was granted, exercised or lopsed
and there was no outstanding share option as at 30 June 2021.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at the date of this report, Mr. lei Hong Wai (Chairman and
executive director of the Company) and Mr. Cheung Kwok Wai Elion
Vice Chairman and executive director of the Company have inferest in
approx. 25.99% and 15.29%, respectively, of the issued share capital
of Eternity Investment Limited (stock code: 764], a company listed on the
Main Board of the Stock Exchange engaging in sale of financial assets,
property investment, money lending, and design and sale of jewelry
products, through themselves and their beneficial interests in Twin
Success Infernational Limited. In addition, Mr. lei Hong Wai is the
chairman of the board of directors and an executive director and Mr.
Cheung Kwok Wai Elion is an executive director of Eternity Investment
Limited. Therefore, Eternity Investment limited competes with the Group's
money lending business and invesiment in financial instruments business.

As at the date of this report, save as mentioned above, the Directors
were not aware of any business or interest of each Director,
management shareholder and their respective associate, that competes
or may compete with the business of the Group and any other conflict of
interest which any such person have or may have with the Group.
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DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

At 30 June 2021, the interests of the directors and the chief executive
and their associates in the shares, underlying shares and debentures of
the Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of HK$1.00 each of the
Company

EERTETHRAERKRSD - HER
B RES 2 ER

RZZZ—FRA=TH BEARFREESF R
HERPIFE IS2FFEZ B MATREER - LA
REARBMZABRBELEMETAESETESFRD
MBRETAIMATEN  BEERTETRAER
BEZHBEALRARE REREEE 2 Bk
MERAR D R BT IRA 2 ST

AARERAE-HETEAEBERZFR

Percentage of
the issued share

Number of

issued ordinary capital of

Name of director Capacity shares held the Company
BEEzE T HARDATE BT

EENR 51 ZEREA BAEAEH

Mr. lei Hong Wai Beneficial owner 57,463,636 7 .46%

TIEE LA BB A

Other than as disclosed above, none of the directors, chief executive B EXFTIREEIN RZ_ZE_—FA=+H"

nor their associates had any inferests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated
corporations at 30 June 2021.

DISCLOSURE OF DIRECTORS * INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING RULES

No change fo the information of the Directors during the six months
ended 30 June 2021 and up fo the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2021, neither the Company nor
any of its subsidiaries purchased, redeemed or sold any of the
Company’s listed securities.

CORPORATE GOVERNANCE CODE

Save for the deviation from code A.4.1 which are explained below, in
the opinion of the Board, the Company has complied with all code
provisions of the Corporate Governance Code [the “CG Code”) as sef
out in Appendix 14 of the Listing Rules throughout the six months ended
30 June 2021.
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CODE PROVISION A.4.1

Under code provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific ferm, subject o re-election. Although
all independent non-executive directors have not been appointed for a
specific term, they will all retire at the annual general meeting af least
once every three years and will be eligible for re-election in accordance
with the CG Code. In the opinion of the Directors, the refirement of each
non-executive director af the annual general meeting at least once every
three years shall have the same effect of appointing them with a specific
term of three years. Therefore, the Directors consider that the deviation
from the code provision A.4.1 of the CG Code is appropriafe in such
circumstance.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
fransactions by Directors on terms no less exacting than the required
standard sef out in the Model Code. The Company has made specific
enquiry of its Directors. All Directors confirmed that they have complied
with the required standard sef out in the Model Code and the code of
conduct regarding securities transactions by Directors adopted by the
Company throughout the accounting period covered by this inferim
financial statements.

AUDIT COMMITTEE

The Company has an Audit Committee in compliance with Rule 3.21 of
the Listing Rules for the purpose of reviewing and providing supervision
over the Group's financial reporfing process including review of the
unaudited condensed interim financial statements for the six months
ended 30 June 2021, the interim report and the Group's risk
management and infernal control systems.

CHANGE OF AUDITORS

BDO Llimited has resigned as the auditor of the Company with effect
from 23 July 2020. HIB Hodgson Impey Cheng limited has been
appointed as the auditor of the Company with effect from 27 July 2020
to fill the casual vacancy.

HLB Hodgson Impey Cheng Limited shall retire in the forthcoming annual
general meeting of the Company and, being eligible, will offer
themselves for re-appointment. A resolution for the re-appointment of HLB
Hodgson Impey Cheng Limited as auditor of the Company will be
proposed at the forthcoming annual general meeting.

On behalf of the Board of
China Healthwise Holdings Limited

Lei Hong Wai

Chairman and Executive Director

Hong Kong, 26 August 2021
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CORPORATE INFORMATION
(As at 26 August 2021

Executive Directors

Mr. Lei Hong Wai (Chairman)

Mr. Cheung Kwok Wai Elton (Vice Chairman)

Mr. leung Alex
Ms. Lo Ming Wan
Mr. Tse Chi Keung
Mr. Yuan Huixia

Independent Non-executive Directors

Mr. Lai Hok Lim
Mr. Llien Wai Hung
Mr. Wong Tak Chuen

Audit Committee

Mr. Wong Tak Chuen (Chairman)
M:r. Lai Hok Lim
M. Lien Wai Hung

Nomination Committee

Mr. Lei Hong Wai (Chairman)
M. Lai Hok Lim

Mr. Llien Wai Hung

Mr. Wong Tak Chuen

Remuneration Committee

Mr. Lai Hok Lim (Chairman)
M:r. Llei Hong Wai

M. Lien Wai Hung

Mr. Wong Tak Chuen

Company Secretary

Ms. Lo Ming Wan

Auditor

HLB Hodgson Impey Cheng Limited
31/F Gloucester Tower, The Landmark
11 Pedder Street, Central

Hong Kong

Legal Advisers on Cayman Islands Law

Maples and Calder Asia
53/F The Center

99 Queen’s Road Central
Hong Kong
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Legal Advisers on Hong Kong Law

Robertsons Solicitors
57/F, The Center

99 Queen's Road Central
Hong Kong

Registered Office

P.O. Box 309
Ugland House
Grand Cayman
KY1-1104

Cayman lslands

Head Office and Principal Place of Business in Hong Kong

Unit 1209

Shun Tak Centre, West Tower
168-200 Connaught Road Central
Hong Kong

Tel: (852) 2268 8248

Fax: (852) 2548 5575

Website: www.healthwisehk.com

Principal Share Registrar and Transfer Office

Maples Fund Services (Cayman] Limited
P.O. Box 1093

Boundary Hall

Cricket Square

Grand Cayman

Cayman lslands

KYT-1102

Hong Kong Branch Share Registrar and Transfer Office

Tricor Abacus Limited
level 54, Hopewell Centre
183 Queen’s Road East

Hong Kong

Listing Information

The Stock Exchange of Hong Kong Limited
Stock Code: 00348
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CHINA HEALTHWISE HOLDINGS LIMITED
FEEREEZERERAF

Unit 1209, Shun Tak Centre, West Tower,
168-200 Connaught Road Central, Hong Kong
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Tel: (852) 2268 8248  Fax: (852) 2548 5575



	封面
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合現金流量表
	簡明綜合權益變動報表
	未經審核簡明綜合中期財務報表附註
	中期股息
	業績、業務回顧及展望
	規劃及前景
	本集團資源及流動資金
	外匯風險
	股本架構
	重大投資及收購事項
	僱員
	主要股東
	購股權計劃
	董事於競爭業務中之權益
	董事及主要行政人員於股份、相關股份及債券之權益
	根據上市規則第13.51B(1) 條披露董事資料
	購買、出售或贖回上市證券
	企業管治守則
	守則條文第A.4.1條
	董事進行證券交易之標準守則
	審核委員會
	變更核數師
	公司資料
	封底



